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FINANCIAL HIGHEIGHTS

MEiHE

For the year ended 31 December

BEt-A=T-HLHEE

2020 2019
—B-EF —E-hEF
HK$'000 HK$'000 Change
FHET FHT &
Revenue WS 22,171,710 22,532,499 -1.6%
Gross profit ES 2,048,801 1,825,411 +12.2%
Profit for the year attributable to AR AJHEA A
owners of the Company EEARFESHEF 502,287 562,456 -10.7%
EBITDA Tt ST B N 8 A R 2,481,149 2,288,349 +8.4%
EPS (HK cents) BRREM GBI
— Basic — HEK 15.27 17.10 -10.7%

The Board does not recommend the payment of final dividend for ZEZe@AfgmgEE_—_ZET-_ZTF+-_A=+—H
the year ended 31 December 2020 (2019: nil). IFFEIRMNREIRE(ZZE—NF )
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FINANCIAL HIGHLIGHTS

MR

Basic earnings per share, dividends per share and dividend payout ratio
SREXRRF - BRBERKELE

[ EPSER&ZEF  — Dividend payout ratio JE & b, %
HK cents —
s, I DPS SRS
60 57.43 46.9% 50

50

40

30

20

0 0% 0% 0% O
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Analysis of EBITDA, gross, operating and net profit margins (%)
HENERBHATER  ERER - KEBARLURATED (%)

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Gross profit margin Net profit margin attributable

........ %= ———— to the owners of the Company
A% AR AL

_ __ Operating profit margin —_— EBITDA margin
Fed=di gl BEITE R SR AR K
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FINANCIAL HIGHEIGHTS

MEiHE

Turnover by geographical segments

iR B D 2 EER

7 % OTHERS

,7%4@

2% JAPAN
ZR:S

3% %QNG KONG

: ~
4% EUROPE
BM

4%
SOUTH KOREA
ks

80%
CHINA
HE

[0)
29 JAPAN % OTHERS

9
B ot
3% HONG KONG
BB ‘
6% EUROPE ‘
BUM

11%
SOUTH KOREA
[

2019

69%
CHINA
W

Turnover by operating segments
REENEE D 2 EER

64%

Note 1: LCD products —
M1 REEREREER —

Note 2: Electronic consumer products —

fi2 : BT HBES — WERHWE

36 % Electronic consumer products (Note 2)

BETHBEMREE2)

LCD products (Note 1)
REERERSRER M)

65%

manufacture and distribution of LCD products and touch panel products

HERDHERRRBRGER MBERER

manufacture and distribution of electronic consumer products such as CCM,
fingerprint identification modules, personal health care products and electrical devices

HBEER (PINAEEKIEA - EAGEHIRAE - AARBRERREFRB)
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FINANCIAL SUMMARY

MERHEE

RESULTS

Year ended 31 December

BE+-A=T-BHLEFE

2016 2017 2018 2019 2020
—T—RF T+ —E-N\F —E-NE —ECER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FHET THET
Revenue s 22,071,521 20,733,418 19,762,442 22,532,499 22,171,710
Gross profit EF 2,195,678 2,040,167 1,885,553 1,825,411 2,048,801
Finance costs BBER (180,237) (323,108) (353,679) (419,129) (380,025)
Profit before tax RATEF 872,352 187,288 253,319 736,857 738,692
Income tax expense FisRimY (195,785) (94,451) (105,106) (128,693) (139,919)
Profit for the year AEEREF 676,567 92,837 148,213 608,164 598,773
Attributable to: AT AL
Owners of the Company EA/NSIEZZSUN 581,867 62,987 74,190 562,456 502,287
Non-controlling interests EEal e £ 94,700 29,850 74,023 45,708 96,486
676,567 92,837 148,213 608,164 598,773
Earnings per share BREF
Basic EX
(HK cents per share) (BB 20.02 2.13 2.36 17.10 15.27
ASSETS AND LIABILITIES BERAR

At 31 December

R+=A=+-H

2016 2017 2018 2019 2020

“ENF ZEtF ZEN\fF E-NFE  CECER

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FE SV S FHBT THT

Non-current assets ERBEE 10,099,418 14,371,223 14,154,947 13,978,778 15,390,078

Current assets MENEE 13,197,343 12,567,607 10,899,554 11,007,458 11,147,378

Total assets BERAE 23,296,761 26,938,830 25,054,501 24,986,236 26,537,456

Bank and other borrowings ~ $R4T R Ef S 7,227,360 8,457,338 7,193,297 5,822,616 5,512,049

Bonds payable [ERES 827,456 895,073 850,265 373,731 400,596

Other liabilities HingE 7,947,078 9,138,264 8,764,912 9,782,190 10,149,425

Total liabilities AEES 16,001,894 18,490,675 16,808,474 15,978,537 16,062,070

Net assets BEFE 7,294,867 8,448,155 8,246,027 9,007,699 10,475,386
Equity attributable to owners ~ ZAA B1% A AJEILER

of the Company 6,711,475 7,882,771 7,636,576 8,056,021 9,371,885

Non-controlling interests EEal e £ 583,392 565,384 609,451 951,678 1,103,501

Total equity B 7,294,867 8,448,155 8,246,027 9,007,699 10,475,386

“ECTEFR o FEAEBRERARA 7



THE CHAIRMAN'S STATEMENT

ERHREE

Truly International Holdings Limited (the “Company” and, together
with its subsidiaries, the “Group”) was able to meet management’s
expectations in 2020 despite the ongoing trade frictions and the
unprecedented impact of the COVID-19 outbreak on the global
economy.

Due to the outbreak of the COVID-19 in China in January 2020, |
returned to the Group’s headquarters in Shanwei on 27 January
2020 and have remained there till now. During the period, the
Group activated the highest level of emergency response plan,
formulated the “"Emergency Response Plan for Epidemic
Prevention and Control”, set up a total of 9 working groups
including coordination, temperature checking, disinfection, canteen,
dormitory, procurement, isolation, monitoring and publicity, to
make thorough arrangements and deployment for the epidemic
prevention work. The Group has also strictly implemented various
preventive and control measures to effectively protect the health of
our staff and ensure safe production with zero infection, and to
take advantage of the high degree of automation of our machinery
to ensure normal production and operation to meet the sales needs
of our customers.

The Group's revenue of HK$22.2 billion in 2020 was approximately
1.6% lower than that in 2019, with the smartphone related
products business declining by 9.7% year-on-year, while the non-
smartphone related products business, particularly industrial,
medical and Internet of Things related products, continued to grow
by 11.6% year-on-year.

In 2020, in view of the keen competition in the smartphone related
products business, business strategy was adjusted to strengthen
the higher margin non-smartphone related products business and
the Group's gross profit margin increased to 9.2%, representing an
increase of approximately 1.1% when compared to 2019.

Due to an one-off provision of the Leshi Zhixin's receivables of
approximately HK$282 million (RMB240 million), profit for the year
attributable to owners of the Company decreased by approximately
10.7% to approximately HK$502.3 million in 2020 when compared
to 2019.

8 Truly International Holdings Limited ¢ Annual Report 2020
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THE CHAIRMAN'S STATEMENT

ERREE

Truly (Huizhou) Smart Display Limited* (E7(ZE /M) S sEBRAR A
7)) ("Truly Huizhou"), a major associate of the Group, continued to
improve its financial performance in 2020 and the Group's share of
loss from the associate for 2020 decreased by HK$13.1 million to
approximately HK$2 million when compared to 2019 due to the
reduction in finance costs and continued focus on AMOLED
wearable product applications.

The Group’s fifth generation TFT-LCD production plant in Shanwei
has been entered into mass production period in the first quarter of
2020 and delivered finished goods to the Group’s major customers
in 2020. The mass production of this TFT-LCD production plant has
contributed to the Group by reducing the cost of producing TFT-
LCD screens used in LCD modules and touch modules.

The Group’s other associate in Sichuan is another fifth generation
TFT-LCD production plant, which commenced full-scale trial
operation in late 2020 and will enter mass production in 2021.

In 2021, the global economy is still facing a lot of uncertainties.
However, with the successful development of the COVID-19
vaccine and its widespread use around the world, the global
economy is expected to recover gradually from the outbreak. In
addition, the growing popularity of 5G networks and the increasing
demand for product upgrades from customers will continue to
benefit the Group’s growth in related products.

The management remains confident of achieving revenue growth
in 2021. The management would like to express its appreciation to
the Group's bankers, staff and workers for their continuing support
and outstanding contribution. Additionally, the management wishes
to extend its gratitude for customers, suppliers and other business
partners.

Lam Wai Wah
Chairman

Hong Kong, 30 March 2021

* for identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

]

AR5 th

The Group is one of the largest manufacturers of smartphone
component parts in the PRC and worldwide top-level automotive
display suppliers. The Group is principally engaged in the
manufacture and sale of liquid crystal display products including
touch panel products and electronic consumer products including
compact camera module, fingerprint identification modules,
personal health care products and electrical devices.

BUSINESS REVIEW

Although it was a challenging year in 2020 for the smartphone
industry under the COVID-19 pandemic and the continuing Sino-US
trade and political frictions, the Group's revenue of 2020 recorded a
slight decrease by 1.6% to approximately HK$22.2 billion (2019:
HK$22.5 billion).

Profit for the year attributable to the owners of the Company was
decreased to approximately HK$502 million (2019: approximately
HK$562 million) by approximately 10.7%. Basic earnings per share
for the year decreased to 15.27 HK cents from 17.1 HK cents in
2019. It was mainly because (i) an one-off provision of the Leshi
Zhixin's receivables of HK$282 million (RMB240 million); (ii) the
improvement of gross profit margin from 8.1% in 2019 to 9.2% in
2020; (iii) the appreciation of renminbi exchange rate in 2020 when
compared to 2019 and (iv) the continuing improvement on the
financial performance of associates of the Group in 2020.

No interim dividend was declared or paid during 2020 (2019: Nil).
The Board does not recommend the payment of final dividend for
the year ended 31 December 2020 (2019: nil).

The gross profit margin for the year increased to approximately
9.2% (2019: 8.1%) and net profit margin for the year attributable to
owners of the Company decreased to 2.3% (2019: 2.5%). Increase
in gross profit margin was mainly due to the increase of sales of
certain higher margin non-smartphone related products.

The Group’s LCD business including touch products was about
64% of the Group revenue in 2020 (2019: 65%). Other businesses
of the Group including the sales of compact camera modules,
fingerprint identification products and printed circuit board were
36% of the Group's revenue in 2020 (2019: 35%). LCD business
would continue to be the core business of the Group in coming
few years.

The Group continues to put resources in the Group's research and
development by spending around HK$876 million in 2020 (2019:
HK$809 million). During the year, the Group continued to register
many patents related manufacturing process of the PRC factories
of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEBIRE S

Recognitions

During the year, the Group received numerous recognitions from
customers, industrial associates and institutions and local
governments, major recognitions were shown as follows:

Truly Opto-Electronics Limited (EFIXERMHDBRAT]) (“Truly
Opto”), a PRC subsidiary, was named to the list of “Top
Guangdong 500 Manufacturing Companies” by Guangdong
Manufacturers Association, ranking 37th in 2020.

ZF|HEE AR AT, a PRC subsidiary, was named to the list of
“Top Guangdong 500 Manufacturing Companies” by Guangdong
Manufacturers Association, ranking 155th in 2020.

Truly Huizhou was named to the list of “Top Guangdong 500
Manufacturing Companies” by Guangdong Manufacturers
Association, ranking 236th in 2020.

Truly Opto, a PRC subsidiary, was awarded the “Guangdong
Advanced Unit” by Guangdong Provincial Party Committee.

Segment Information

Information reported to the Company's executive directors, being
the chief operating decision maker, for the purposes of resource
allocation and assessment of performance focuses on the sales of
different types of products. Inter-segment sales are charged at
prevailing market rates. Thus the Group is currently organised into
two operating segments which are sales of LCD products and
electronic consumer products. The information for each operating
segment is as follows:

— manufacture and distribution of LCD
products and touch panel products

LCD products

— manufacture and distribution of
electronic consumer products such
as compact camera module,
fingerprint identification modules,
personal health care products and
electrical devices

Electronic consumer
products
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MANAGEMENT DISCUSSION AND ANALYSIS

THEWAS

Segment revenues and results SEWERES
The following is an analysis of the Group's revenue and results by AREEIREE RBEDEI DU REE DT
operating and reportable segments: /N
For the year ended 31 December 2020 HE T -—FFF - A=1+—HIFZ
Electronic
LCD consumer Segment
products products total  Eliminations Consolidated
REBEER
REm ETHEEm PEEE E3f &RE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TER
REVENUE e
External sales IS 14,247,960 7,923,750 22,171,710 - 22,171,710
Inter-segment sales AEREE - 279,038 279,038 (279,038) -
14,247,960 8,202,788 22,450,748 (279,038) 22,171,710
RESULT E3
Segment result DEEE 959,567 498,878 1,458,445 (13,059) 1,445,386
Finance costs S E R (380,025)
Impairment loss under expected E {fE Y Fr 1A TE 1
credit loss model on EREXER
other receivable TREESE (281,901)
Share of results of associates ~ HEME DA EE 20
Unallocated expenses AOEHE (17,577)
Unallocated other gains and AOEEMMRER
losses B8 (27,.21)
Profit before tax TR R 738,692
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MANAGEMENT DISCUSSION AND ANALYSIS

THEFWE S

For the year ended 31 December 2019 BE T NF+_A=1+—HILFE
Electronic
LCD consumer Segment
products products total  Eliminations Consolidated
REEER
BER ETHEER PEERE B RE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT THT THT THERT TER
REVENUE s
External sales IME 14,581,528 7,950,971 22,532,499 - 22,532,499
Inter-segment sales NEEHEE - 238,247 238,247 (238,247) -
14,581,528 8,189,218 22,770,746 (238,247) 22,532,499
RESULT £
Segment result GECES 878,094 338,395 1,216,489 (11,162) 1,205,327
Finance costs BHRER (419,129)
Share of results of associates D EHES N A £/ (23,968)
Unallocated expenses AOERE (17,782)
Unallocated other gains and AOBEEMKER
losses BB (7,591)
Profit before tax AR 736,857

Segment profit represents the profit earned by each segment A ERFAERSEFRRITHEEKRE - BEES
without allocation of central administration costs including ¥i® - MBER  HEBMERREE  THESR
directors’ salaries, finance costs, share of results of associates, LERAFEBEZBEE - A EKFIATELRER
loss on fair value changes of derivative financial instruments, BXEXTREBBEERREBRZAAFEEIEZ
impairment loss under expected credit loss model on other ZHMEEAFEEZZHKE(BE) RHEHER
receivable and gain (loss) from changes in fair value of financial &l 2K F D EABMEUEF] o lh AR F ZEE
assets at fair value through profit or loss and gain on disposal of an ~ REREWREASELER R ERROFTERE ©
associate. This is the measure reported to the chief operating

decision maker for the purposes of resource allocation and

performance assessment.

“TTHFR o FAERARAT 13



MANAGEMENT DISCUSSION AND ANALYSIS

THEWAS

Geographical information HEE R

The following table sets out information about (i) the Group's TFR&EV () NEBIZEF AR D EMINIE
revenue from external customers by location of customers and (i) PWzE N (i) AEBZREEMEME D IERIER
the Group's non-current assets by location of assets. BENER -

Revenue from

external customers Non-current assets
IMBEF K FRBEE
2020 2019 2020 2019
— i —E-NEF - —E-NF
HK$'000 HK$'000 HK$'000 HK$'000
TER FHBT FHERT FAET
The PRC M 17,748,804 15,631,008 14,511,914 13,801,607
South Korea e 922,826 2,544,518 - -
Hong Kong 5%

(place of domicile) (AR$EHb) 542,544 576,667 15,658 96,190
Japan AR 370,252 484,406 - -
Europe B 936,784 1,272,751 - -
Others HAith 1,650,500 2,023,149 - -

22,171,710 22,532,499 14,527,572 13,897,797
Notes: M -
(i) Regarding revenue arising from sales to external customers in Europe and i B EEOMN R MR P E AT S -
others, no individual countries are material and hence separate disclosure BEREREEEANE ML ELIBIBRES
is not required. # o
(i)~ Non-current assets exclude financial assets at fair value through profitor (i)  JEmEEEFRGIEERZEUAAFEBEIEY 2 0ME
loss, deferred tax assets and amount due from an associate. B OEERITEEE N U AN T EE o
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MANAGEMENT DISCUSSION AND ANALYSIS

CEEd L

B 53 th

Outlook

Looking ahead to 2021, the global economic environment is still full
of uncertainties. However, with the successful development of the
COVID-19 vaccine and its widespread use around the world, the
global economy is expected to recover gradually from the outbreak.
In addition, the popularity of 5G networks will increase the need for
customers to upgrade their products, and the smartphone and
automotive sectors will regain their growth. The management
continues to keep abreast of market developments, technological
upgrades in the industry and maintain close communication with
customers to provide high quality and appropriate products or
solutions to achieve business growth. At the same time, the
management is confident that the Group’'s revenue and profit
attributable to the owners of the Company will grow in 2021 as it
continues to tighten its control over costs and expenses.

Proposed Spin-off Update

The management is still considering to submit a new application to
CSRC within 2021 after the application not approved by the Public
Offering Review Committee of CSRC in January 2019. Further
announcement will be made by the Company as and when
appropriate in compliance with the Listing Rules.
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FINANCIAL REVIEW
Revenue

The Group's revenue for the year ended 31 December 2020 (the
“Year") was approximately HK$22.2 billion, representing an
decrease of approximately 1.6% or approximately HK$361 million
year-on-year. The decrease in the Group’s revenue for the Year
was mainly attributable to (i) the smartphone related products
business declining by 9.7% year-on-year and (ii) continuing growth
in non-smartphone related products business particular for
industrial, medical and Internet of Things related products by
11.6% year-on-year.

Gross Profit and Margin

The Group's gross profit for the Year was approximately HK$2,049
million (2019: approximately HK$1,825 million) and the gross profit
margin was approximately 9.2% (2019: approximately 8.1%),
which was approximately 1.1% higher than that for 2019.

The gross profit margin of the Group has been increased from 8.1%
10 9.2% in 2020. Increase in gross profit margin was mainly due to
increase of sales of certain higher margin industrial, medical and
Internet of Things related products and decrease of additional
allowance for inventories.

Other Income

The Group's other income for the Year was approximately HK$155
million, representing an increase of approximately 6.1% or
approximately HK$9 million when compared with 2019. The
increase in other income was mainly because the compensation
income of approximately HK$18 million received in 2020 but only
approximately HK$5 million in 2019.

Other Gains or Losses

The Group's other gains or losses for the Year was approximately
HK$31 million net other gain (2019: net other loss of approximately
HK$20 million). The increase in net other gain was mainly because
of the appreciation of RMB during the Year and the Group recorded
a net foreign exchange gain of approximately HK$57 million (2019:
approximately HK$2 million net foreign exchange loss).
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MANAGEMENT DISCUSSION AND ANALYSIS
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Impairment Losses under Expected Credit Loss Model,
Net of Reversal

The Group’s impairment losses under expected credit loss model,
net of reversal was approximately HK$315 million (2019:
approximately HK$22 million). The increase in impairment losses
was mainly due to an one-off provision of the Leshi Zhixin's
receivables of approximately HK$282 million (RMB240 million).

Distribution and Selling Expenses

The Group's distribution and selling expenses for the Year has
been slightly decreased by approximately 1.4% or approximately
HK$6 million to approximately HK$424 million when compared to
2019. The decrease in distribution and selling expenses was mainly
attributable to the continuing tight expenditure control by the
management.

Administrative Expenses

The Group's administrative expenses for the Year has been
significantly increased by approximately 18.3% or approximately
HK$58 million to approximately HK$377 million when compared to
2019. The increase in administrative expenses was mainly
attributable to the significant increase of PRC real estate tax,
educational surcharge and city construction and maintenance tax in
2020.

Finance costs

The Group’s finance costs for the Year has been decreased by
approximately 9.3% or approximately HK$39 million to
approximately HK$380 million when compared to 2019. The
decrease in finance costs was mainly attributable to the decrease
in interest on bonds payable and loans from an associate.

Share of results of associates

Share of results of associates by the Group has been turned into
slight profit in 2020 (approximately HK$20,000) from share of loss
in 2019 (approximately HK$24 million). The improvement in share
of results of associates was mainly attributable to: (i) the
management’s appropriate change of production strategy and sales
strategy of the Group’s major associate, Truly Huizhou, to focus on
AMOLED wearable products application and (i) commencement of
full-scale trial operation in late 2020 by Truly (Renshou) High-end
Display Technology Limited* ({5 (1=8) m ik 8 ~EHI AR A 7))
(“Truly Renshou”), another major associate of the Group.

* for identification purpose only
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Income Tax Expenses

Pursuant to the relevant law and regulations in the PRC, two of the
Company’s PRC major subsidiaries were continuously approved as
Hi-Tech Enterprise and entitled to 15% PRC enterprise income tax
for three years from 2018 to 2020. Accordingly, PRC Enterprise
Income Tax is provided at 15% for the year ended 31 December
2020 for these two major PRC subsidiaries.

Profit for the Year Attributable to Owners of the
Company

Profit for the Year attributable to owners of the Company was
decreased to approximately HK$502 million by approximately of
10.7% or HK$60 million when compared to 2019. It was mainly
because of (i) an one-off provision of the Leshi Zhixin's receivables of
HK$282 million (RMB240 million); (i) the improvement of gross profit
margin from 8.1% in 2019 to 9.2% in 2020; (i) the appreciation of
renminbi exchange rate in 2020 when compared to 2019 and (iv) the
continuing improvement on the financial performance of associates
of the Group in 2020.

Significant Investments, Acquisitions, Assets and
Liabilities

Update on investment in a major associate — Truly Huizhou

Truly Huizhou has incurred operating loss approximately of HK$3.3
million in 2020, which 59.7039% loss shared by the Group for the
Year. It was significantly decreased by 87.04% or HK$22 million
when compared to 2019, which is mainly due to the reduction in
finance costs and continued focus on AMOLED wearable products
application. Share of loss from Truly Huizhou by the Group
decreased by approximately HK$13.1 million to approximately
HK$2 million when compared to 2019. The management expected
that Truly Huizhou could turn to operating profit in 2021.

For the bank loans obtained by Truly Huizhou under the full
guarantee provided by the Group in November 2015, the associate
has started to repay by semi-annual instalments in November 2017.
As at 31 December 2020, the relevant syndicated loan amount of
Truly Huizhou under the Group’s corporate guarantee has been
reduced to approximately HK$1.31 billion.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Update on the 5th generation TFT-LCD Production Plant in Shanwei

The Group's fifth generation TFT-LCD production plant in Shanwei
has been entered into mass production period in the first quarter of
2020 and delivered finished goods to the Group’s major customers
in 2020. The mass production of this TFT-LCD production plant has
contributed to the Group by reducing the cost of producing TFT-
LCD screens used in LCD modules and touch modules.

Litigation update in relation to Investment in Leshi Zhixin

In February 2017, Truly Electronics Manufacturing Limited ({2 F|E
FARRAT]) (“Truly Electronics”), an indirectly wholly-owned
subsidiary of the Company, entered into an investment agreement,
pursuant to which Truly Electronics conditionally agreed to acquire
in an aggregate of 2.3438% equity interest in Leshi Zhixin
Electronic Technology (Tianjin) Limited* (4418 831 & TR (KRB
R 2 7)) (“Leshi Zhixin") at a consideration of RMB720,000,000.
The first instalment of the consideration in the amount of RMB240
million was paid in March 2017. Subsequently, as the Company's
management considered that a condition of the relevant
investment agreement has been breached by Leshi Zhixin and/or
Leshi Holding (Beijing) Co., Limited* (441832 A% (1t )G R A 7))
(“Leshi Holding”), Truly Electronics suspended the payment of the
remaining instalments of the consideration in the amount of
RMB480 million and terminated the said investment agreement in
July 2017. In August 2017, Truly Electronics (as plaintiff) filed a civil
complaint against Leshi Zhixin and Leshi Holding (as defendants) to
seek rectification of the breach by Leshi Zhixin and Leshi Holding
and refund of the first instalment of RMB240 million paid by Truly
Electronics. For further details, please refer to the Company's
announcements dated 29 August 2017, 23 March 2018, and the
2018 Annual Report of the Company.

The Group has been informed by the Group’s PRC lawyer that a
decision letter issued by the court of first instance has been
received in early November 2019, which the court of first instance
decided to turn down the Group’s civil complaint in relation to the
dispute on the investment agreement. Subsequently, the Group
has lodged an objection to the high court in Beijing on 15
November 2019. The Beijing High count started the trial of second
instance on 20 October 2020 and the Group is waiting for the
hearing by the Beijing High Court.

Further announcements will be made by the Company as and
when appropriate in compliance with the Listing Rules.

* for identification purpose only
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Update on investment in an associate, Truly Renshou

Truly Renshou has completed the building construction of the fifth
generation of TFT-LCD factory in Renshou in 2018. The full
installation of the machineries has been completed in 2020 and full-
scale trial operation commenced in late 2020 and will enter mass
production in 2021. The Group recorded share of profit from the
associate of approximately HK$2 million in 2020 (2019: share of
loss of approximately HK$1.4 million).

Update on Major Transaction Formation of the AMOLED JV Company

On 14 July 2017, Truly Electronics Manufacturing Limited ({5%&
FAMR/A7]), a company incorporated in the PRC and an indirectly
wholly-owned subsidiary of the Company, entered into the
AMOLED JV agreement in relation to the formation of the
AMOLED JV Company in Renshou County, Meishan City, Sichuan
Province, the PRC as the project company for the AMOLED
Project. The total investment of the AMOLED JV Company will be
RMB27,900 million and production facilities for the sixth generation
of AMOLED will be established. The Group will contribute
RMB2,000 million for 13.3% equity interest. For detail of it, please
refer to the announcement of the Company, Major Transaction
Formation of the AMOLED JV Company, dated 14 July 2017.

As additional time is required for preparing and finalizing certain
information to be included in the Circular, the dispatch of the
Circular has been further delayed to a date on or before 31 May
2021. For detail of it, please refer to the announcement of the
Company, Further Delay in Despatch of Circular in Relation to A
Major Transaction for the Formation of the AMOLED JV Company,
dated 26 February 2021.

Further announcements will be made by the Company as and
when appropriate in compliance with the Listing Rules.

New Club Loan for Refinancing

On 9 April 2020, Truly Semiconductors Limited, a wholly-owned
subsidiary of the Company, entered into a facility agreement with
specific performance covenants and the committed amount of
HK$1.52 billion. For detail of it, please refer to the announcement
of the Company dated 9 April 2020. The new club loan with the
committed amount of HK$1.52 billion has been fully withdrawn in
June 2020 and the Group has utilized this loan amount plus internal
financial resources to fully repay the outstanding syndicated loan
balance of HK$2.25 billion on schedule in June 2020.
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Liquidity and Financial Resources

The Group’s assets have been increased by approximately
HK$1,551 million and liabilities have been increased by
approximately HK$84 million during the Year.

As at 31 December 2020, the outstanding lease liabilities, bonds
payable and bank and other borrowings, net of restricted bank
deposits, cash and bank balances, were approximately HK$4,909
million (2019: approximately HK$5,657 million). It was decreased
by approximately 13% or HK$748 million when compared to these
net borrowings as at 31 December 2019. These borrowing bear
interest at prevailing market rate and their maturity profiles are
shown in the financial statements. For non-current portion of these
borrowings were matured within 5 years.

As at 31 December 2020, the Group had net current liabilities of
approximately HK$3,303 million (as at 31 December 2019, net
current liabilities of approximately HK$3,840 million) and its current
ratio increased to 0.77 times as at 31 December 2020 from 0.74
times as at 31 December 2019. The major reason for the decrease
in net current liabilities position as at 31 December 2020 was
because the Group has reduced debts and new capital
expenditures during the Year, implemented some cost control
measures and co-operations from customers and suppliers. The
management would continue to improve the Group’s net current
liabilities position.

As at 31 December 2020, the Group has restricted bank deposits,
cash and bank balances approximately HK$1,395 million together
with adequate unutilized banking facilities. The Group’s working
capital is mainly financed by internal cash flow generated from its
operation and banking facilities granted by financial institutions. The
gearing ratio based on total interest bearing debts, net of restricted
bank deposits, cash and bank balances was approximately 52 %,
which has decreased from 70% at 31 December 2019.

Material Acquisitions and Disposals

Save as disclosed in this report, the Group had no material
acquisitions or disposal of subsidiaries and associated companies
for the year ended 31 December 2020.
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Charges on Assets

On 9 April 2020, Truly Semiconductors Limited, a direct wholly-
owned subsidiary of the Company, as the borrower, entered into a
facility agreement relating to a term loan facility in the principal
amount up to HK$2,250,000,000 with, among others, a bank as the
agent. Please refer to the announcement of the Company dated 9
April 2020 for further details. As at 31 December 2020, the Group's
term loan borrowings of approximately HK$920,000,000 were
secured by pledge of the Group’s certain assets including equity
interests in certain subsidiaries, namely Truly Semiconductors
Limited, Truly Electronics Manufacturing Limited, Hong Kong Truly
International Holdings Limited, Truly Industrial (Shanwei) Co.,
Limited (EMIXCURE)BR AR, EM+FEEHBERAF], a PRC
subsidiary and Truly Opto-Electronics Limited (SRSt ER A BREA
Al).

As at 31 December 2020, the Group had no other pledge or
mortgage on its fixed assets.

Employee and Remuneration

Around 16,000 workers and staff are currently employed in Shan
Wei factories of the Company in the PRC and around 100 personnel
in the Group's Hong Kong office. Total staff costs for 2020 were
approximately HK$1,657 million.

Capital Commitments

Capital expenditure commitment of around HK$254 million in
respect of acquisition of property, plant and equipment was
contracted for but not provided as at 31 December 2020.

Contingent Liabilities

(1) At 31 December 2020, the Group has given corporate
guarantee for certain bank borrowings granted to the
associate, Truly Huizhou, with the borrowing limit at
approximately HK$3.53 billion (2019: approximately HK$3.37
billion) and the bank loans with the amount of approximately
HK$1.31 billion (2019: approximately HK$1.80 billion) were
utilised by the associate.

Besides, at 31 December 2020, the other shareholder of the
associate provided corporate guarantee to the above bank
borrowings in proportion to its respective ownership interest
amounting to approximately HK$831 million (2019:
approximately HK$792 million). A counter-indemnity in favour
of the other shareholder is executed pursuant to which the
Group undertakes to indemnify the other shareholder
approximately 23.5% (2019: approximately 23.5%) of the
liabilities arising from the bank borrowings.
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(2)

The directors assess the risk of default of the associate at the
end of reporting period and consider the risk to be
insignificant and it is less likely that any guaranteed amount
will be claimed by the counterparties.

Furthermore, the Company has received three notices of
response to action from the Court according to which, on 31
October 2018, 6 November 2018 and 7 November 2018, the
Claimant, Shenzhen Goodix Technology Co., Limited (&3IITH
FETERHZ IR D BB A R)) filed three civil complaints (the “Civil
Complaints”) against the Defendants including a non-wholly
owned subsidiary of the Company, namely, Truly Opto-
Electronics Limited* ({EFXERHBEMRAF]) (as 2nd
defendant) (“Truly Opto”, together with the 1st defendant
and 3rd defendant in the Civil Complaint, the “Defendants”).
The Claimant alleged that the acts of the Defendants such as
production, sale and promise to sale of optical fingerprint
identification modules, lens components and chips without
authorization from the Claimant caused an infringement upon
the Claimant’s patents. In each of the Civil Complaints, the
Claimant sought a judgment from the Court to order that: (i)
the Defendants shall immediately cease all acts of patent
infringement including but not limited to ceasing production,
sale and promise to sale of all products which are subject to
the alleged infringement; (ii) the Defendants shall immediately
destroy the abovementioned products; (iii) Truly Opto and the
1st defendant shall be jointly liable for compensating the
economic loss suffered by the Claimant in the sum of
RMB50,000,000 (three civil complaints in aggregate of
RMB150 million), and the reasonable expenses incurred by
the Claimant in seeking an injunction against the infringement
acts in the sum of RMB500,000 (three civil compliants in
aggregate of RMB1,500,000); and (iv) the Defendants shall be
liable for the litigation expenses in relation to the Civil
Complaint. For details of these three litigations, please refer
to the Announcements of the Company dated 20 November
2018 and 13 December 2018. The Three Civil Complaints
were turned down by the decisions of the relevant court on
30 December 2019 and 3 March 2020 respectively.
Therefore, the Group need not pay any compensation to the
Claimant. For detail of it, please refer to the announcements
of the Company dated 18 February 2020 and 4 March 2020.

* for identification purpose only
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(3)  During the year ended 31 December 2020, a wholly owned
subsidiary of the Company is a defendant in legal actions in
Hong Kong in respect of the claim by a customer for alleged
defective goods manufactured by the subsidiary according to
its customers’ designs and specifications. The claim against
the wholly owned subsidiary is approximately US$23.9 million
(equivalent to approximately HK$186.4 million) in aggregate.

In December 2020, the subsidiary has entered into settlement
agreement with the customer pursuant to which it is mutually
agreed that the subsidiary is required to deliver certain
quantity of products to the customer under pre-agreed
delivery time table and payment terms. Upon completion of
the deliveries and payment by the customer within 2021, any
claims between the Group and the customer shall be deemed
finally settled and satisfied. The Directors consider that the
fulfillment of the terms of the settlement agreement is highly
probable and the legal proceedings will be dismissed
accordingly and no provision for legal claims is made.

Exposure to fluctuations in exchange rates will be considered to
hedge, if any.

OTHER INFORMATION
Dividends

The Board does not recommend the payment of final dividend
(2019: nil) for the year ended 31 December 2020.

No interim dividend (2019: nil) was declared during 2020.

The total dividend payout ratio for the year was zero.

Closure of Register of Members

For determining the entitlement to attend and vote at the 2021
Annual General Meeting, the Register of Members will be closed
from Friday, 28 May 2021 to Wednesday, 2 June 2021, during the
period no transfer of shares can be registered. In order to be
eligible to attend and vote at the AGM, all transfers accompanied
by relevant share certificates must be lodged with the Company’s
Branch Share Registrar, Tricor Secretaries Limited, at Level 54,
Hopewell Centre, 183 Queen’'s Road East, Hong Kong for
registration not later than 4:30 p.m. on Thursday, 27 May 2021.
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Customers and suppliers

In the year under review, sales to the five largest customers
accounted for approximately 30% of the total sales of the Group
and purchases from the five largest suppliers accounted for
approximately 31% of the total purchases of the Group.

For the year ended 31 December 2020, our largest customer
accounted for approximately 8% of the total sales of the Group.

For the year ended 31 December 2020, our largest supplier
accounted for approximately 9% of the total purchases of the
Group.

As at 31 December 2020, none of the directors, their associates, or
any shareholders which to the knowledge of the directors owned
more than 5% of the Company's issued share capital had any
beneficial interests in the Group's five largest customers and/or
five largest suppliers mentioned in the preceding paragraph.

DIRECTORS AND SENIOR MANAGEMENT

Biographical details of the directors of the Company and senior
management of the Group are set out as follows:

Mr. Lam Wai Wah, aged 68, is the Chairman and Managing
Director of the Company. He is the founder of the Group and has
over 40 years of experience in the electronics industry. He is
primarily responsible for the formulation of the Group's overall
strategic planning and business development.

Mr. Wong Pong Chun, James, aged 62, is an Executive Director of
the Company and the Chief Operating Officer of the Group. He is
responsible for the Group's operations in respect of internal
controls and risk management, investors' relationship and external
affairs. He joined the Group in 1987. Mr. Wong has been an
Independent Non-executive Director of Vital Innovations Holdings
Limited (Stock code: 06133) listed in Hong Kong since 30
December 2020.

Mr. Song Bei Bei, age 44, is an Executive Director of the Company,
a senior vice president. He is responsible for government relations
and investment project. Mr. Song is also a director of an associate
of the Company. Mr. Song joined the Group in 2001 as a design
engineer in research and development department and was
promoted to project manager and senior project manager during
2005 to 2013. During the period from 2014 to 2018, Mr. Song was
further promoted to a senior management position of the Group.
He graduated from the North China Institute of Technology with a
Bachelor’s Degree in Mechatronic Engineering.
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Mr. Dai Cheng Yun, age 47, is an Executive Director of the
Company, a vice president of the Group. He is responsible for the
Group's panel factory operating affairs. Mr. Dai is also a supervisor
of a subsidiary and a vice chairman of an associate of the Company.
He graduated from the Hunan University of Technology (formerly
known as Hunan University of Commerce) with a Bachelor of
Marketing Degree. Mr. Dai joined the Group in 2000 as a team
head of technicians and was promoted to a senior management
position during the period from 2006 to 2018.

Mr. Cheung Wing Cheung, age 50, is an Executive Director of the
Company. He holds a Master of Philosophy Degree and a Bachelor
of Engineering Degree from The University of Hong Kong, and a
Bachelor of Laws Degree from the University of London. He is
responsible for overseas sales and marketing affairs (excluding
handheld phone products) of the Group. Mr. Cheung Wing Cheung
has been serving the Group since year 2000 and in the senior
management position for more than 10 years. Before joining the
Group, he worked for the technical position from a multi-national
technology company.

Mr. Ma Wai Tong , aged 49, joined the Group in January 2011 and
was an executive director of the Company, the Chief Financial
Officer, an authorised representative and the company secretary of
the Group and the Company respectively until 16 November 2020 .
Mr. Ma was also a vice chairman and deputy general manager of a
subsidiary of the Company until 11 November 2020. Mr Ma has
been re-designated from an executive Director to a non-executive
Director and has resigned as the Chief Financial Officer, the
company secretary and an authorised representative of the
company with effect from 17 November 2020. Mr. Ma had more
than 20 years of auditing, accounting and financing experience and
was an independent non-executive director of a company listed in
Hong Kong from 14 September 2018 till 24 December 2019. He is
a member of the Hong Kong Institute of Certified Public
Accountants. Mr. Ma holds a bachelor's degree in Accountancy
and a master’s degree of Professional Accounting from the Hong
Kong Polytechnic University.

Mr. Chung Kam Kwong, aged 63, is an Independent Non-executive
Director of the Company and the Chairman of the Group’s Audit,
Remuneration and Nomination Committees. He is a practising
Certified Public Accountant in Hong Kong, fellow member of the
Hong Kong Institute of Certified Public Accountants, fellow
member of Australian Society of Certified Practising Accountants
and a member of the Macau Society of Certified Practising
Accountants. Mr. Chung has extensive experience in accounting
and financial management and has been the independent Non-
executive Director, management consultant and Company
Secretary of a number of listed companies in Hong Kong.
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Mr. Ip Cho Ting, Spencer, aged 62, is an Independent Non-
executive Director and members of the Group's Audit,
Remuneration and Nomination Committees. He is the holder of a
Bachelor of Science degree from the University of Wisconsin,
Green Bay, U.S.A. Mr. Ip is an Accredited Mediator of the Hong
Kong International Arbitration Centre.

Mr. Heung Kai Sing, aged 72, is an Independent Non-executive
Director and members of the Group’s Audit, Remuneration and
Nomination Committees. He has experience in textile industry.

Mr. Lau Fan Yu , aged 53, is the Chief Financial Officer and
Company Secretary of the company, Mr. Lau is a fellow member of
the Association of Chartered Certified Accountants and a member
of the Hong Kong Institute of Certified Public Accountants. Mr. Lau
received his bachelor’'s degree of commerce (major in finance)
from Concordia University, Canada in May 1991. He further
completed the master of business administration from City
University of Hong Kong in November 2001. Mr. Lau has over 25
years of experience in the field of accounting and corporate
financial management, including experience as the Chief Financial
Officer and Company Secretary in Hong Kong listed companies.

By order of the Board
Lam Wai Wah
Chairman

Hong Kong, 30 March 2021
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The directors present their annual report and the audited financial
statements for the year ended 31 December 2020.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. Its
subsidiaries are principally engaged in the manufacture and sale of
liquid crystal display products including touch panel products and
electronic consumer products including compact camera module,
fingerprint identification modules, personal health care products
and electrical devices.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2020 are
set out in the consolidated statement of profit or loss and other
comprehensive income on page 55.

No interim dividend has been paid or declared during the year
ended 31 December 2020.

The directors do not propose the payment of the final dividend for
the year ended 31 December 2020.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acquired plant and machinery amounting
to HK$275,407,000 and furniture, fixtures and equipment
amounting to HK$49,109,000 for the purpose of expanding its
manufacturing capacity in Shan Wei City, Guangdong Province and
Meishan City, Sichuan Province in the People's Republic of China.

Details of these and other movements in the property, plant and
equipment of the Group during the year are set out in note 16 to
the consolidated financial statements.

SHARE CAPITAL

Details of movements during the year in the issued share capital of
the Company are set out in note 33 to the consolidated financial
statements.
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DISTRIBUTABLE RESERVES OF THE COMPANY AT Z 0] 5 ik G i
The Company's reserves available for distribution to shareholders RZZEZZF+_A=+—H AR DIKT
as at 31 December 2020 were as follows: MRSz FEEWT -
2020 2019
—E-EF —NF
HK$’000 HK$'000
FHET FHET
Share premium f& 1 @B 1,395,441 1,395,441
Special reserve R 17,410 17,410
Retained profits REB %= 7 266,182 224,923
1,679,033 1,637,774
Under the applicable laws of the Cayman Islands, the share #RIBERSEE ZEAEM - KA TZRMD % EBR]
premium of the Company is available for distributions or paying {5 H 48 4 = 52 K4 =k 40 Bl 2 (& SC M IR EE/EH &
dividends to shareholders subject to the provisions of its RIS - R BEEEE D IR ZNIREE -

Memorandum or Articles of Association and provided that
immediate following the distribution or paying dividend the
Company is able to pay its debts as they fall due in the ordinary
course of business.

The special reserve of the Company represents the difference
between the net book values of the underlying assets of the
Company'’s subsidiaries acquired at the date on which the shares
of these companies were acquired by the Company, and the
nominal amount of the Company's shares issued for the
acquisitions.
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Directors

The directors of the Company during the year and up to the date of
this report were:

Executive directors:

Lam Wai Wah

Wong Pong Chun, James
Song Bei Bei

Dai Cheng Yun

Cheung Wing Cheung

Non-executive director:

Ma Wai Tong (re-designated from an executive director to
a non-executive director with effect from 17 November 2020)

Independent non-executive directors:

Chung Kam Kwong
Ip Cho Ting, Spencer
Heung Kai Sing

In accordance with Articles 100 and 120 of the Company’s Articles
of Association, Wong Pong Chun, James, Cheung Wing Cheung
and Chung Kam Kwong retire and, being eligible, offer themselves
for re-election.

The independent non-executive directors are subject to retirement
by rotation in accordance with the above articles.

No director proposed for re-election at the forthcoming Annual
General Meeting has a service contract with the Company or its
subsidiaries which is not determinable by the Group within one
year without payment of compensation (other than statutory
compensation).

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year.
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DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

At 31 December 2020, the interests of the directors and their
associates in the shares and underlying shares of the Company and
its associated corporations, as recorded in the register maintained
by the Company pursuant to Section 352 of the Securities and
Futures Ordinance, or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies,
were as follows:

Long positions

(a) Ordinary shares of HK$0.02 each of the Company

EEZRiTRERKGER

R-ZE-ZF+-_A=+—H RBRELAQFER
FHH M HAERGIE 362 AR T 2 B s AT &% -
SIRBE LT AR ESETESFR IMIRETRIA
MEARRREBBERGMERARZER -
EENEBMBARE ZAQR REMBEEE 2R

0 RABRARR (ST

iy

(a) RRFAEBREE0EBTZEER

Number of issued

Percentage of
the issued share

ordinary shares capital of
Name of director Capacity held the Company
FrIFE 81T EARARZEET
EEnE &1 ZRERHAE BRABDL
%
Lam Wai Wah Beneficial owner 1,441,852,000 43.84
MEE E=BEAA
Held by spouse (note 1) 74,844,000 2.28
M ERA (1)
1,5616,696,000 46.11
Wong Pong Chun, James Held by spouse (note 2) 1,650,000 0.05
=AM M EREEE (i 2)
Song Bei Bei Beneficial owner 1,800,000 0.05
REE Emla A
Dai Cheng Yun Beneficial owner 202,000 0.01
BKE EmBAA
Cheung Wing Cheung Beneficial owner 566,000 0.02

IRERTE BEmiA A
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(b) Registered capital of the associated corporation of (b) FATMEEEEZEMER

the Company

Truly Opto-Electronics Limited (“Truly Opto”) (Note 3) BERAERMER2R(ERRE]D (FE3)

Percentage of

paid up registered

Registered capital capital of Truly

Name of director Capacity contributed (RMB) Opto

RHEMER HEMNLBEZHE

EEHE 514 (ARH) EMERT DL

%

Lam Wai Wah Beneficial owner 647,360 0.1755

Wi EHHHA

Wong Pong Chun, James Beneficial owner 2,590,120 0.7024

mHE EnlEEA

Ma Wai Tong Beneficial owner 396,100 0.1074

BEE BEmia A

Cheung Wing Cheung Beneficial owner 324,020 0.0879

RERHE EnEBA

Notes: ik

1. Lam Wai Wah is deemed to be interested in 74,844,000 ordinary 1. MEEEW AR B A 74,844,000 A H il (B8
shares of the Company, being the interests held beneficially by his HRABRFEZARREBREL
spouse, Chung King Yee, Cecilia.

2. Wong Pong Chun, James is deemed to be interested in 1,650,000 2. B L AR A A 1,650,000 A% B E BB 225
ordinary shares of the Company, being the interests held BERFE AR ERRER
beneficially by his spouse, Lai Ching Mui, Stella.

3. Truly Opto-Electronics Limited, a company registered in the 3. ERAERNERDT (RFEARKLMET
People's Republic of China, is an indirect non-wholly owned zRAR) ARRE zEEIZEMB AT -

subsidiary of the Company.

Other than as disclosed above, none of the directors nor their B EXEEEN RZZ_TF+_A=+—H "
associates had any interests or short positions in any shares and & & FH ok H B8 A B EEE B A2 7] =  F a8
underlying shares of the Company or any of its associated JABZEMIRG RABAR G 2 EREZRSAR o
corporations as at 31 December 2020.
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SHARE OPTIONS

During the year, the Company has not adopted any share option
scheme.

ARRANGEMENT TO ACQUIRE SHARES OR
DEBENTURES

Other than as disclosed above under the heading “Directors’
Interests in Shares and Underlying Shares”, at no time during the
year was the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2020, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
Securities and Futures Ordinance shows that other than the
interests disclosed above in respect of Lam Wai Wah, the
Company has not been notified of any other relevant interests or
short positions in the issued share capital of the Company.

Other than as disclosed above, the Company has not been notified
of any other relevant interests or short positions in the issued share
capital of the Company as at 31 December 2020.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by
the Remuneration Committee on the basis of their merit,
qualifications and competence.

The emoluments of the directors of the Company are decided by
the Remuneration Committee, having regard to the Company’s
operating results, individual performance and comparable market
statistics.

The Company has not yet adopted new share option scheme
during the year.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Articles of Association, or the laws of Cayman Islands, which
would oblige the Company to offer new shares on a pro-rata basis
to existing shareholders.

PURCHASES, SALES OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company's listed securities during the
year ended 31 December 2020.

MODEL CODE

None of the Directors of the Company is aware of information that
would reasonably indicate that the Company was not in the year
under review in compliance with the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange of Hong Kong Limited.

AUDIT COMMITTEE

The Company has an Audit Committee which was established in
accordance with the code provisions of the Corporate Governance
Code (the “Code"”) for the purposes of reviewing and providing
supervision over the Group's financial reporting matters, risk
management and internal controls. The annual results of the Group
for the year ended 31 December 2020 has been reviewed by the
Audit Committee.

The Audit Committee comprises Mr. Chung Kam Kwong, Mr. Ip
Cho Ting, Spencer and Mr. Heung Kai Sing, with Mr. Chung Kam
Kwong as chairman of the Audit Committee. They meet at least
four times a year.

The Group has received, from each of the independent non-
executive directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers
all of the independent non-executive directors are independent.
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DIRECTORS' REPORT

EFEREE

REMUNERATION AND NOMINATION
COMMITTEES

The Company has a Remuneration Committee and a Nomination
Committee respectively which were established in accordance
with the relevant requirements of the Code. The two Committees
are chaired by Mr. Chung Kam Kwong, an independent non-
executive director and comprise three other members, namely Mr.
Ip Cho Ting, Spencer and Mr. Heung Kai Sing, being independent
non-executive directors and Mr. Wong Pong Chun, James, an
executive director of the Company.

CORPORATE GOVERNANCE

The Board considers that good corporate governance of the
Company is essential to safeguarding the interests of the
shareholders and enhancing the performance of the Group. The
Board is committed to maintain and ensure high standards of
corporate governance. We have complied with all the applicable
code provisions set out in the “Corporate Governance Code”
contained in Appendix 14 of the Listing Rules throughout the year
ended 31 December 2020, except for a major deviation as below:

o Code Provision A.2.1 — The roles of the Chairman and the
Chief Executive are not separated and are performed by the
same individual, Mr. Lam Wai Wah. The Board will meet
regularly to consider major matters affecting the operations
of the Company. The Board considers that this structure will
not impair the balance of power and authority between the
Board and the Company’s management and believes that this
structure will enable us to make and implement decisions
promptly and efficiently.

o Code Provision E.1.2 — The Chairman did not attend the
annual general meeting of the Company held on 5 June 2020
due to remaining in Shanwei factory since February 2020.

° Code Provision A.6.7 — Mr. Heung Kai Sing, an independent
non-executive director of the Company was unable to attend
the annual general meeting of the Company held on 5 June
2020 due to concern on COVID-19 infection.

The Board will continuously review and improve the corporate
governance practices and standards of the Company to ensure that
business activities and decision-making processes are regulated in
a proper and prudent manner. More details are contained in the
separate Corporate Governance Report on pages 37 to 47.
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EFEREE

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout
the year ended 31 December 2020.

DONATIONS

During the year, the Group made charitable and other donations
amounting to HK$225,000.

AUDITORS

A resolution will be submitted to the Annual General Meeting of
the Company to re-appoint Messrs. Deloitte Touche Tohmatsu as
auditors of the Company.

On behalf of the Board

Lam Wai Wah
CHAIRMAN

Hong Kong, 30 March 2021
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CORPORATE GOVERNANCE REPORT

EREINRE

BOARD OF DIRECTORS AND BOARD COMMITTEES
The Board

The Board was responsible for the Company’'s corporate
governance, and was ultimately accountable for the Company’s
activities, strategies and financial performance.

The Board was mainly responsible for formulating and approving
the business strategies, objectives, policies and plans of the
Company, and monitoring the execution of the Company's
strategies. It was also responsible for overseeing the operating and
financial performance of the Company and establishing appropriate
risk control policies and procedures in order to ensure that the
strategic objectives of the Company are materialized. In addition,
the Board was also responsible for improving the corporate
governance structure and enhancing communications with
shareholders.

The Board has delegated the responsibilities for the execution of
strategies and decision-making for day-to-day operation of the
Company to the management team headed by the Managing
Director, Mr. Lam Wai Wah.

The management reported regularly to the Board on the operating
and financial performance of the Company. Development,
expansion and other major capital expenditure and commitment, as
well as major financing decisions were all reviewed and approved
by the Board.

Connections between members of the Board

None of the members of the Board have any connections (including
financial, business, family relationship and other material/related
relationships) with each other during the period under review.

Director’s dealing in securities

Having made specific enquiry of all the Directors, the Company
confirmed that all Directors had complied with their obligations
regarding dealings in securities under the Model Code set out in
Appendix 10 of the Listing Rules during the period under review.
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ERELRS

Non-executive directors

The non-executive Directors were not appointed for a specific term
but were subject to retirement by rotation in accordance with the
Company’s Articles of Association.

Independent non-executive Directors

The Company has received confirmation from each of the
independent non-executive Directors as regards his independence
to the Company and considered that each of the independent non-
executive Directors was independent to the Company during the
period under review.

Directors’ Training

Directors should participate in appropriate continuous professional
development to develop and refresh their knowledge and skills to
ensure that their contribution to the Board remains informed and
relevant. All directors are encouraged to attend relevant training
courses at the Company’s expenses. The Company has been
encouraging the directors to participate continuous professional
development courses and seminars organized by professional
institutions or professional firms and reading materials on relevant
topics so that they can continuously update and further improve
their relevant knowledge and skills.

In addition, the Company Secretary reports from time to time the
latest changes and development of the Listing Rules, corporate
governance practices and other regulatory regime to the Directors
with written materials.
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EREINRE

Board committees

The Board was supported by three Board Committees. Each Board
Committee has its own responsibilities, power and functions. The
chairman of the respective Board Committees reported to the
Board from time to time and made recommendations on matters
discussed when appropriate.

Remuneration Committee

The Company has established the remuneration committee (the
“Remuneration Committee”) in compliance with the Listing Rules.
The Remuneration Committee is governed by its terms of
reference, which have been revised by the Board on 26 March
2012 pursuant to the CG Code, setting out the Remuneration
Committee’s authority, duties and responsibilities are available on
the websites of the Company and the Stock Exchange.

The Remuneration Committee is chaired by Mr. Chung Kam
Kwong, an independent non-executive director and comprise three
other members, namely Mr. Ip Cho Ting, Spencer and Mr. Heung
Kai Sing, being independent non-executive directors and Mr. Wong
Pong Chun, James, an executive director of the Company.

The primary duties of the Remuneration Committee are to make
recommendations to the Board on the Company’'s policy and
structure of the remuneration of the directors and senior
management and the specific remuneration packages of all
executive directors and senior management. Details of the
remuneration of each of the directors for the year are set out in
Note 12 to the consolidated financial statements.

Five meetings were held during the year by the Remuneration
Committee to review the remuneration packages and assess the
performance of executive directors and non-executive director and
the director’'s fees of the independent non-executive directors. All
members of the Remuneration Committee attended the said
meeting.
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Nomination Committee

The Company has established the nomination committee (the
Nomination Committee”) in compliance with the Listing Rules. The
Nomination Committee is governed by its terms of reference,
which have been revised by the Board on 26 March 2012 and 20
August 2014 pursuant to the CG Code, setting out the Nomination
Committee’s authority, duties and responsibilities are available on
the websites of the Company and the Stock Exchange.

The Nomination Committee is chaired by Mr. Chung Kam Kwong,
an independent non-executive director and comprise three other
members, namely Mr. Ip Cho Ting, Spencer and Mr. Heung Kai
Sing, being independent non-executive directors and Mr. Wong
Pong Chun, James, an executive director of the Company.

The primary duties of the Nomination Committee are to review the
structure, size and composition of the Board on a regular basis and
to make recommendations to the Board on matters relating to any
proposed changes.

The Company has adopted a board diversity policy which sets out
its approach to achieve and maintain diversity on the Board in order
to enhance the effectiveness of the Board.

Five meetings were held during the year by the Nomination
Committee to review the nomination procedures and the current
composition of the Board. All members of the Nomination
Committee attended the said meeting.

Audit Committee

The Company has established the audit committee (the “Audit
Committee”) in compliance with the Listing Rules. The Audit
Committee is governed by its terms of reference, which have been
revised by the Board on 26 March 2012 and 18 November 2015
pursuant to the CG Code, setting out the Audit Committee’s
authority, duties and responsibilities are available on the websites
of the Company and the Stock Exchange.

The primary duties of the Audit Committee are to review and
provide supervision over the Group’s financial reporting matters,
internal controls and the system of risk management.

The Audit Committee comprises Mr. Chung Kam Kwong, Mr. Ip
Cho Ting, Spencer and Mr. Heung Kai Sing, with Mr. Chung Kam

Kwong as chairman of the Audit Committee.

The Audit Committee held five meetings during the year. All
members of the Audit Committee attended the said meeting.
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ERELHRE

The Board Meetings, Board Committees Meetings and EEgeE EESZES2gBNBREAE
General Meetings

The Directors’ attendances at the Board Meetings, the Board REZ-Z-_ZT&F+ =
Committees Meetings and General Meetings for the year ended 31 REZg &% EESZE 8
December 2020 were as follows: HEERNT

T—HLFEE BF
EREMBRREZ

Number of meetings attended

HESFXRE
General

Board Board Committees Meetings

EEg EEEZEE BRERE
Director Audit Remuneration Nomination
5= B Eq0) RrE
Executive directors:
BITES
Lam Wai Wah 5/5 n/a n/a n/a 0/1
MR A3 A NiE A TiEA
Wong Pong Chun, James 5/5 n/a 5/5 5/5 11
=& NEA
Song Bei Bei 5/5 n/a n/a n/a 0/1
REER NEA iE A TiEA
Dai Cheng Yun 5/5 n/a n/a n/a 0/1
HAE NEA iE A TiEA
Cheung Wing Cheung 5/5 n/a n/a n/a m
SRERTE NEA iE A TiEA
Non-executive director:
FHTES :
Ma Wai Tong (Note) 5/5 n/a n/a n/a 1/
HE=E () NEA iE A TiEA
Independent non-executive directors:
BUKHITES:
Chung Kam Kwong 5/5 5/5 5/5 5/5 1/
EiR
Heung Kai Sing 5/5 5/5 5/5 5/5 0/1
Ip Cho Ting, Spencer 5/5 5/5 5/5 5/5 11
HEH=F
Total number of meeting(s) held 5 5 5 5 1
BITERAEH

Note: Mr. Ma Wai Tong was re-designated from an executive director to a Non- iz : BREEEHRTESATAIENITES B -2

executive director with effect from 17 November 2020. Among 5 board TEFE+—A++tHBER c AENESTeEeHT
meetings, Mr. Ma attended 4 board meetings and 1 board meeting in his EENHITEESDHFEANESE S - WAIEH
capacity as an executive director and a non-executive director, TEEINHFINESESH - BNUARTES S
respectively. He also attended 1 general meeting in his capacity as an SHEE1REEAE o

executive director.
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AUDITOR’S REMUNERATION

For the year ended 31 December 2020, the fees paid to the
Company'’s external auditors amounted to HK$3,400,000.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for the risk management and internal
control systems of the Company and reviewing their effectiveness.
The Board oversees the overall risk management of the Group and
endeavours to identify, control impact of the identified risks and
facilitate implementation of coordinated mitigating measures. The
risk management and internal control systems of the Company are
designed to manage rather than eliminate the risk of failures to
achieve business objectives, and can only provide reasonable and
not absolute assurance against material misstatement or loss.
Throughout the year from 1 January 2020 to 31 December 2020,
the Board conducted reviews of the effectiveness of the internal
control system in all material respects including but not limited to
operational, financial, risk management and compliance controls.
The Group’s system of internal control comprised a well-defined
organizational and management structure with levels and limits of
authority which was established to help achieve business
objectives, safeguard assets against unauthorized access or
disposal, ensure the maintenance of proper accounting records to
produce reliable management and financial information for internal
use and for publication purpose, help management mitigate
potential risk factors and ensure compliance with relevant rules and
regulations. The system was designed to provide reasonable, but
not absolute, assurance against material misstatement or loss and
to manage rather than eliminate risks of failure in operational
systems so as to achieve the Group's objectives and long-term
goals.
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The process used to identify, evaluate and manage
significant risks

The processes used to identify, evaluate and manage significant
risks by the Group are summarised as follows:

Risk Identification
. Identifies risks that may potentially affect the Group's
business and operations.

Risk Assessment
o Assesses the risks identified by using the assessment criteria
developed by the management; and

o Considers the impact and consequence on the business and
the likelihood of their occurrence.

Risk Response
o Prioritises the risks by comparing the results of the risk
assessment; and

o Determines the risk management strategies and internal
control processes to prevent, avoid or mitigate the risks.

Risk Monitoring and Reporting

° Performs ongoing and periodic monitoring of the risk and
ensures that appropriate internal control processes are in
place;

o Revises the risk management strategies and internal control
processes in case of any significant change of situation; and

o Reports the results of risk monitoring to the management
and the Board regularly.

The main features of the risk management and internal
control systems

Control procedures have been designed to safeguard assets
against misappropriation and disposition; ensure compliance with
relevant laws, rules and regulations; ensure proper maintenance of
accounting records for provision of reliable financial information
used within the business or for publication; and to provide
reasonable assurance against material misstatement, loss or fraud.
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The process used to review the effectiveness of the risk
management and internal control systems and to
resolve material internal control defects

The Board would be directly responsible for internal control of the
Group and for reviewing its effectiveness.

The Board has engaged an external compliance consultancy and
Internal control services limited as its risk management and internal
control review adviser (“the Adviser”) to conduct the annual review
of the risk management and internal control systems for the year
ended 31 December 2020. Such review is conducted annually and
cycles reviewed are under rotation basis. The scope of review was
previously determined and approved by the Board. The Adviser has
reported findings and areas for improvement to the Audit
Committee and management. The Board and Audit Committee are
of the view that there are no material internal control defeats
noted. All recommendations from the Adviser are properly followed
up by the Group to ensure that they are implemented within a
reasonable period of time. The Board therefore considered that the
risk management and internal control systems are effective and
adequate.

The procedures and internal controls for the handling and
dissemination of inside information

The Board assesses the likely impact of any unexpected and
significant event that may impact the price of the Shares or their
trading volume and decides whether the relevant information is
considered inside information and needs to be disclosed as soon
as reasonably practicable pursuant to Rules 13.09 and 13.10 of the
Listing Rules and the Inside Information Provisions under Part XIVA
of the SFO. Executive Directors and the legal advisor also may
have responsibility for approving certain announcements and/or
circulars to be issued by the Company under powers delegated by
the Board from time to time.
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FINANCIAL REPORTING

The directors, having made appropriate enquiries, consider that the
Group has adequate resources to continue in operational existence
for the foreseeable future and that, for this reason, it is appropriate
to adopt the going concern basis in preparing the financial
statements for the year 2020. The Management also provides all
directors with monthly updates giving them a balanced and
understandable assessment of the Company's performance,
position and prospects in sufficient detail to enable the Board as a
whole and each director to discharge their duties under Rule 3.08
and Chapter 13 of the Listing Rules.

COMPANY SECRETARY

The position of Company Secretary is held by Mr. Lau Fan Yu, the
CFO of the Group. The Company Secretary reported to the Board
chairman from time to time. All directors have access to the advice
and services of the company secretary to ensure that board
procedures, and all applicable laws, rules and regulations are
followed.

Since Mr. Lau was appointed in 2020, he has to take no less than
15 hours of relevant professional training for the financing year
commencing on or after 1 January 2021.

SHAREHOLDERS’ RIGHTS

To safeguard shareholder interests and rights, a separate resolution
is proposed for each substantially separate issue at shareholder
meetings, including the election of individual directors. All
resolutions put forward at shareholder meetings will be voted on
by poll pursuant to the Listing Rules and poll results will be posted
on the websites of the Company and of the Stock Exchange after
each shareholder meeting.
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INVESTOR RELATIONS

(1) Communication with Shareholders and Procedures
for putting forward proposals at general meetings

All published information, including financial statements,
results announcements, circulars and notices of general
meetings and associated explanatory documents
are promptly posted on the Group's website at
www.truly.com.hk. Viewers can also send enquiries and
proposals putting forward for shareholders’ consideration at
shareholder meetings to the Board or senior management by
email at enquiry@truly.com.hk or directly by raising questions
at the general meeting of the Company.

(2) Procedures for Shareholders to convene an
extraordinary general meeting

Shareholders shall have the right to request the Board to
convene an extraordinary general meeting ("EGM") of the
Company. Shareholders holding in aggregate of not less than
one-tenth (10%) of the paid up capital of the Company which
carries the right of voting at the general meeting of the
Company may send a written request to the Board of the
Company to request for a EGM. The written requisition, duly
signed by the shareholders concerned, must state the
purposes of the meeting and must be deposited at the
Company’s principle place of business in Hong Kong.

Shareholders who wish to move a resolution at general
meetings may follow the procedures set out in the preceding
paragraph.

(3) Constitutional Documents

There was no change to the Company’'s Memorandum and
Articles of Association during the financial year 2020. A copy
of the Memorandum and Articles of Association is posted on
the websites of the Company and the Stock Exchange.

DIVIDEND POLICY

Under the dividend policy adopted by the Company with effect
from 28 March 2019, the Board may consider declaring and paying
dividends to the Shareholders out of the Company’s distributable
reserves. Such declaration and payment of dividends shall remain
to be determined at the sole discretion of the Board, subject to the
requirements of all applicable laws and the memorandum and
articles of association of the Company.
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Under the dividend policy, in deciding whether to propose or
declare a dividend and in determining the dividend amount and
means of payment, the Board shall take into account, among
others:

() the actual and expected financial performance of the Group;

(i) the Group's liquidity position;

(i)~ the capital and debt level of the Group;

(iv)  retained profits and distributable reserves of the Company
and major subsidiaries of the Group; and

(v) the working capital requirements, capital expenditure
requirements and future development plans of the Group.

The Board shall endeavor to strike a balance between providing
immediate return to the shareholders through the payment of
dividends whilst retaining adequate reserves as the Group's
working capital and for the Group's future growth. There can be no
assurance that dividends will be proposed, declared or paid by the
Company in any particular amount at any time or from time to time.

The Board will from time to time review the dividend policy and
may exercise at its absolute and sole discretion to update, amend
and/or modify the Dividend Policy at any time as the Board deems
fit and necessary. Details of the Company’s dividend policy are set
out in the announcement of the Company dated 28 March 2019.

BOARD DIVERSITY POLICY

The Company recognises the importance of diversity to corporate
governance and the board effectiveness.

The purpose of this policy is to set out the basic principles to be
followed to ensure that the board of directors (the “Board”) has
the appropriate balance of skills, experience and diversity of
perspectives necessary to enhance the effectiveness of the Board
and to maintain high standards of corporate governance.

Board nomination and appointments will continue to be made on
merit basis based on its business needs from time to time while
taking into account diversity.

Selection of board candidates shall be based on a range of diversity
perspectives with reference to the Company’s business model and
specific needs, including but not limited to gender, race, language,
cultural background, educational background, industry experience
and professional experience.

REZBEBE  RMAEREEZENETRKE K
EERESBEDIRNDAE  EXGREE (AP
BIE)

() ARENEERLBHFHRR

(i) AKENRBESAMRN

(i) AERENEARBEKRF

(iv) ARARRAEETZMERRHNREEN M
A IR - R

v) AEENEEESHFR
RERETE

EEeRENEEB YIRS M ABERIEMHANE
CHRARECAFBIERARENESEES RIE
AEBARRIER ZENEFE - KRB TRE
RAEAIBF R e A 2% - EIRSRN TR ESR
RS ©

EEeR TRRIZBERE  YEERB/EE
KB BRI BER B Y M 2R EIEER - BT R
BRI EREK - BEAARRBREBRNFIEH
RARRBEHA-ZT-NAF=ZA-_TN\HHNRE
A o

EFESHASTIBE

ARARAEEFEREE T LHEEEARES
BITZERNERY -

ABREEIHBBUNENRE - URRES
@(EFSKNBHEMTREE  KBRIARE AN
ST HEREE FE  EMREAEEENE
BB W RIF R ARENBREGNRF o

EXEeNENREREEREBARAES BR
I UARRMERBELREE  WEEFEEEK
BZI(ErEss -

\DII

EXeURREABN RIS BRBRELE
YLERARANEBRAMBESR R - BEET
RS Bk 5 XLER #EES

TELRNEELR -

“EoTEER o EREMARAR | 47



INDEPENDENTAUDITOR'S REPORT

BIZBENRES

Deloitte

TO THE SHAREHOLDERS OF
TRULY INTERNATIONAL HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Truly
International Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as “the Group”) set out on pages 55 to
184, which comprise the consolidated statement of financial
position as at 31 December 2020, and the consolidated statement
of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash
flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 31 December 2020, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and have been properly prepared in
compliance with the disclosure requirements of Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group
in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these
matters.
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INDEPENDENT AUDITOR'S REPORT
BIAULBENRES

Key audit matters

BARETEE

Impairment assessment of interest in an associate

BB E L A 2 B EF

We identified the impairment assessment of interest in
an associate, Truly (Hui Zhou) Smart Display Limited
(“Truly HZ"), as a key audit matter due to its significance
in the context of the Group's consolidated financial
statements.

REERBEMNCEMN) e RBR QB (EREIM])

o O BEMNEYE BEREZGAVMBBRRBEEN  #
AITRZ REARETER -

As disclosed in note 3 to the consolidated financial
statements, the Group is required to assess at the end of
each reporting period whether there is any indication that
the carrying amount of interests in associates may be
impaired. Since impairment indications exist, the Group
assessed the interest in Truly HZ for impairment and
considered no impairment of interest in Truly HZ is
necessary as at 31 December 2020. As disclosed in note
19 to the consolidated financial statements, as at 31
December 2020, the carrying amount of interest in Truly
HZ amounted to approximately HK$653 million.
WMINEE B HRARMTIMEE Y EXEEANSHREH
NGB B EM P RETH S A AR REER 82 HIR
BE - BRFEREDSR - EXEHNEMEMNAIGE
SETTRER L - TRBRENEMNMERERRN T _F
FH—A=+—RBERME - HOEE W HERRMET19
Frigse - RZEZFF+_A=+—H ' ™MEFIEINFL
e 2 BREEA) R 6.53 188 TT -

dit addressed the key audit matters
AEERRETSEE

How our

Our procedures in relation to the impairment assessment
of interest in Truly HZ included:

AT B EF BN ESFERENEETZRF L

° Obtaining an understanding and evaluating the
appropriateness of the Group's accounting policy in
assessing impairment for interests in associates;

e THENE SSEMYBENFRSEETRER
HFFRAETEERTRE

o Assessing the Group management'’s process for
identifying the existence of impairment indicators
for the interests in associates;

e i EEETEEHIEEATIERESTFER
BEIFRZBERE

o Where indicators of impairment have been
identified, assessing the reasonableness of the
recoverable amount of the associate and obtaining
an understanding from the management about the
financial position and future prospects of the
associate;

e MMEBREDR  FEBEAFZAIKEEEE
BEBWRERETMZEE R a2 BBk RR
RATS

° Assessing the reasonableness of key inputs and
assumptions used by the management in their
estimation of recoverable amount, including
revenue projection and growth rate applied;

o FMEEEENGFAIMESERMRAEIERAH
BREXR(BERSRETRILAERAKREREK)

2EAE

o Involvement of internal expert to assess the
reasonableness of discount rate applied in the
discounted cash flow model; and

e FARERZEAERTRBRSREREEA 2
REREREE &

o Comparing cash flow projections to supporting
evidence, such as projection of sales volume, and
evaluating the reasonableness of the projection
with reference to the future prospect of the
associate as well as our knowledge of the industry
and business.
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Key audit matters

BARETEE

Assessment of the appropriateness of the going
concern basis

R E B EZ B

We identified the assessment of the appropriateness of
the going concern basis as a key audit matter as it
involves subjective management judgements and
estimates based on management’s assessment of the
Group’s operations in the future, availability of future
financing and market conditions.
HARAFECEELE BN P REBEENAEY &
SENAREE FPRZARKRBERTRAMEL 2 E
BHE S - AT EREREZENIEEPIR
BARRESTRIE -

As set out in note 3 to the consolidated financial
statements, although the Group has generated a net
profit of approximately HK$599 million and positive
operating cash flows of approximately HK$2,595 million
during the year ended 31 December 2020, the Group's
current liabilities exceeded its current assets by

approximately HK$3,303 million as at 31 December 2020.
WUEFE M BHREMT I - FE EXEREBEZE_-ZT
CEF+ A=+ - BIEFEESMATLL599EE TR
FEEERSRELN2.95EE T EEBR_E-F
F+ZA=t+—HZRBEENBLERBEEL33.03
BT -

The management of the Group believes that the Group
will continue to generate positive operating cash flows in
the coming twelve months. Taking into account the
Group's cash balance of approximately HK$1,035 million
and unutilised bank facilities which amounted to
approximately HK$2,151 million as at 31 December 2020,
the management of the Group concluded that it is
appropriate to prepare the consolidated financial
statements on a going concern basis.
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How our audit addressed the key audit matters

RERARETEH

Our procedures in relation to the assessment of the
appropriateness of the going concern basis of the Group
included:
ZN S ¥
BIE

BEREERELEEE B TET 2R

° Obtaining an understanding of management’s
liquidity assessment including the preparation of
cash flow forecast by management;

o THREEEHRDESET 2N BEEEER
YRS RETEA

o Comparing the cash flow forecast against the
budget approved by the board of directors of the
Company and checking the accuracy of the
calculation of the cash flow forecast;

e KEeREBTVAE BERREZTGAAEEEET
LB - WAZER SR ETER 2 R

o Challenging the key assumptions in management'’s
cash flow forecast for the next twelve months
against historical performance, economic and
industry indicators, and other publicly available
information;

e  REAARE KERTEREAREMAFASG
B pEEERARART _EARERERAZ
FTERRRELES

° Checking the details of loan repayments in the cash
flow forecast to supporting documents, such as
borrowing agreements and repayment schedules;

s ZEREREVACHHIXHEANEBEEERZH
1B - ISR R R K

° Agreeing the amount of unutilised bank facilities to
borrowing agreements and bank confirmations; and

. SN AREARITRE BB R RIRTT R —
EA N

° Assessing the appropriateness of the related
disclosures in the consolidated financial
statements.

o FHARAMBMAMEBAREE BN -
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INDEPENDENT AUDITOR'S REPORT

BIAZBENRES

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other
information, we are required to report that fact. WWe have nothing to
report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the
directors either intend to liquidate the Group or to cease operations,
or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.
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BIZBENRES

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion solely to you, as a
body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

° Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's internal
control.

° Evaluate the appropriateness of accounting policies used and

the reasonableness of accounting estimates and related
disclosures made by the directors.
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INDEPENDENT AUDITOR'S REPORT

BIAZBENRES

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’'s report to the related
disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’'s report. However, future events or
conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of
the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.
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INDEPENDENTAUDITOR'S REPORT

BIZBENRES

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We
describe these matters in our auditor’'s report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Lam Chi Hong.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
30 March 2021
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ReRRREMZEERE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

2020 2019
—ECBH —E—NF
NOTES HK$°000 HK$'000
Bt aE F#ET T
Revenue Wzs 5 22,171,710 22,532,499
Cost of sales SHE R (20,122,909) (20,707,088
Gross profit EF 2,048,801 1,825,411
Other income EHAnUg A 7 154,825 145,866
Other gains and losses Emigsms 8 31,010 (20,165)
Impairment losses under expected TEEERBEAEX TREREE -
credit loss model, net of reversal HpREEE 11 (314,868) (22,395)
Distribution and selling expenses DN IHEER (423,895) (430,027)
Administrative expenses THRER (377,176) (318,736)
Finance costs 7% 8 A 9 (380,025) (419,129)
Share of results of associates DIGEE R RIEER 20 (23,968)
Profit before tax TRANGEF 738,692 736,857
Income tax expense FrS#if X 10 (139,919) (128,693)
Profit for the year N JE 5 R 11 598,773 608,164
Other comprehensive income AEEEMEEKE (BX)
(expense) for the year
Items that may be reclassified AJEEREE B D EE
subsequently to profit or loss: BamEE -
Exchange differences arising on MERINEREEZ
translation of foreign operations HNE = FR 871,169 (222,562)
Share of other comprehensive income S {hE# & A & H b 2 E K25
(expense) of associates () 4,441 (1,771)
Other comprehensive income AREFHMEERE (FX)
(expense) for the year 875,610 (224,333)
Total comprehensive income RNEZEEEKEBRE
for the year 1,474,383 383,831
Profit for the year attributable to: REERFIEMS
Owners of the Company FiNNESIETZE DN 502,287 562,456
Non-controlling interests JEVERRE 96,486 45,708
598,773 608,164
Total comprehensive income AFEEL2HEKNBEEN
for the year attributable to:
Owners of the Company FiN/NEIETZ SN 1,315,806 350,076
Non-controlling interests JEIERRRERS 158,577 33,755
1,474,383 383,831
Earnings per share BREF 15
Basic (HK cents per share) AR (FRRA) 15.27 17.10
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ReREKAR

At 31 December2020 « RA=—E—_EF+_—_HA=+—H

2020 2019
—EC-EF —E-NF
NOTES HK$°000 HK$'000
Ff & FHET T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W - B MR 16 12,255,374 12,123,153
Right-of-use assets EREEE 17 860,292 521,420
Intangible assets mpEE 18 = -
Goodwvill EES 413 413
Interests in associates RS AR AR 19 1,249,049 1,179,815
Financial assets at fair value through PIERAATFEBESEREZ
profit or loss EREE 20 7,347 5,549
Deferred tax assets BT TEE E 32 56,519 75,432
Deposits paid for acquisition of Y - BB R &S
property, plant and equipment YHE® 89,457 72,996
Rental deposits HEZe 22 72,987 -
Amount due from an associate JE L B 2 B SR IR 25 798,640 -
15,390,078 13,978,778
CURRENT ASSETS REBEE
Inventories FE 21 3,444,401 3,974,828
Trade and other receivables JRE U R TE B B Ath i R TR 22 3,496,771 3,735,030
Trade receivables at fair value through R E 2 E R AR FEET R
other comprehensive income Z FEUBRTE 23 1,211,709 1,293,194
Amounts due from associates FE IS B & N B 25 1,590,736 1,348,250
Tax recoverable E4EE ] 8,636 18,412
Restricted bank deposits 2R HIRI T K 26 360,143 134,064
Bank balances and cash RITEFRRE 26 1,034,982 503,680
11,147,378 11,007,458
CURRENT LIABILITIES REEE
Trade and other payables FEHBRTE K E A 1~ FR0E 27 8,516,864 9,178,327
Contract liabilities EXON=NE 28 333,542 251,017
Tax payable e B8 79,641 54,342
Bank and other borrowings HR1T R E M &K 29 4,613,225 5,215,550
Bonds payable JERHES 31 44,764 -
Amounts due to associates RN FIFUR 25 734,385 129,214
Lease liabilities HEBE 30 126,128 19,048
Derivative financial instruments ESmMIA 24 1,949 283
14,450,498 14,847,781
NET CURRENT LIABILITIES REBEETFHE (3,303,120) (3,840,323)
TOTAL ASSETS LESS CURRENT EEAERRBERE
LIABILITIES 12,086,958 10,138,455
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
meMBERAER

At31December2020 « A=—E-_ZTF+_-H=+—H

2020
—E-EHF
NOTES HK$’000 HK$'000
FiEE FTHxT FHAT
NON-CURRENT LIABILITIES ERBAE
Bank and other borrowings RITREMER 29 898,824 607,066
Bonds payable JEES 31 355,832 373,731
Lease liabilities HEAE 30 265,624 79,813
Deferred tax liabilities EERIBAE 32 91,292 70,146
1,611,572 1,130,756
NET ASSETS BEFE 10,475,386 9,007,699
CAPITAL AND RESERVES B S
Share capital & A 33 65,785 65,785
Share premium and other reserves A& 15 % (B M Bt 9,306,100 7,990,236
Equity attributable to owners RATEE AELER
of the Company 9,371,885 8,056,021
Non-controlling interests TR 1,103,501 951,678
TOTAL EQUITY b 10,475,386 9,007,699

The consolidated financial statements on pages 55 to 184 were =N FEE5E 184 B LR W BImMEE RN T = —
approved and authorised for issue by the board of directors on 30 F=H=1+HEEZEFSH EREETE - WHA

March 2021 and are signed on its behalf by: TATREESE -
Lam Wai Wah Wong Pong Chun, James
mEE EH®
DIRECTOR DIRECTOR
EF EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ReEREER

For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

Total equity
Capital attributable Non-
Share Share Special  redemption Exchange Other Retained to ownersof  controlling
capital premium reserve reserve reserve reserves profits the Company interests
LN
EXEE BEARL
B RGEE BRI B NERR bRt REER REAE  FERER CE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT TAL THL TAL B TET AL AL
(note a)
(Biza) (FtzEb)
At 1 January 2019 RZF-NF-A-H 65,785 1,395,441 990 867 2,989 1,476,482 4,693,520 7,636,074 609,436 82455510
Profit for the year KEERT - - - - - - 562,456 562,456 45,708 608,164
Other comprehensive expense  AEEHMAERT
for the year
— Exchange diferences arising ~ — BEENERFEL
on translation of foreign JIHEER
operations - - - - (210,609) - - (210,609) (11,953) (222,562)
— Share of other comprehensive  — D EBE R T
expense of associates 2ERX - - - - (1,771 - - (1,771) - (1,77
Total comprehensive (expense) ~ REE2T (B WAL
income for the year - - - - (212,380) - 562,456 350,076 33,755 383,831

Deemed disposal of partial interest £ {it & —EHBAR
in & subsidiary without losing BrEEM USRS

control (note 43() R (H43a) - - - - 23701 306,490 (260,320 69,871 387,279 457,150
Transfer a - - - - - 29,544 (29,544) - - -
Dividends paid to non-controlling 2 (3RS

interests - - - - - - - - (78,792) (78,792)
At 31 December 2019 RZE-NETZR=1-R 65,785 1,395,441 990 867 (185,690) 1,812,516 4,966,112 8,056,021 951,678 9,007,699
Profit for the year KEEHET - - - - - - 502,287 502,287 96,486 598,773
Other comprehensive income ~ AFFE 2 EME

for the year

—Exchange differences arising  — EIEHNEBHES

on translation of foreign HNEEE
operations - - - - 809,078 - - 809,078 62,091 871,169
— Share of other comprehensive  — AEBE AT E{
income of associates 2EWE - - - - 444 - - 44 = 444
Total comprehensive income A 2EREARE

for the year - - - - 813519 - 502,287 1,315,806 158,571 1,474,383
Acquisition of additional interest (% —TEHBAR

in & subsidiary (note 43(a) BiMER (M5 43(a) - - - - 688 5,979 (6,609) 58 (6,754) (6,696)
Transfer B - - - - - 30,636 (30,636) - - -
At 31 December 2020 REEZEFTZA=1-8 65,785 1,395,441 990 867 628517 1,849,131 5,431,154 9,371,885 1,103,501 10,475,386
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FeHRERR

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

The special reserve represents the difference between the nominal value
of the shares of the subsidiaries acquired and the nominal value of the
Company’s shares issued for the acquisitions in prior year.

Other reserves comprise:

(i)

(ii)

the statutory surplus reserve and the enterprise expansion reserve
of the subsidiaries established in the People’s Republic of China
(the “PRC") other than Hong Kong. According to the Articles of
Association of the PRC subsidiaries, a percentage of net profit as
reported in the PRC statutory accounts should be transferred to
the statutory surplus reserve and the enterprise expansion reserve
determined at the discretion of the board of directors of these
companies. The statutory surplus reserve can be set off against
accumulated losses whilst the enterprise expansion reserve can be
used for expansion of production facilities or an increase in
registered capital; and

amounts arising from the acquisition of additional equity interests
in subsidiaries from non-controlling shareholders of subsidiaries or
deemed disposal of equity interests in subsidiaries without losing
control. It represents the difference between the consideration
paid or received and the adjustment to the non-controlling interests
in subsidiaries.

@ FRIFFEETIKENB AR 2RO EEEARFRB
EFERWEEMETT 2 BROEEME 2 5 -

(b) HittRHERE:

)y EREARAME((HED(TREEE) KL
ZBRRZEEBRFERREEERMHER -
RETEME AR AMEZMA - PEEE
RENERZANETEO L ABREETR
HREBLEEBREFE ZEOHIBEZER
AIZEREWMBERE - AERBRHEVEBER
AR MEXERFEHTANEREER
MESIE M EAR : K&

(i) BT A B IR R SR B B B A RIRR SN
SAREH SR QBB AR R HIEE
E2Z e BERENRERDRELMNBL
BESZE G Stk pda
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CONSOLIDATED STATEMENT OF CASH FLOWS
RenaRER

For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

2020 2019
—E-SE —EF-NF
HK$'000 HK$'000
FET F&T
OPERATING ACTIVITIES KETE
Profit before tax oA A 738,692 736,857
Adjustments for: FEE
Interest income FEWA (11,028) (6,910)
Interest income from an associate B AR A B A (31,448) (39,621)
Impairment losses under expected credit FEUBRIETE ERfE 1B L8R
loss model on trade receivable, TORERE - kR
net of reversal 314,868 33,159
Allowance for inventories, net FERETE 49,002 149,644
Impairment losses under expected credit FERE IR ERBLAER
loss model on loan receivable, TORERE - HkRER
net of reversal - (10,764)
Depreciation of property, plant and WE  BENMIEITE
equipment 1,316,531 1,115,593
Depreciation of right-of-use assets FHEEETE 45,901 16,770
Loss on disposal/write-off of property, HE METE - BE &
plant and equipment By op| 5,600 10,449
(Gain) loss from changes in fair value RERUATFEETRZ
of financial assets at fair value through SREENTEE
profit or loss BE) (W) B8 (1,798) 4,767
Loss on fair value changes of derivative TESBTAEAYEE
financial instruments, net BEEIEFRE 29,009 2,824
Government grants B ERL (73,131) (75,670)
Gain on disposal of an associate HEBE N2 WE (6,822) -
Share of results of associates DREE N R LS (20) 23,968
Finance costs B1 7% & 380,025 419,129
Dividend income from financial assets RIBEUA T EEYRZ
at fair value through profit or loss SEMEEIREBA - (1,563)
Operating cash flows before movements Rt 2 BEESEER 2
in working capital KERBME 2,755,381 2,378,632
Decrease (increase) in inventories FERAL (Em) 718,067 (1,057,858)
(Increase) decrease in trade and JE Uy AR TE % B Ath R MR IR
other receivables () @A (20,107) 1,039,963
Decrease (increase) in trade receivables REME2EW S AR FEEYIR
at fair value through other comprehensive 2 FEURBRTER A (32 n)
income 167,447 (1,127,267)
Increase in amounts due from associates JFE s B 25 B SRIE S N (908,672) (218,189)
(Decrease) increase in trade and JE A BRTE & B At B A 3R IR
other payables G ) 1 an (726,960) 974,042
Increase in contract liabilities BHBEEM 69,425 138,526
Increase in amounts due to associates JE (B8 8 B SR IEIE AN 562,734 115,518
Government grants received for BT B AR & E B
operating activities 73,011 74,712
Settlement of derivative financial instruments &E#74 &5 T A (27,454) (2,541)
Cash generated from operations KRBT RS 2,662,872 2,315,638
Hong Kong Profits Tax paid EHEBNIEH (4,682) -
PRC withholding tax paid 2P BRI (3,402) (5,235)
PRC Enterprise Income Tax paid EHP B EMEH (58,275) (105,246)
Tax paid for other jurisdictions Han R AR D @i1E (1,040) (419)
NET CASH FROM OPERATING ACTIVITIES K& EEHRERE T 2,595,473 2,204,638
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CONSOLIDATED STATEMENT OF CASH FLOWS
RelaRER

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

2020 2019
—E-SE —EF-NF
HK$'000 HK$'000
FTER FAT
INVESTING ACTIVITIES BEETH
Dividend income from financial assets Rz ATFEEYRZ
at fair value through profit or loss TREEIRBMA - 1,663
Purchase of property, plant and equipment ~ B EW% « BERZE (959,606) (1,231,436)
Advance to an associate BN E - (73,710)
Repayment from an associate BEEE R RIER = 300,510
Deposits paid for acquisition of property, MUHEEYZE - BB &
plant and equipment REL AT (89,457) (72,996)
Interest received BHFE 42,476 56,437
Payments for right-of-use assets HEREEERNK (3,795) (47,212)
Proceeds from disposals of property, LEDE - BE&
plant and equipment BRABS A 34,648 41,776
Placement of restricted bank deposits FZ R IR TER (929,265) (479,715)
Release of restricted bank deposits BB EIRITIER 730,040 477,755
Repayment of loan receivable EUNEFIER - 10,764
Payments for rental deposits HEERS MR (72,987) -
Proceeds from disposal of an associate HEBE QT TSRIE 22,838 -
NET CASH USED IN INVESTING ACTIVITIES #®E&EZEIFTABRLSEEE (1,225,108) (1,016,264)
FINANCING ACTIVITIES AT
Repayment of bank and other borrowings EBIRIT R EMIE R (10,586,639) (9,809,471)
Repayment of loans from an associate EEBEARER - (963,900)
Repayment of lease liabilities EEMERE (42,597) (6,108)
Dividends paid to non-controlling interests B IEIERREER S - (78,792)
Interest paid for bank and other borrowings B {4847 & E f {5 2k F| & (359,076) (364,368)
Interest paid for loans from an associate BT E QAR ENRFE - (23,311)
Interest paid for bonds payable ERENESFE (20,003) (34,731)
Interest paid for lease liabilities ENHEEBEFE (855) (260)
New bank and other borrowings raised ¥ERIT R EMER 10,124,088 8,662,619
New loans from an associate s E AR BN - 963,900
Repayments of bonds payable EEEMNES - (807,868)
Proceeds on issue of bonds payable BITEMNESAERE - 337,312
Acquisition of additional interest in I B — M B A B BB sME &
a subsidiary (6,696) -
Proceeds from deemed disposal RIELE—BHE AR S o
of partial interest in a subsidiary mAE Sk =4 B FTS 208
without losing control - 457,150
NET CASH USED IN FINANCING ACTIVITIES & EEFTARE FHE (891,778) (1,767,828
NET INCREASE (DECREASE) IN CASH RERRESSEEFREMORD) FE
AND CASH EQUIVALENTS 478,587 (5679,454)
CASH AND CASH EQUIVALENTS AT FNzRERRASEHEER
BEGINNING OF THE YEAR 503,680 1,090,379
EFFECT OF FOREIGN EXCHANGE ERSE 2
RATE CHANGES 52,715 (7,245)
CASH AND CASH EQUIVALENTS FRZESRRASEHEER -
AT END OF THE YEAR,
represented by bank balances and cash BRITHEFRRE 1,034,982 503,680
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NOTES TO. THECONSOLIDATED FINANCIAL STATEMENTS

e MEERRME

For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

62

GENERAL

Truly International Holdings Limited (the “Company”) is
incorporated in the Cayman Islands under the Companies
Law of the Cayman Islands as an exempted company. The
Company is a public limited company with its shares listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its ultimate controlling party is Mr. Lam Wai
Wah, who is also the Chairman and Managing Director of the
Company. The addresses of the registered office and principal
place of business of the Company are disclosed in the section
headed "General Information” to the annual report.

The functional currency of the Company is United States
dollars (“US$"). The consolidated financial statements are
presented in Hong Kong dollars (“HK$") which is different
from the functional currency of the Company, as the directors
of the Company (the “Directors”) consider that HK$ is the
most appropriate presentation currency in view of its place of
listing.

The Company acts as an investment holding company. Its
subsidiaries are principally engaged in the business of
manufacture and sale of liquid crystal display (“LCD")
products including touch panel products and electronic
consumer products including compact camera module,
fingerprint identification modules, personal health care
products and electrical devices.

Truly International Holdings Limited ¢ Annual Report 2020

—RER

ENERERAR([AAANDRASESR
BEREREAREEMR LA —HIHEA
Bl e ARRIR—HLEHERRRA - ERMHE
EEBMARIMERAR (B L -
HERERALTRAMEELE - ITRARTE
TREREFHLE - AREfMmERRE
BERMB U RNFERI—RER ] —
W -

ARR 2z E¥ RET(ET]) - ARF
EX(Ex5)REEELTMA  RRET
(MET)) REEaZ 25 E%  SURE UK
BRIARRANEE BN BT

RRBREERAR  HMBARZEER
X RBENMEERRABRETRS ([LCDD E
m(BREEERER) NETHEER B
IRALEMAEAE - SRR RIRAE - AR
BERRETRE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the Amendments
to References to the Conceptual Framework in HKFRS
Standards and the following amendments to HKFRSs issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") for the first time, which are mandatorily effective
for the annual period beginning on or after 1 January 2020 for
the preparation of the consolidated financial statements:

Amendments to HKAS 1
and HKAS 8

Definition of Material

2.

ERHMITEEMEREEN(FE-M
HIEER ) REERT

REFERFERZERMBRERED 2
&5

RAFE  AEBEERREAAMBEHRRE
REREBRGAMAS([FEGAMAE])
WM 2 1B AT BB B 75 48 o Al b B HE 28
IR THEEM B REERZER] - B
RETNR_FT_FTF-A-Bx2RFEHZ
F R RSB I A

EREHEAE1VRNEE EAZER
SEHERIE 85 (1EFT)

Amendments to HKFRS 3 Definition of a Business EBHERELERFEIHE EEITFEE
(1&877)
Amendments to HKFRS 9,  Interest Rate Benchmark BTG RELERE I - FIREENRSE

HKAS 39 and HKFRS 7 Reform BB ERE 9% KX
BB ks A
FT75(BE])

The application of the Amendments to References to the
Conceptual Framework in HKFRS Standards and the
amendments to HKFRSs in the current year has had no
material impact on the Group's financial positions and
performance for the current and prior years and/or on the
disclosures set out in these consolidated financial
statements.

Application of Amendments to HKAS 1 and HKAS 8
Definition of Material

The Group has applied the Amendments to HKAS 1 and
HKAS 8 for the first time in the current year. The
amendments provide a new definition of material that states
“information is material if omitting, misstating or obscuring it
could reasonably be expected to influence decisions that the
primary users of general purpose financial statements make
on the basis of those financial statements, which provide
financial information about a specific reporting entity.” The
amendments also clarify that materiality depends on the
nature or magnitude of information, either individually or in
combination with other information, in the context of the
financial statements taken as a whole.

The application of the amendments in the current year had no
impact on the consolidated financial statements.

WAFERBIEETE BB HEERF LB
BIER Z 1R MBI REER 2T
BHAFEMEBEFEZAKBEM BRI K
KRN/ HZEEEMERMRAE 2 WEE
REAZE -

ERERSFTENE1RREEBSTER
F8HM(BR EAZER

AEBECRAFEEREAEEGA LS
VERBBGFERNESH (ER]) - Z2EE
RIEEARE—EER - S 208 - &5
R ARMREER - AT RN IEE B
HR - ERRERBYBERN 2 BRAY R
REBRARERZFMBRRAEZIRE -
ZEBEHMABEKR] - ZFERNEBEBRER
HEREURNER M ELRR - WK E BT
BHRERNEBEATREH EEMEN—

RAFEEBAZSETLELSGAMBHRER
BRERZE -
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NOTES TO. THECONSOLIDATED FINANCIAL STATEMENTS

e MEERRME

For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

2. APPLICATION OF NEW AND AMENDMENTS 2.
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

New and amendments to HKFRSs in issue but not
yet effective

ERHMITEEMEREEN(FE-M
HWEER ) REBT (&)

EEMEERER ZHTEEBME
]SRRI R EERT

AEE W EEF R T EBMAE R RER
A EBP B REER R EAET -

The Group has not early applied the following new and

amendments to HKFRSs that have been issued but are not

yet effective:

Insurance Contracts and BEVBREENE 17 RRAORBBED
the related Amendments'

Covid-19-Related Rent

HKFRS 17

Amendment to HKFRS 16 BEFHRELDFE 165  Covid-19/8HESL

Concessions’ (183]) EhR
Amendments to HKFRS 3 Reference to the Conceptual ERUBRELREIR  HIESER IR

Framework? (1ER])

ERMBHREERFIF - MREENE —
BEEERE R BB
BAMBMERAETHR -
BRAMBRERANELR

Interest Rate Benchmark
Reform — Phase 2°

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

KB B B EER
£16% (157])
Amendments to HKFRS 10  Sale or Contribution of Assets ERUBHRELLE 105 REZLEBLENF
and HKAS 28 between an Investor and its REBGTEDF 285 FEENFIZHE
Associate or Joint Venture® (1BE]) ZEENERIES
Amendments to HKAS 1 Classification of Liabilities as HESHERE 1R (53]) BERREE
Current or Non-current and (ZZZZF)EH
related amendments to Hong TESIEREEE
Kong Interpretation 5 (2020)' o NABREET
Amendments to HKAS 16 Property, Plant and Equipment BETFERE 165 ME - BEREE—
— Proceeds before Intended (1&3]) R ERERZ
Use? FriSEA?
Amendments to HKAS 37 Onerous Contracts — Cost of BB EERIFE 7% EEEN—EY
Fulfilling a Contract? (1&3]) X A2
Amendments to HKFRSs Annual Improvements to ERMBRELB(BF]) BEFHREER
HKFRSs 2018-2020? “T-N\Fz
—TIEEY
FEME?

Truly International Holdings Limited ¢ Annual Report 2020



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

New and amendments to HKFRSs in issue but not
yet effective (continued)

! Effective for annual periods beginning on or after 1 January 2023.

2 Effective for annual periods beginning on or after 1 January 2022.

s Effective for annual periods beginning on or after a date to be
determined.

4 Effective for annual periods beginning on or after 1 June 2020.

5 Effective for annual periods beginning on or after 1 January 2021.

Except for the amendments to HKFRSs mentioned below,
the Directors anticipate that the application of all other new
and amendments to HKFRSs will have no material impact on
the consolidated financial statement in the foreseeable
future.

(a) Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and
HKFRS 16 Interest Rate Benchmark Reform — Phase 2

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS
4 and HKFRS 16 Interest Rate Benchmark Reform —
Phase 2 relate to the modification of financial assets,
financial liabilities and lease liabilities, specific hedge
accounting requirements and disclosure requirements
applying HKFRS 7 Financial Instruments: Disclosures to
accompany the amendments regarding modifications
and hedge accounting.

o Modification of financial assets, financial
liabilities and lease liabilities. A practical
expedient is introduced for modifications required
by the reform (modifications required as a direct
consequence of the interest rate benchmark
reform and made on an economically equivalent
basis). These modifications are accounted for by
updating the effective interest rate. All other
modifications are accounted for using the current
HKFRSs requirements. A similar practical
expedient is proposed for lessee accounting
applying HKFRS 16 Leases;

[

2. ERWIEEMBEREEN(EFEM

BHEER ) RAEET (&)

BEMEMRERZHIEBUE

] R R RIS (A7)

e e R E 74 Lol Pk il
A -

e RCECF—A-BRZERRZFESN
-

e RAFE R #isk 2 & FIth 2 FEHIR AR -

¢ MNZZB-ZFERA-ARZ&MARZFEHMH

K3 o
© RSB -—F-A-RRZERAZEENY
3 o

B NPl 2 BB I E R ZERTSN
EERHERMBEMMII BB BRELE
AR EERT N ER A RARKE RS MR
RBREATE -

(a) FEMBRELENEINR FHEEHE
RISE395% - FRMBMEERETIR
TREMBRELUSINRTREMBER
ERERE16E (ERT) FIREEYNE —
EEER
BEMBRELNEIN - BESFE
RIEE395% - BB IS ERIE TR -
BEMBRELERNFAFREBIB
WEERE 165 (BR]) FIEZEENE
—E_BERIREMEE  ERAE
LEERENER]  ERBEEMBER
ERANETREMTA  HETHED
HHEHAERRREEZRUEAEH
ERT RS & ot BRI -

e TREE sRAGENREESRE
ZAEFT - REKFEFABAERTBIA
—REAITREE(HRAERE
EREMERMENEST LA
EERELEROER LE
17) - W F BT RBBEFNER
MEEH - FrAEMETHRA
BITEAMBHREERETER
BRI - BEMBEBYBHEER
F1eRBEENABAGTH IR
KRB ZAITRE X |
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NOTES TO. THECONSOLIDATED FINANCIAL STATEMENTS

e MEERRME

For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

2. APPLICATION OF NEW AND AMENDMENTS 2. ERHOEEMBEREEN(EFEM

TO HONG KONG FINANCIAL REPORTING BREER ) REEET (&)

STANDARDS (“HKFRSs") (continued)

New and amendments to HKFRSs in issue but not EEMEMRER T E B KREE

yet effective (continued) Bl BAERT (&)

(a)  Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and (a) FHMBRMELENEIR Fhoste
HKFRS 16 Interest Rate Benchmark Reform — Phase 2 BISE395% - BEMBREENE TR -
(continued) EEMBREENEIREETERHR

HERE65E (S]) FIREENE —
EoEER(E)

e Disclosures. The amendments require disclosures o WEEH - ZS5EIFEEELE
in order to allow users to understand the nature B AERAPREIEMRAEE AT
and extent of risks arising from the interest rate HFR | R EEN B T E LR
benchmark reform to which the Group is exposed MHEMEE  URZERNAE
to and how the entity manages those risks as well BzERERE RZERIRITRAZE
as the entity’'s progress in transitioning from KREEBROSEREEN RS
interbank offered rates to alternative benchmark B URZEENREIE S
rates, and how the entity is managing this Vit
transition.

As at 31 December 2020, the Group has several London R-ZEBE-_ZTF+_-_A=+—H K&

Interbank Offered Rate (”"LIBOR")/Hong Kong Interbank BEZEMmMABITREFRE ([RIBE

Offered Rate (“HIBOR") bank loans which will or may TRERBE]) /BERTAERE(E

be subject to interest rate benchmark reform. The BIRITAZEFE D WRITEREE K

Group will negotiate with the banks of the relevant bank AIREETTR R AN E - REE K0

loans and closely monitor if there are any significant HEARTERWRITETER T

modification gains or losses should the interest rate AT ZSERNAEREEST SR

benchmark for these loans change resulting from the RS E R E b IR E KRS B

reform on application of the amendments. ok EHE o
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

New and amendments to HKFRSs in issue but not
yet effective (continued)

(b)

Amendments to HKAS 1 Classification of Liahilities as Current
or Non-current and related amendments to Hong Kong
Interpretation 5 (2020)

The amendments provide clarification and additional
guidance on the assessment of right to defer
settlement for at least twelve months from reporting
date for classification of liabilities as current or non-
current, which:

° specify that the classification of liabilities as
current or non-current should be based on rights
that are in existence at the end of the reporting
period. Specifically, the amendments clarify that:

(i) the classification should not be affected by
management intentions or expectations to
settle the liability within 12 months; and

(i) if the right is conditional on the compliance
with covenants, the right exists if the
conditions are met at the end of the
reporting period, even if the lender does not
test compliance until a later date; and

° clarify that if a liability has terms that could, at the
option of the counterparty, result in its settlement
by the transfer of the entity’'s own equity
instruments, these terms do not affect its
classification as current or non-current only if the
entity recognises the option separately as an
equity instrument applying HKAS 32 Financial
Instruments: Presentation.

In addition, Hong Kong Interpretation 5 was revised as a
consequence of the Amendments to HKAS 1 to align
the corresponding wordings with no change in
conclusion.

Based on the Group's outstanding liabilities as at 31
December 2020, the application of the amendments
will not result in reclassification of the Group’s liabilities.
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APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

New and amendments to HKFRSs in issue but not
yet effective (continued)

(c)

Amendments to HKFRSs Annual Improvements to HKFRSs
2018-2020

The annual improvements make amendments to the
following standards.

HKFRS 9 Financial Instruments (“"HKFRS 9”)

The amendment clarifies that for the purpose of
assessing whether modification of terms of original
financial liability constitutes substantial modification
under the “10 per cent” test, a borrower includes only
fees paid or received between the borrower and the
lender, including fees paid or received by either the
borrower or the lender on the other’s behalf.

HKFRS 16 Leases (“HKFRS 16”)

The amendment to lllustrative Example 13 accompanying
HKFRS 16 removes from the example the illustration of
reimbursement relating to leasehold improvements by
the lessor in order to remove any potential confusion.

The application of these amendments is not expected

to have significant impact on the financial position and
performance of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

_ Wi
3. BASIS OF PREPARATION OF CONSOLIDATED 3. HFAMEBERGHEERTESHI
FINANCIAL STATEMENTS AND SIGNIFICANT %
ACCOUNTING POLICIES
3.1 Basis of preparation of consolidated financial 31 FEVKBRREREE
statements

In preparing the consolidated financial statements of
the Company, the Directors have given careful
consideration to the future liquidity of the Company and
its subsidiaries (collectively referred to as the “Group”)
in light of the fact that the Group's current liabilities
exceeded its current assets by approximately HK$3,303
million as at 31 December 2020.

For the year ended 31 December 2020, the Group
generated a net profit of approximately HK$599 million
and generated operating cash flows of approximately
HK$2,595 million. As at 31 December 2020, total cash
and cash equivalents of approximately HK$1,035 million
were held by the Group and unutilised bank facilities
amounted to approximately HK$2,151 million were
available. In the opinion of the Directors, the Group
expects to continue to generate positive operating cash
flows in the coming twelve months.

Based on the aforesaid factors, the Directors are
satisfied that the Group will have sufficient financial
resources to meet in full its financial obligations as and
when they fall due for the foreseeable future.
Accordingly, the consolidated financial statements have
been prepared on a going concern basis.

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by the
HKICPA. For the purpose of preparation of the
consolidated financial statements, information is
considered material if such information is reasonably
expected to influence decisions made by primary users.
In addition, the consolidated financial statements
include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”) and by the Hong Kong
Companies Ordinance (“CQO").
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.1 Basis of preparation of consolidated financial
statements (continued)

The consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments that are measured at fair values at
the end of each reporting period, as explained in the
accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price is
directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a
liability, the Group takes into account the characteristics
of the asset or liability if market participants would take
those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these
consolidated financial statements is determined on
such a basis, except for share-based payment
transactions that are within the scope of HKFRS 2
Share-based Payment, leasing transactions that are
accounted for in accordance with HKFRS 16, and
measurements that have some similarities to fair value
but are not fair value, such as net realisable value in
HKAS 2 Inventories or value in use in HKAS 36
Impairment of Assets.

For financial instruments which are transacted at fair
value and a valuation technique that unobservable
inputs is to be used to measure fair value in subsequent
periods, the valuation technique is calibrated so that at
initial recognition the results of the valuation technique
equals the transaction price.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.1

3.2

Basis of preparation of consolidated financial
statements (continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair
value measurements are observable and the
significance of the inputs to the fair value measurement
in its entirety, which are described as follows:

° Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for
the asset or liability, either directly or indirectly;
and

° Level 3 inputs are unobservable inputs for the
asset or liability.

Significant accounting policies

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control
is achieved when the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns from
its involvement with the investee; and

° has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. FEMERREGREERFETHRK
FINANCIAL STATEMENTS AND SIGNIFICANT ® (&)
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued) 32 FEEHBE#E)

72

Basis of consolidation (continued)

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date the Group gains
control until the date when the Group ceases to control
the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if
this results in the non-controlling interests having a
deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. FEMERREGREERFETHRK
FINANCIAL STATEMENTS AND SIGNIFICANT ® (&)
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued) 32 FEEHBE#E)

Basis of consolidation (continued)
Changes in the Group's interests in existing subsidiaries

Changes in the Group's interests in subsidiaries that do
not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying
amounts of the Group's relevant components of equity
and the non-controlling interests are adjusted to reflect
the changes in their relative interests in the subsidiaries,
including re-attribution of relevant reserves between the
Group and the non-controlling interests according to the
Group's and the non-controlling interests’ proportionate
interests.

Any difference between the amount by which the non-
controlling interests are adjusted, and the fair value of
the consideration paid or received is recognised directly
in equity and attributed to owners of the Company.

Investments in associates

An associate is an entity over which the Group has
significant influence. Significant influence is the power
to participate in the financial and operating policy
decisions of the investee but is not control or joint
control over those policies.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. GAMEBRRGREERTESTHK

FINANCIAL STATEMENTS AND SIGNIFICANT ®(E)
ACCOUNTING POLICIES (continued)
3.2 Significant accounting policies (continued) 32 FEETBEKE)

74

Investments in associates (continued)

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. The financial
statements of associates used for equity accounting
purposes are prepared using uniform accounting
policies as those of the Group for like transactions and
events in similar circumstances. Under the equity
method, an investment in an associate is initially
recognised in the consolidated statement of financial
position at cost and adjusted thereafter to recognise the
Group’'s share of the profit or loss and other
comprehensive income of the associate. When the
Group's share of losses of an associate exceeds the
Group’s interest in that associate (which includes any
long-term interests that, in substance, form part of the
Group’s net investment in the associate), the Group
discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that
the Group has incurred legal or constructive obligations
or made payments on behalf of the associate.

An investment in associate is accounted for using the
equity method from the date on which the investee
becomes an associate. On acquisition of the investment
in an associate, any excess of the cost of the
investment over the Group's share of the net fair value
of the identifiable assets and liabilities of the investee is
recognised as goodwill, which is included within the
carrying amount of the investment. Any excess of the
Group’s share of the net fair value of the identifiable
assets and liabilities over the cost of the investment,
after reassessment, is recognised immediately in profit
or loss in the period in which the investment is
acquired.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. FEMERREGREERFETHRK
FINANCIAL STATEMENTS AND SIGNIFICANT ® (&)
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued) 32 FEETBEKE)

Investments in associates (continued)

The Group assesses whether there is an objective
evidence that the interest in an associate may be
impaired. When any objective evidence exists, the
entire carrying amount of the investment (including
goodwill) is tested for impairment in accordance with
HKAS 36 as a single asset by comparing its recoverable
amount (higher of value in use and fair value less costs
of disposal) with its carrying amount. Any impairment
loss recognised is not allocated to any asset, including
goodwill, that forms part of the carrying amount of the
investment. Any reversal of that impairment loss is
recognised in accordance with HKAS 36 to the extent
that the recoverable amount of the investment
subsequently increases.

When a group entity transacts with an associate of the
Group, profits and losses resulting from the transactions
with the associate is recognised in the Group's
consolidated financial statements only to the extent of
interests in the associate that are not related to the
Group.

Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business less accumulated impairment losses, if
any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group's cash-generating units
(or groups of cash-generating units) that is expected to
benefit from the synergies of the combination, which
represent the lowest level at which the goodwill is
monitored for internal management purposes and not
larger than an operating segment.
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A cash-generating unit (or group of cash-generating
units) to which goodwill has been allocated is tested for
impairment annually or more frequently when there is
indication that the unit may be impaired. If the
recoverable amount is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill and then to the other assets on
a pro rata basis based on the carrying amount of each
asset in the unit (or group of cash-generating units).

On disposal of the relevant cash-generating unit or any
of the cash-generating unit within the group of cash-
generating units, the attributable amount of goodwill is
included in the determination of the amount of profit or
loss on disposal. When the Group disposes of an
operation within the cash-generating unit (or a cash-
generating unit within a group of cash-generating units),
the amount of goodwill disposed of is measured on the
basis of the relative values of the operation (or the cash-
generating unit) disposed of and the portion of the cash-
generating unit (or the group of cash-generating units)
retained.

The Group's policy for goodwill arising on the acquisition
of an associate is described above.

Revenue from contracts with customers

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular
performance obligation is transferred to the customer.

A performance obligation represents a good or service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially
the same.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. FEMERREGREERFETHRK
FINANCIAL STATEMENTS AND SIGNIFICANT ® (&)
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued) 32 FEETBEKE)

Revenue from contracts with customers (continued)
Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria is
met:

° the customer simultaneously receives and
consumes the benefits provided by the Group's
performance as the Group performs;

o the Group’s performance creates or enhances an
asset that the customer controls as the Group
performs; or

° the Group's performance does not create an asset
with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct good
or service.

A contract liability represents the Group's obligation to
transfer goods or services to a customer for which the
Group has received consideration (or an amount of
consideration is due) from the customer.

Property, plant and equipment

Property, plant and equipment including leasehold land
and buildings held for use in the production or supply of
goods or services, or for administrative purposes (other
than construction in progress as described below), are
stated in the consolidated statement of financial
position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment
losses, if any.
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Property, plant and equipment (continued)

Properties in the course of construction for production,
supply or administrative purposes are carried at cost,
less any recognised impairment loss. Costs include any
costs directly attributable to bringing the asset to the
location and condition necessary for it to be capable of
operating in a manner intended by management and,
for qualifying assets, borrowing costs capitalised in
accordance with the Group’s accounting policy.
Depreciation of these assets, on the same basis as
other property assets, commences when the assets are
ready for their intended use.

When the Group makes payments for ownership
interests of properties which includes both leasehold
land and building elements, the entire consideration is
allocated between the leasehold land and the building
elements in proportion to the relative fair values at initial
recognition. To the extent the allocation of the relevant
payments can be made reliably, interest in leasehold
land is presented as “right-of-use assets” in the
consolidated statement of financial position. When the
consideration cannot be allocated reliably between non-
lease building element and undivided interest in the
underlying leasehold land, the entire properties are
classified as property, plant and equipment.

Depreciation is recognised so as to write off the cost of
assets (other than construction in progress) less their
residual values over their estimated useful lives, using
the reducing balance/straight-line methods. The
estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting
period, with the effect of any changes in estimate
accounted for on a prospective basis.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
the disposal or retirement of an item of property, plant
and equipment is determined as the difference between
the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.
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Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after initial
application or arising from business combinations, the
Group assesses whether a contract is or contains a
lease based on the definition under HKFRS 16 at
inception, modification date or acquisition date, as
appropriate. Such contract will not be reassessed
unless the terms and conditions of the contract are
subsequently changed.

The Group as a lessee

Allocation of consideration to components of a contract
For a contract that contains a lease component and one
or more additional lease or non-lease components, the
Group allocates the consideration in the contract to
each lease component on the basis of the relative
stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease
components, including contract for acquisition of
ownership interests of a property which includes both
leasehold land and non-lease building components,
unless such allocation cannot be made reliably.

The Group applies practical expedient not to separate
non-lease components from lease component, and
instead account for the lease component and any
associated non-lease components as a single lease
component.
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Leases (continued) HE(#E)
The Group as a lessee (continued) HEBEBRMEA (E)
Short-term leases rHHE

The Group applies the short-term lease recognition
exemption to leases of buildings that have a lease term
of twelve months or less from the commencement
date and do not contain a purchase option. Lease
payments on short-term leases are recognised as
expense on a straight-line basis or another systematic
basis over the lease term.

AEEHRNERSBERSK B HE
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Right-of-use assets ERELE
The cost of right-of-use asset includes: EREEE 2KABRE

° the amount of the initial measurement of the
lease liability;

° any lease payments made at or before the
commencement date, less any lease incentives
received;

° any initial direct costs incurred by the Group; and

° an estimate of costs to be incurred by the Group
in dismantling and removing the underlying
assets, restoring the site on which it is located or
restoring the underlying asset to the condition
required by the terms and conditions of the lease.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life and
the lease term.

The Group presents right-of-use assets as a separate

line item on the consolidated statement of financial
position.
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3. GEMBERRENREERTETHE
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued) 3.2 FESTBER(E)

Leases (continued)

The Group as a lessee (continued)

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments and included in
the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at that
date. In calculating the present value of lease payments,
the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in
the lease is not readily determinable.

The lease payments include:

o fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

° variable lease payments that depend on an index
or a rate, initially measured using the index or rate
as at the commencement date;

° amounts expected to be payable by the Group
under residual value guarantees;

° the exercise price of a purchase option if the
Group is reasonably certain to exercise the option;
and

° payments of penalties for terminating a lease, if
the lease term reflects the Group exercising an
option to terminate the lease.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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Leases (continued) AE (&)
The Group as a lessee (continued) FEBERREA (E)
Lease liabilities (continued) HEEE (&)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever the lease term has changed, in which
case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

The Group presents lease liabilities as a separate line
item on the consolidated statement of financial position.

Lease modifications
The Group accounts for a lease modification as a
separate lease if:

° the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

o the consideration for the leases increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect
the circumstances of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

The Group accounts for the remeasurement of lease

liabilities by making corresponding adjustments to the
relevant right-of-use asset.

Truly International Holdings Limited ¢ Annual Report 2020

BESTHEFHR  AEEHEH
SAEHERE(UHERERREER
HAAEFE) ELER THEEE

BB REETHENK(ERRE
et 88 B EIERTIIRR)EME -

AEBEGAMBHARKRAKEER
B2 BEFEAB -

HEEET
IRAR A AT RAE - AEESHE
BEFTARIIE—REBAE -

o ZABFRBNA-AKZIAM
MEEZEREMENHEESR
a3

e HEREENzEREHEHEHE
BB 2 BBER KL RS
EARZIBRME % EBERIE
2 EfEE HERE -

I IFARRINEEBRE 2 HEER]
mE @ AEBEEBERARETENA
M BIET TR ERFRKETHEN
RMZEETHE 2 FREHFTEM
BRfE-

AEEE B ABEREEEFETLN
EREEEERBZENTEAR -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. FEMERREGREERFETHRK
FINANCIAL STATEMENTS AND SIGNIFICANT ® (&)
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued) 3.2 FESTBER(E)

Leases (continued)

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as
finance or operating leases. Whenever the terms of the
lease transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the
lessee, the contract is classified as a finance lease. All
other leases are classified as operating leases.

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the
carrying amount of the leased asset, and such costs are
recognised as an expense on a straight-line basis over
the lease term.

Refundable rental deposits

Refundable rental deposits received are accounted for
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from lessees.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recognised at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that
date. Non-monetary items that are measured in terms
of historical cost in a foreign currency are not
retranslated.
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Foreign currencies (continued)

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise.

For the purposes of presenting the consolidated
financial statements, (i) the assets and liabilities of the
Group's foreign operations are translated into US$; (ii)
the assets and liabilities of the Group denominated or
translated into US$ are then translated into the
presentation currency of the Group (i.e. Hong Kong
dollars) using exchange rates prevailing at the end of
the reporting period. Income and expenses items are
translated at the average exchange rates for the period.
Exchange differences arising, if any, are recognised in
other comprehensive income and accumulated in equity
under the heading of the exchange reserve.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
added to the cost of those assets until such time as the
assets are substantially ready for their intended use or
sale.

Any specific borrowing that remain outstanding after
the related asset is ready for its intended use or sale is
included in the general borrowing pool for calculation of
capitalisation rate on general borrowings. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.
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3.2 Significant accounting policies (continued) 32 FEEFHBE#E)
Government grants BT By

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and that the grants will
be received.

Government grants are recognised in profit or loss on a
systematic basis over the periods in which the Group
recognises as expenses the related costs for which the
grants are intended to compensate. Specifically,
government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire
non-current assets are recognised as deferred income
in the consolidated statement of financial position and
transferred to profit or loss on a systematic and rational
basis over the useful lives of the related assets.

Government grants related to income that are
receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate
financial support to the Group with no future related
costs are recognised in profit or loss in the period in
which they become receivable. Such grants are
presented under “other income”.

Employee benefits

Retirement benefit costs

Payments to the state-managed retirement benefit
scheme and the Mandatory Provident Fund Scheme are
recognised as an expense when employees have
rendered service entitling them to the contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be
paid as and when employees rendered the services. All
short-term employee benefits are recognised as an
expense unless another HKFRS requires or permits the
inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to
employees (such as wages and salaries and annual
leave) after deducting any amount already paid.
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Taxation
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit before tax
because of income or expense that are taxable or
deductible in other years and items that are never
taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting
period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is
probable that taxable profits will be available against
which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit. In
addition, deferred tax liabilities are not recognised if the
temporary difference arises from the initial recognition
of goodwill.
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ACCOUNTING POLICIES (continued)
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Taxation (continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries and associates, except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences
associated with such investments are only recognised
to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of the reporting period and reduced to the
extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised,
based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group
first determines whether the tax deductions are
attributable to the right-of-use assets or the lease
liabilities.
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Taxation (continued)

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies
HKAS 12 Income Taxes requirements to right-of-use
assets and lease liabilities separately. Temporary
differences on initial recognition of the relevant right-of-
use assets and lease liabilities are not recognised due
to application of the initial recognition exemption.
Temporary differences arising from subsequent revision
to the carrying amounts of right-of-use assets and lease
liabilities, resulting from remeasurement of lease
liabilities and lease modifications, that are not subject to
initial recognition exemption are recognised on the date
of remeasurement or modification.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied to the same taxable entity by the
same taxation authority.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in
other comprehensive income or directly in equity, in
which case, the current and deferred tax are also
recognised in other comprehensive income or directly
in equity respectively.

Intangible assets

Intangible assets acquired separately

Intangible assets including acquired technical know-how
with finite useful lives are carried at cost less
accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible assets
with finite useful lives is recognised on a straight-line
basis over their estimated useful lives. The estimated
useful life and amortisation method are reviewed at the
end of each reporting period, with the effect of any
changes in estimate being accounted for on a
prospective basis.
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1k
3. BASIS OF PREPARATION OF CONSOLIDATED 3. HEMEBERRENEERIEGHI
FINANCIAL STATEMENTS AND SIGNIFICANT ®(E)
ACCOUNTING POLICIES (continued)
3.2 Significant accounting policies (continued) 3.2 FESTBER(E)
Inventories F&

Inventories are stated at the lower of cost and net
realisable value. Cost of inventories are determined on
a first-in, first-out method. Net realisable value
represents the estimated selling price for inventories
less all estimated costs of completion and costs
necessary to make the sale.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument. All regular way purchases
or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are initially
measured in accordance with HKFRS 15 Revenue from
Contracts with Customers ("HKFRS 15"). Transaction
costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other
than financial assets at fair value through profit or loss
("FVTPL")) are added to or deducted from the fair value
of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets
or financial liabilities at FVTPL are recognised
immediately in profit or loss.
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Financial instruments (continued)

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial
liability and of allocating interest income and interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future
cash receipts and payments (including all fees and
points paid or received that form an integral part of the
effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset or financial liability, or, where appropriate,
a shorter period, to the net carrying amount on initial
recognition.

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

o the financial asset is held within a business model
whose objective is to collect contractual cash
flows; and

° the contractual terms give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“"FVTOCI"):

o the financial asset is held within a business model
whose objective is achieved by both selling and
collecting contractual cash flows; and

o the contractual terms give rise on specified dates
to cash flows that are solely payments of principal

and interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued)

Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial
assets (continued)

(i)

(ii)

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost and trade
receivables subsequently measured at FVTOCI.
Interest income is calculated by applying the
effective interest rate to the gross carrying
amount of a financial asset, except for financial
assets that have subsequently become credit-
impaired (see below). For financial assets that
have subsequently become credit-impaired,
interest income is recognised by applying the
effective interest rate to the amortised cost of the
financial asset from the next reporting period. If
the credit risk on the credit-impaired financial
instrument improves so that the financial asset is
no longer credit-impaired, interest income is
recognised by applying the effective interest rate
to the gross carrying amount of the financial asset
from the beginning of the reporting period
following the determination that the asset is no
longer credit-impaired.

Trade receivables classified as at FVTOCI

Subsequent changes in the carrying amounts for
trade receivables classified as at FVTOCI as a
result of interest income calculated using the
effective interest method are recognised in profit
or loss. All other changes in the carrying amount
of these receivables are recognised in other
comprehensive income and accumulated under
the heading of FVTOCI reserve. Impairment
allowances are recognised in profit or loss with
corresponding adjustment to other comprehensive
income without reducing the carrying amounts of
these receivables. When these receivables are
derecognised, the cumulative gains or losses
previously recognised in other comprehensive
income are reclassified to profit or loss.
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Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial
assets (continued)

(i) Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with any
fair value gains or losses recognised in profit or
loss. The net gain or loss recognised in profit or
loss excludes any dividend earned on the financial
asset and is included in the “other gains and
losses” line item.

Impairment of financial assets and financial guarantee
contract subject to impairment assessment under
HKFRS 9

The Group performs impairment assessment under
expected credit loss (“ECL") model on financial assets
(including trade and other receivables, trade receivables
at FVTOCI, amounts due from associates, restricted
bank deposits and bank balances) and financial
guarantee contract which is subject to impairment
assessment under HKFRS 9. The amount of ECL is
updated at each reporting date to reflect changes in
credit risk since initial recognition.
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. FEMERREGREERFETHRK
FINANCIAL STATEMENTS AND SIGNIFICANT ® (&)
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued) 3.2 FESTBER(E)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and financial guarantee
contract subject to impairment assessment under
HKFRS 9 (continued)

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessment
are done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an
assessment of both the current conditions at the
reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for trade
receivables.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has
been a significant increase in credit risk since initial
recognition, in which case the Group recognises lifetime
ECL. The assessment of whether lifetime ECL should
be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial
recognition.
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Financial instruments (continued)
Financial assets (continued)
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Impairment of financial assets and financial guarantee
contract subject to impairment assessment under
HKFRS 9 (continued)

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition. In
making this assessment, the Group considers
both quantitative and qualitative information that
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is reasonable and supportable, including historical LRI E R o

experience and forward-looking information that is

available without undue cost or effort.

In particular, the following information is taken BEgms  HMEEERRELTHE

into account when assessing whether credit risk
has increased significantly:

o an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

° existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

o an actual or expected significant
deterioration in the operating results of the
debtor;
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and financial guarantee
contract subject to impairment assessment under
HKFRS 9 (continued)

(i) Significant increase in credit risk (continued)

° an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the credit
risk has increased significantly since initial
recognition when contractual payments are more
than 30 days past due, unless the Group has
reasonable and supportable information that
demonstrates otherwise.

Despite the aforegoing, the Group assumes that
the credit risk on a debt instrument has not
increased significantly since initial recognition if
the debt instrument is determined to have low
credit risk at the reporting date. A debt instrument
is determined to have low credit risk if (i) it has a
low risk of default, (i) the borrower has a strong
capacity to meet its contractual cash flow
obligations in the near term and (iii) adverse
changes in economic and business conditions in
the longer term may, but will not necessarily,
reduce the ability of the borrower to fulfil its
contractual cash flow obligations. The Group
considers a debt instrument to have low credit
risk when it has an internal or external credit rating
of ‘investment grade’ as per globally understood
definitions.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and financial guarantee
contract subject to impairment assessment under
HKFRS 9 (continued)

(i)

(ii)

Significant increase in credit risk (continued)

For financial guarantee contract, the date that the
Group becomes a party to the irrevocable
commitment is considered to be the date of initial
recognition for the purposes of assessing
impairment. In assessing whether there has been
a significant increase in the credit risk for financial
guarantee contract, the Group considers the
changes in the risk that the specified debtor will
default on the contract.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has
been a significant increase in credit risk and
revises them as appropriate to ensure that the
criteria are capable of identifying significant
increase in credit risk before the amount becomes
past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained from
external sources indicates that the debtor is
unlikely to pay its creditors, including the Group, in
full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset is
more than 90 days past due unless the Group has
reasonable and supportable information to
demonstrate that a more lagging default criterion
is more appropriate.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. GAMEBRRGREERTESTHK

FINANCIAL STATEMENTS AND SIGNIFICANT ®(E)
ACCOUNTING POLICIES (continued)
3.2 Significant accounting policies (continued) 3.2 FESTBER(E)
Financial instruments (continued) SRTE(E)
Financial assets (continued) ERMEE(E)
Impairment of financial assets and financial guarantee RIEB B EREERFEIR AT
contract subject to impairment assessment under TE I 2 EEREFHEREH
HKFRS 9 (continued) JA1E (&)
(i)  Credit-impaired financial assets (i) LHREEREzZEREE
A financial asset is credit-impaired when one or B -IESZEHSREEMR
more events that have a detrimental impact on RKEeREAETNFEZEMH
the estimated future cash flows of that financial BAER IRTZEMEELE
asset have occurred. Evidence that a financial EERE - eREELREER
asset is credit-impaired includes observable data B2BEBRBERETIEH 2 IEBE
about the following events: R -
(a)  significant financial difficulty of the issuer or (a) BEITASERABIEBRE
the borrower; BB R 2
(b) a breach of contract, such as a default or b)) EBREH - flnEH sk
past due event; g BR R
(c) the lender(s) of the borrower, for economic () BERAZEFEHREER
or contractual reasons relating to the A B B 2 G B o AR ok
borrower's financial difficulty, having granted ERNZERMGETERAL
to the borrower a concession(s) that the FEREAMIFRLTHTTE
lender(s) would not otherwise consider; or 2P Bk
(d) it is becoming probable that the borrower (d) fERABIJEREREST
will enter bankruptcy or other financial HA B E4E o

reorganisation.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and financial guarantee
contract subject to impairment assessment under
HKFRS 9 (continued)

(iv)

(v)

Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery, for example, when the
counterparty has been placed under liquidation or
has entered into bankruptcy proceedings. Financial
assets written off may still be subject to
enforcement activities under the Group's recovery
procedures, taking into account legal advice
where appropriate. A write-off constitutes a
derecognition event. Any subsequent recoveries
are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the
probability of default and loss given default is
based on historical data and forward-looking
information. Estimation of ECL reflects an
unbiased and probability-weighted amount that is
determined with the respective risks of default
occurring as the weights. The Group assesses
ECL on trade receivables with significant balance
individually and uses a practical expedient in
estimating ECL on remaining trade receivables
using a provision matrix taking into consideration
historical credit loss experience, adjusted for
forward looking information that is available
without undue cost or effort.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and financial guarantee

contract subject to impairment assessment under

HKFRS 9 (continued)

(v}  Measurement and recognition of ECL (continued)
Generally, the ECL is the difference between all
contractual cash flows that are due to the Group
in accordance with the contract and the cash
flows that the Group expects to receive,
discounted at the effective interest rate
determined at initial recognition.

For a financial guarantee contract, the Group is
required to make payments only in the event of a
default by the debtor in accordance with the
terms of the instrument that is guaranteed.
Accordingly, the ECL is the present value of the
expected payments to reimburse the holder for a
credit loss that it incurs less any amounts that the
Group expects to receive from the holder, the
debtor or any other party.

For ECL on financial guarantee contract for which
the effective interest rate cannot be determined,
the Group will apply a discount rate that reflects
the current market assessment of the time value
of money and the risks that are specific to the
cash flows but only if, and to the extent that, the
risks are taken into account by adjusting the
discount rate instead of adjusting the cash
shortfalls being discounted.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.
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NOTES TO. THECONSOLIDATED FINANCIAL STATEMENTS

e MEERRME

For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued)

FEMBHREREERTESHEY
®#)

32 FEEFEE#E)

100

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and financial guarantee

contract subject to impairment assessment under

HKFRS 9 (continued)

(v}  Measurement and recognition of ECL (continued)
Except for trade receivables that are measured at
FVTOCI and financial guarantee contract, the
Group recognises an impairment gain or loss in
profit or loss for all financial instruments by
adjusting their carrying amount, with the
exception of trade and other receivables where
the corresponding adjustment is recognised
through a loss allowance account. For trade
receivables that are measured at FVTOCI, the loss
allowance is recognised in other comprehensive
income and accumulated in the FVTOCI reserve
without reducing the carrying amount of these
receivables. Such amount represents the changes
in the FVTOCI reserve in relation to accumulated
loss allowance.

Derecognition/modification of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset
expire, or when it transfer the financial asset and
substantially all the risk and rewards of ownership of
the asset to another entity.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset's
carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

On derecognition of trade receivables classified as at
FVTOCI, the cumulative gain or loss previously
accumulated in the FVTOCI reserve is reclassified to
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. FEMERREGREERFETHRK
FINANCIAL STATEMENTS AND SIGNIFICANT ® (&)
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued) 3.2 FESTBER(E)

Financial instruments (continued)

Financial assets (continued)

Non-substantial modifications of financial assets

For non-substantial modifications of financial assets that
do not result in derecognition, the carrying amount of
the relevant financial assets will be calculated at the
present value of the modified contractual cash flows
discounted at the financial assets’ original effective
interest rate. Transaction costs or fees incurred are
adjusted to the carrying amount of the modified
financial assets and are amortised over the remaining
term. Any adjustment to the carrying amount of the
financial asset is recognised in profit or loss at the date
of modification.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the
definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued
by the Company are recognised at the proceeds
received, net of direct issue costs.

Financial liabilities at amortised cost

Financial liabilities (including trade and other payables,
bank and other borrowings, amounts due to associates
and bonds payable) are subsequently measured at
amortised cost, using the effective interest method.
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NOTES TO. THECONSOLIDATED FINANCIAL STATEMENTS

e MEERRME

For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. FEMERREGREERFETHRK
FINANCIAL STATEMENTS AND SIGNIFICANT ® (&)
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued) 3.2 XESTBERE)

102

Financial instruments (continued) EMIAE(E)
Financial liabilities and equity (continued) CRIEERERZ (&)
Financial guarantee contract HBIEREL

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor
fails to make payment when due in accordance with the
terms of a debt instrument. Financial guarantee contract
liabilities are initially measured at their fair values. It is
subsequently measured at the higher of:

(i) the amount of the loss allowance determined in
accordance with HKFRS 9; and

(i)~ the amount initially recognised less, where
appropriate, cumulative amortisation recognised
over the guarantee period.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group’'s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in
profit or loss.

Derivative financial instruments

Derivatives are initially recognised at fair value at the
date when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end
of the reporting period. The resulting gain or loss is
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. FEMERREGREERFETHRK
FINANCIAL STATEMENTS AND SIGNIFICANT ® (&)
ACCOUNTING POLICIES (continued)

3.2 Significant accounting policies (continued) 32 FEEFHBE#E)

Impairment losses on property, plant and equipment, right-of-
use assets and intangible assets other than goodwill (see the
accounting policy in respect of goodwill above)

At the end of the reporting period, the Group reviews
the carrying amounts of its property, plant and
equipment, right-of-use assets and intangible assets
with finite useful lives to determine whether there is
any indication that these assets have suffered an
impairment loss. If any such indication exists, the
recoverable amount of the relevant asset is estimated
in order to determine the extent of the impairment loss,
if any.

The recoverable amount of property, plant and
equipment, right-of-use assets and intangible assets are
estimated individually. When it is not possible to
estimate the recoverable amount individually, the Group
estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

In testing a cash-generating unit for impairment,
corporate assets are allocated to the relevant cash-
generating unit when a reasonable and consistent basis
of allocation can be established, or otherwise they are
allocated to the smallest group of cash generating units
for which a reasonable and consistent allocation basis
can be established. The recoverable amount is
determined for the cash-generating unit or group of
cash-generating units to which the corporate asset
belongs, and is compared with the carrying amount of
the relevant cash-generating unit or group of cash-
generating units.

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that
reflects current market assessments of the time value
of money and the risks specific to the asset (or a cash-
generating unit) for which the estimates of future cash
flows have not been adjusted.
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NOTES TO. THECONSOLIDATED FINANCIAL STATEMENTS

e MEERRME

For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. GAMEBRRGREERTESTHK

FINANCIAL STATEMENTS AND SIGNIFICANT ®(E)
ACCOUNTING POLICIES (continued)
3.2 Significant accounting policies (continued) 32 FEEFHBE#E)

104

Impairment losses on property, plant and equipment, right-of-
use assets and intangible assets other than goodwill (see the
accounting policy in respect of goodwill above) (continued)
If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-
generating unit) is reduced to its recoverable amount.
For corporate assets or portion of corporate assets
which cannot be allocated on a reasonable and
consistent basis to a cash-generating unit, the Group
compares the carrying amount of a group of cash-
generating units, including the carrying amounts of the
corporate assets or portion of corporate assets allocated
to that group of cash-generating units, with the
recoverable amount of the group of cash-generating
units or the group of cash-generating unit. In allocating
the impairment loss, the impairment loss is allocated
first to reduce the carrying amount of any goodwill (if
applicable) and then to the other assets on a pro-rata
basis based on the carrying amount of each asset in the
unit or the group of cash-generating units. The carrying
amount of an asset is not reduced below the highest of
its fair value less costs of disposal (if measurable), its
value in use (if determinable) and zero. The amount of
the impairment loss that would otherwise have been
allocated to the asset is allocated pro rata to the other
assets of the unit or the group of cash-generating units.
An impairment loss is recognised immediately in profit
or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit or
a group of cash-generating units) is increased to the
revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset (or a
cash generating unit or a group of cash-generating
units) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

CRITICAL ACCOUNTING JUDGEMENT AND
KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting policies, which
are described in note 3, the Directors are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and underlying
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

Critical judgment in applying accounting policies

The following is the critical judgement, apart from those
involving estimation (see below), that the Directors have
made in the process of applying the Group’s accounting
policies and that have the most significant effect on the
amounts recognised in the consolidated financial statements.

Classification of Truly (Hui Zhou) Smart Display Limited (“Truly HZ")
as an associate

Note 19 describes that Truly HZ is an associate of the Group
although the Group has 59.7% ownership interest and voting
rights in Truly HZ. Other than the Group, there are two other
shareholders in Truly HZ. The Directors assessed whether or
not the Group has control over Truly HZ based on whether
the Group has the practical ability to direct the relevant
activities of Truly HZ unilaterally. Resolutions for relevant
activities of Truly HZ require approval in shareholders’
meetings as stated in the Articles of Association of Truly HZ.
In making their judgement, the Directors considered the
requirements for shareholders’ meeting as stated in the
Articles of Association of Truly HZ, in which it states a
shareholders’ meeting cannot be held without the presence
of either one of the other two shareholders. On this basis,
the Directors concluded that the Group does not have control
but significant influence over Truly HZ because any
resolutions to be passed in shareholders’ meetings shall have
the consent from either one of the other shareholders
demonstrated by their action of being present in the
meetings. Accordingly, Truly HZ is classified as an associate
of the Group.
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e MEERRME

For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

106

CRITICAL ACCOUNTING JUDGEMENT AND
KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period that may have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Provision of ECL for trade receivables

Credit-impaired trade receivables are assessed for ECL
individually. In addition, the Group uses provision matrix to
calculate ECL for the not credit-impaired trade receivables
which have similar credit risk characteristics. The provision
rates are based on internal credit ratings as groupings of
various debtors that have similar loss patterns. The provision
matrix is based on the Group's historical default rates taking
into consideration forward-looking information that is
reasonable and supportable available without undue costs or
effort. At every reporting date, the historical observed default
rates are reassessed and changes in the forward-looking
information are considered.

The provision of ECL is sensitive to changes in estimates.

The information about the Group’s trade receivables and the
ECL are disclosed in notes 22 and 35(b).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

5. REVENUE

Disaggregation of revenue from contract with customers by
types of products is analysed as follows:

5. K@

REREESID 2EPENKEIITIT -

2020
—g=%F

S

2019
—E-NF
HK$'000
FAT

HK$°000
FTET

Sales of LCD products HERMIBE T SERD 14,247,960 14,581,528
Sales of electronic consumer products HEEFHEBEED 7,923,750 7,950,971
22,171,710 22,532,499

The Group is principally engaged in the manufacture and
distribution of LCD products and electronic consumer
products. The Group recognises the revenue at a point in
time when the control of products is transferred to the
customer, i.e. when the goods have been delivered to
customer'’s specific location. A receivable is recognised by
the Group when the goods are delivered to the customer’s
premises as this represents the point in time at which the
right to consideration becomes unconditional, as only the
passage of time is required before payment is due. The
customers have neither rights of return nor rights to defer or
avoid payment for the goods once they are accepted by the
customers. The normal credit period is 30 to 90 days upon
delivery.

During the year ended 31 December 2020 and 2019, all
performance obligations for sales of LCD products and
electronic consumer products are for period of one year or
less. As permitted under HKFRS 15, the transaction price
allocated to unsatisfied performance obligations as at 31
December 2020 and 31 December 2019 are not disclosed.
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For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

6. SEGMENT INFORMATION 6. HEEH
Information reported to the Company's executive directors, RARRMITES (AEELERRE )RS
being the chief operating decision maker, for the purposes of D EER L ERIBENREEREFRT
resource allocation and assessment of performance focuses FRERERMEE - DEMBEE NIRIRTH
on the sales of different types of products. Inter-segment BXH - Eit NEBEBRDARELE D
sales are charged at prevailing market rates. Thus the Group O E RSB RRER R E T NEE
is currently organised into two operating segments which are e BRESENERIT -

sales of LCD products and electronic consumer products. The
information for each operating segment is as follows:

LCD products —  manufacture and distribution of LCD RN E M %d_& o 85 R AR Bl
products and touch panel products FREREm R
ﬁ"ﬁ LB o
Electronic — manufacture and distribution of
consumer electronic consumer products such EFHEER — BERDHETFHE
products as compact camera module, B & (B an i aY 48
fingerprint identification modules, HEAEAE - IBAER
personal health care products and AR - B ARRE
electrical devices R EFHRE)
Segment revenues and results STHENRRESE
The following is an analysis of the Group's revenue and NEBIRKEE RHE D BRI DS R ESE
results by operating and reportable segments: ST
For the year ended 31 December 2020 BE_ZE-_ZEF+-A=+—HLEE

Electronic
LCD consumer Segment
products products total Eliminations Consolidated

] 87

BrREm HEER 2 ERE HH )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRT TR TRT TR TR

REVENUE g
External sales HMA 14,247,960 7,923,750 22,171,710 - 22,171,710
Inter-segment sales HEREE - 279,038 279,038 (279,038) -
14,247,960 8,202,788 22,450,748 (279,038) 22,171,710
RESULT £
Segment result NiEEE 959,567 498,878 1,458,445 (13,059) 1,445,386
Finance costs HBER (380,025)
Impairment loss under expected Efth E U ZIETE S = (281,901)
credit loss model on other BABEATRESE
receivable
Share of results of associates D MEHE R AIELE 20
Unallocated expenses AOERX (17,577)
Unallocated other gains and AT E MU R EE (27,211)
losses
Profit before tax A&7 738,692
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fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

6.

SEGMENT INFORMATION (continued)
Segment revenues and results (continued)

For the year ended 31 December 2019

6. #AWEHE)

LI E S {E D)
BE_T—-A&+_-_A=+—HALEE

Electronic
LCD consumer Segment
products products total  Eliminations  Consolidated
g1
BRRE BEEM DIREE #3H
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT
REVENUE g
External sales SN 14,581,528 7,950,971 22,532,499 - 22,532,499
Inter-segment sales NEEEE - 238,247 238,247 (238,247) -
14,581,528 8,189,218 22,770,746 (238,247) 22,532,499
RESULT £
Segment result GECES 878,094 338,395 1,216,489 (11,162) 1,205,327
Finance costs g s (419,129)
Share of results of associates D EEEE N A £4E (23,968)
Unallocated expenses AR (17,782)
Unallocated other gains and AOE A KEE
losses (7,591)
Profit before tax A Al 736,857

The accounting policies of the operating segments are the
same as the Group's accounting policies described in note 3.
Segment profit represents the profit earned by each segment
without allocation of central administration costs including
directors’ salaries, finance costs, share of results of
associates, loss on fair value changes of derivative financial
instruments, impairment loss under expected credit loss
model on other receivable, gain (loss) from changes in fair
value of financial assets at FVTPL and gain on disposal of an
associate. This is the measure reported to the chief operating
decision maker for the purposes of resource allocation and
performance assessment.

RENE G BRREM Iz AEE
SRTBERARR - DS A HER DB RITER
EERA - BRESHS  MBKEMR - D6
BENRESE TESRIAQXTEEZD
BB Bt RUGRIRTAHRERBREA TR
BER NERURATEEIRZEREE
NP EEESH NG (FR) R E—HBER
AW & BREVER - L RAER
LERRERESADEEREFERR 25
BIE -
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6. SEGMENT INFORMATION (continued) 6. HEEH )
Other information HibEp
For the year ended 31 December 2020 BE-_E-_FEH+-A=+—HILEE

Electronic
LCD consumer
products products  Unallocated Consolidated

B 27

BTREm HBEm KAE )
HK$'000 HK$'000 HK$'000 HK$'000
TR TER TER TER

Amounts included in the measure  stE D EEEFTBIE

of segment results: &R -
Allowance for inventories, net FERE TR
(included in cost of sales) (FrASHEAR) 48,780 222 = 49,002
Depreciation (including amounts T & (BRENRTFEEAR
capitalised in inventories) 2 BFH) 1,262,882 53,649 - 1,316,531
Depreciation of right-of-use assets {FRAEEENTE 42,956 2,945 - 45,901
Loss on disposaljwrite off of HEMEE - BE
property, plant and equipment NG BB 1,810 3,790 - 5,600
Impairment losses under expected TEHA{ZFIELIERT
credit loss model, net of reversal  JR{EEE - MKRE D 30,117 2,850 281,901 314,868
For the year ended 31 December 2019 BE-_F—AE+-_BA=+—HLEE
Electronic
LCD consumer
products products  Consolidated
GG BF
RS EE EEEM gE
HK$'000 HK$'000 HK$'000
BT BT T
Amounts included in the FTEOBEEEMPRE
measure of segment results: S5 :
Allowance for inventories, net FERE TS
(included in cost of sales) (FFASHERA) 130,377 19,267 149,644
Depreciation (including amounts 78 (BFERFEER(L
capitalised in inventories) ZeF) 1,055,252 60,341 1,115,593
Depreciation of right-of-use assets {#FA#EEENE 13,245 3,525 16,770
Loss on disposal/write off of HEMETE - BE
property, plant and equipment RiEzEE 9,169 1,280 10,449
Impairment losses under FEHERBKENXT
expected credit loss model, BEEE - MkREE
net of reversal 21,468 927 22,395
Segment assets and liabilities are not disclosed as they are HROBREERBBYIIFAETRLEREE
not regularly reviewed by chief operating decision maker. EHEN  BMUEEEZSEEREE -
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

6. SEGMENT INFORMATION (continued)
Geographical information

The following table sets out information about (i) the Group's
revenue from external customers by location of customers
and (ii) the Group’s non-current assets by location of assets.

6. AWEHB)

TRE () A REREF TR BRI
BEP WS (i) NEBEIREEMELE D
HIFEREVEEMERL -

Revenue from
external customers

Non-current assets

ShERE B U ER kRBEE
2020 2019 2020 2019
—E-EF —T-NF ZBEF —ZTNF
HK$’000 HK$'000 HK$'000 HK$'000
F#ET THIT FHT F&TT
|
The PRC R 17,748,804 15,631,008 14,438,927 13,801,607
South Korea [FaEH 922,826 2,544,518 = -
Hong Kong B
(place of domicile) (A FEH) 542,544 576,667 15,658 96,190
Japan =N 370,252 484,406 = -
Europe B 936,784 1,272,751 = -
Others Hith 1,650,500 2,023,149 = -
22,171,710 22,532,499 14,454,585 13,897,797
Notes: Bt

(i) Regarding revenue arising from sales to external customers in
Europe and others, no individual countries are material and hence
separate disclosure is not required.

(ii) Non-current assets exclude financial assets at FVTPL, deferred tax
assets, rental deposits and amount due from an associate.

Information about major customers

Revenue from customers of the corresponding years
contributing over 10% of the total sales of the Group are as
follows:

() RSB RE AR SRR T
T EmENEREEEANE K5
B REER -

il IFRBEETEERARUAATEEIEZS
RAE ETPIEAE - BERS RS
DAHE -

IREFEAR

RIEFREHAREAHERAERER10%
ZEPWSMT

BEE
BFZ

Customer A
Customer B’

2020 2019
—E-8HF —E—NF
HK$°000 HK$'000
FET F&T
N/A T8 f 2 3,594,108
N/A T8 f 2 3,413,367

! Revenue from LCD products and electronic consumer products.
2 The corresponding revenue did not contribute over 10% of the
total revenue of the Group.

' RERBBETHRERNEFHBERIIE
? TR R (G AR E AR T BB 10% ©
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7. OTHER INCOME 7. HftulkA
2020 2019
—EEF —E-hF
HK$'000 HK$'000
FET FETT
Other income includes: HaR AR :
Government grants (Note) DAY EBE (5T 73,131 75,670
Compensation income B EWA 17,850 4,846
Interest income FE U A 11,028 6,910
Interest income from an associate REHE QR ZHBUA 31,448 39,621
Rental income with fixed monthly rental  EF A7 AU A 16,837 9,150
Dividend income from financial REZNAFEEME .
assets at FVTPL SREEZRBIA - 1,563
Consultation income from an associate KRB E DR ZERABA - 4,996
Sundry income HIEWA 4,531 3,110
154,825 145,866
Note: During the current year, apart from the government grants detailed MIRE : RAFEE - BRI FES9FF Ml (BT /2B SN - &K
in note 39, the Group also recognised government grants of BN EESBBUTRAFEMRENMIE
HK$3,996,000 in respect of COVID-19-related subsidies which T 21487 2 COVID-19 18 7 1 B) i 3R BUR = B
relates to Employment Support Scheme provided by the Hong 3,996,000 7L (= — L& : &) »

Kong government during the current year (2019: nil).

8. OTHER GAINS AND LOSSES 8. RiR&E

2020 2019
—-®F "T-h&F

HK$'000 HK$'000
Fi87 FBT

Loss on disposal/write-off of property, HeE MEmE - BEL

plant and equipment REZ BB (5,600) (10,449)
Gain (loss) from changes in fair value REENAFEEYER
of financial assets at FVTPL SMEEATEE
2B (E18) 1,798 4.767)
Loss on fair value changes of derivative ~ T4 4@ T EATEBE
financial instruments, net BEEIEFRE (29,009) (2,824)
Net foreign exchange gain (loss) HNE Wz (518) F 58 56,999 (2,125)
Gain on disposal of an associate R A Bz WS (T EE 19(61)
(note 19(ii)) 6,822 -
31,010 (20,165)
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

9. FINANCE COSTS 9. M¥EH
2020 AONES]
—ECBF —E-NEF
HK$'000 HK$'000
FET FETT
Interest on bank and other borrowings RITREME R ZFE 358,170 356,703
Interest on bonds payable FEREAEZA B 21,000 38,855
Interest on loans from an associate e NEERZFE - 23,311
Interest on lease liabilities HEBBZHAE 855 260
380,025 419,129
10. INCOME TAX EXPENSE 10. FRiSRBAX
2020 AONES]
—ECBF —E-NEF
HK$'000 HK$'000
FET FET
Current tax: ZRHEAFRIE

PRC Enterprise Income Tax A B {h S FTIS A 95,946 81,114
Other jurisdictions H i A ERER 1,235 419
97,181 81,533
Withholding tax FEEL 6,939 11,450
104,120 92,983

(Over)underprovision in prior years: BAEFE (GREEEE) BET R
The PRC AR (4,260) 7,286
Deferred tax (see note 32) FEIERETE (R F7E32) 40,059 28,424
Income tax expense for the year ANEEERHFEY 139,919 128,693
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For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

10.

114

INCOME TAX EXPENSE (continued)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of the
qualifying group entity will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of 16.5%.
The Directors consider the amount involved upon
implementation of the two-tiered profits tax rates regime as
insignificant to the consolidated financial statements. Hong
Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both years.

Income tax arising in the PRC and other jurisdictions is
calculated at the rates prevailing in the relevant jurisdictions.

Pursuant to the relevant law and regulations in the PRC, PRC
subsidiaries qualified as Hi-Tech Enterprise are entitled to
15% PRC enterprise income tax. The tax rate of the other
PRC subsidiaries is 25%.

Pursuant to the PRC Enterprise Income Tax Law (the “EIT
Law of PRC"”) and the Detailed Implementation Rules,
distribution of the profits earned by the PRC subsidiaries
since 1 January 2008 to holding companies incorporated in
Hong Kong is subject to the PRC withholding tax at the
applicable tax rates of 5% to 10%.

Truly International Holdings Limited ¢ Annual Report 2020

10. FREMMAZ (&)

RIE-NEFE=A-+—8B FELELEEH
BT —EFHBUEE]) (B75R)IKOPIER
(TEBIEZR]) - SIAMBHIFIESHEEREE
GOERR - E—\F=ZA -+ \BEEX
BRETRBBTIEETR - RIBEMAHFIS
MEGIE AEREBRBRE2EEBTH
F5128.25% 2 HRHHE - MBB2 A EB
TLZ MR 16.5% 2 B R - NTAR
TR ESHENEERZ EBMERE ZHF
B 16.5% 2B —FEEH - EFERE
BEiEmEHIFSHENEMESSBHEA
BEHMERMs L REK - EBEFEHR IR
BFE T ERBL S FIEF R 16.5%:TH °

AR B B B Bl A [ A AR 2 TS B iR AR R
AAER CBITHEAE -

REFERBERLER - Fa=Hmd
XERZTENBARMEETELEME
BMED/I5% - HMPEMBRARZHER
25% °

BEFECEMSHREA(HRRECEMSR
EDREHIEHIME a_EENF—A—
B SR BB MR Z IR A A DK
BB B A BN 2 s F 2812 5% = 10% 2
EAR RN BT -
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fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

10. INCOME TAX EXPENSE (continued) 10. FRBRMAzZ (&)
The income tax expense for the year can be reconciled to the NERZFEHATREGEm NEMEE
profit before tax per the consolidated statement of profit or Wasgk 2 MADE A2 EARAT -

loss and other comprehensive income as follows:

2020 2019
—E-EF —E—NF
HK$°000 HK$'000
F#ET T
Profit before tax A& A 738,692 736,857
Add: share of results of associates mn: DihEE N R ¥EE (20) 23,968
738,672 760,825
Tax at the average income tax rate R PTEHE15.61%
of 156.61% (2019: 15.35%) (Note i) (ZZE—N%F : 15.35%) it
(Pt&ED 115,319 116,822
Tax effect of expenses not deductible DA H 2 s &
for tax purpose 83,643 48,220
Tax effect of income not taxable BERTUA Z TG 2
for tax purpose (67,456) (24,953)
(Over)underprovision in respect BEFE GRRBEEE) BETR
of prior years (4,260) 7,286
Tax effect of tax losses not recognised RERHBEEB G E 12,005 218
Utilisation of tax losses not recognised A RERRESEE (71) (3,953)
Withholding tax on undistributed earnings  FREI B A Bk Ik & F 2 T8
of PRC subsidiaries 21,886 11,850
Withholding tax on interest income FBUWA Z BT 6,939 9,365
Underprovision of withholding tax FEMBARBEFED DIRAF
in respect of PRC subsidiaries on ZIEMBREETE
distributed earnings in prior years - 2,085
Tax relief related to additional tax W RELTE A RS T
deduction on research expenses FEIMOTL < BLISE Rk (5T 11D
incurred (Note ii) (28,924) (39,084)
Others Hib 838 837
Income tax expense for the year REETERHFEX 139,919 128,693

Notes: MIsE -

(i) The average income tax rate for the year ended 31 December 2020 0] HEZT-EFR-ZT—NF+=ZA=+—H
and 2019 represents the weighted average tax rate of the LEFE 2 PRI B R IR IR A AR FAR B X
operations in different jurisdictions on the basis of the relevant ERFANRBERHETECTRAERRER
amounts of profit before tax and the tax rate of the relevant entities 7 MEFHTER -

for the year.

(i)~ Pursuant to relevant law and regulations, the PRC subsidiaries are (i)  REBEEEZRRER BEZTTER-T
entitled to additional tax deduction on qualifying research and —NWE+ZA=+—HILFE  FRNBLF
development costs expenditures for the years ended 31 December BRESREERMERAAZZHEINEBEI
2020 and 2019. e
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11. PROFIT FOR THE YEAR

116

Profit for the year has been arrived
at after charging:

1. FFERF

AR M TR R AT
BIREER -

2020
—g-%F

—_—

HK$'000
TET

2019
—E-hF
HK$'000
FHT

Auditor’s remuneration % EREN N & 3,400 4,000
Cost of inventories recognised RERI Z2FEERA
as expenses 19,197,940 19,748,404
Allowance for inventories, net FEREFE(FIABEKR)
(included in cost of sales) 49,002 149,644
Research expenses (included in HREZ (FIAEEKA)
cost of sales) 875,967 809,040
Depreciation of property, plant and ME - BENMRETE
equipment (including amounts (BERTFEENLz &%)
capitalised in inventories) 1,316,531 1,115,593
Depreciation of right-of-use assets FEREEETE 45,901 16,770
Expenses related to short-term leases HREHAEEZFAY 15,347 12,621
Staff costs, inclusive of directors’ BT
remuneration (note 12): BREESEHE (MiE12)
Salaries and other benefits e MEMBEF 1,547,737 1,479,348
Contributions to retirement benefit RGBT IR
scheme 108,961 112,319
1,656,698 1,591,667
Impairment losses under expected credit FEEA{Z Bk E R T REEE -
loss model, net of reversal FOBR B (o]
Trade receivables FEULARIE 32,967 33,159
Other receivables H b e WA 281,901 -
Loan receivable JEWE K - (10,764)
314,868 22,395
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

12. DIRECTORS’ AND CHIEF EXECUTIVE'S

REMUNERATION

Directors’ and chief executive’'s remuneration for the year,

12. EERITHARN<

RIBER EMRB MR EFANES

disclosed pursuant to the applicable Listing Rules and CO, is RITHRES ZMemT -
as follows:
2020 —EZEF
(a) EXECUTIVE DIRECTORS (a) BITES
Wong
Pong Ma Dai  Cheung
Lam Chun, Wai Tong Song Cheng Wing
Wai Wah James  (Notei)  BeiBei Yun  Cheung Total
BEE
e R (W) KRR BHE  REHE am
HK$'000  HK$'000  HK$'000  HKS$'000 HK$'000 HK$'000  HK$'000
Téxr TEx TBxr TEx TEx TEx  TEn
Fees e - - - - - - -
Other emoluments: Hibpe
Salaries and other benefits Fe REmEN 3,991 1422 1587 1215 1,080 1320 10615
Performance related incentive ~ EREHMI %4
payments (Note il (M) 243 312 127 - - 510 1,192
Contributions to retirement RINENG B
benefit scheme - 36 17 " " 18 93
Sub-total Nt 4,234 1,770 1,731 1,226 1,091 1,848 11,900

The executive directors’ emoluments shown above
were mainly for their services in connection with the

ERFATATEEZMETERRSE
HEEARBARAEEEHERER

management of the affairs of the Company and the B2 -
Group.
(b) NON-EXECUTIVE DIRECTOR (b) FEFITESE

Ma Wai Tong

(Note i)

(PFEE)

HK$'000

FTHExT

Fees we 29

Other emoluments: Ha s -

Salaries and other benefits e MEMBEF =
Performance related incentive payments BA SR IR B 2 888 (ki)

(Note ii) _

Contributions to retirement benefit scheme R RiEFET &Itk =

Sub-total NEF 29

The non-executive director's emolument shown above
was mainly for his service as Director of the Company.

T OTEFR o FEREBRERAE

ERATIERTESTZMEERZRE
REERARESHRERB S -
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12. DIRECTORS’ AND CHIEF EXECUTIVE'S 12. EERTTHAEMSE &)
REMUNERATION (continued)
2020 (continued) —EEF(H)
(¢) INDEPENDENT NON-EXECUTIVE DIRECTORS () BIIHMITEE
Chung Ip Cho
Kam Ting, Heung
Kwong Spencer Kai Sing Total
Eit 2R &R ok
HK$'000 HK$'000 HK$’000 HK$'000
FTET TET TET TR
Fees we 264 132 132 528
Other emoluments: Hi4 -
Salaries and other benefits ¥4 R EHEF - - = =
Performance related HRIED 2 e

118

incentive payments - = - -
Contributions to retirement R E 5T 21 2
benefit scheme = - - -

Sub-total NEt 264 132 132 528
The independent non-executive directors’ emoluments LA RBYINTEE M EE
shown above were mainly for their services as RESHETESFHRERB M -
Directors.

HK$°000
FTEx
Total for all directors in 2020 TR T REE R 12,457
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

12. DIRECTORS’ AND CHIEF EXECUTIVE'S 12. EERTTHAEMSE &)
REMUNERATION (continued)
2019 —E &
(a) EXECUTIVE DIRECTORS (a) BUITEE

Wong

Pong
Lam Chun, Ma Song Dai
ERIED James  Wai Tong BeiBei Cheng Yun

weE  EAk  BRE  RRR  ERE S
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

TH BT TEL Br TEr  TAT TH:n
Fees He - - - - - - -
Other emoluments: Efis
Salaries and other benefits ERAMER 3,999 1919 1,803 1,066 737 1063 10577
Performance related incentive  E&BHN £4 (i)
payments (Note ii) 243 312 290 - - 85 930
Contributions to retirement RAEHEEIME
benefit scheme - 36 18 12 12 18 9%
Sub-total et 4,242 2,267 2,111 1,078 749 1,156 11,603
The executive directors’ emoluments shown above LRI ES M T EARKE
were mainly for their services in connection with the HEEARANT R AEEEREIZAER
management of the affairs of the Company and the Sl )
Group.
(b) INDEPENDENT NON-EXECUTIVE DIRECTORS (b) BarEHTE=S
Chung Ip Cho
Kam Ting, Heung
Kwong Spencer Kai Sing Total
b EH= BRI fok]
HK$'000 HK$'000 HK$'000 HK$'000
T T T 7
Fees we 264 132 132 528
Other emoluments: Hinf e
Salaries and other benefits ~ #r& & E M EF) - - - -
Performance related HRIFEMZ e

incentive payments - - - _
Contributions to retirement R VR FIFTEI 5K
benefit scheme - - - _

Sub-total N 264 132 132 528
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For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

12. DIRECTORS’ AND CHIEF EXECUTIVE'S 12. EERTTREREME &)
REMUNERATION (continued)
2019 (continued) —E-hF#E)
(b) INDEPENDENT NON-EXECUTIVE DIRECTORS (continued) (b) BILIEMITEE(E)

The independent non-executive directors’ emoluments FHAREYINTEE M E

shown above were mainly for their services as AESEMETEERIERRE M -

Directors.

HK$'000
T
Total for all directors in 2019 ZE-NFREESFE 12,131

Note i: Mr. Ma Wai Tong was re-designated from an executive fizEi: BEZLEBRAQNTNTESAT
Director to a non-executive director of the Company with BERTTESE  § - -_TF+—
effect from 17 November 2020. A+tHBER -

Note ii: The performance related incentive payments are based on MizEii: HRBEHBZ2ELSIBEHEZE-F
the remuneration approved by the remuneration —EER-E-NE+_A=1—
committee for the years ended 31 December 2020 and AlEFEFMEZESiEreE
2019. E °

Mr. Lam Wai Wah is also the Chief Executive of the MEESLENBRNDBITHAE - #

Company and his emoluments disclosed above include R EXHE e BERIER/TTRA

those for services rendered by him as the Chief R ERE B ® o

Executive.

Neither the Chief Executive nor any of the Directors HE_Z-_ZFR-FT-NF+A

waived any emoluments during the years ended 31 =+t—HILFE  SETHREHRST

December 2020 and 2019. A ZEFBWEREEAT & °
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13. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees of the Group during the year
included four (2019: three) directors and the chief executive,
details of whose remunerations are set out in note 12 above.
Details of the remuneration for the year of the remaining one
(2019: two) highest paid employees who is neither a director
nor chief executive of the Company are as follows:

13. hEEEFMER

TR AEELEESFHEE2ERA(Z
T-NEF: ZREFRTRES  H#S
HEEN EXME 12 FR BT —R(Z
T-NEF: MB)BRFEFETHFARRITH
mEzRESHEEZHESFBENOT

2020
—
HK$°000
FET

2019
—NF
HK$'000
THAT

Salaries and other benefits e hEMmEF 1,693 7,331
Performance related incentive payments Eﬁ%fﬁﬁf@z #e 410 136

Contributions to retirement BRI FET B 5K
benefit scheme 18 28
2,121 7,495

Their emoluments were within the following bands:

EREEMEZ BN T -

2020
—E-FF

Number of

2019
—NF
Number of
employee

EE2H

employee

BERE

HK$2,000,001 to HK$2,500,000 2,000,001 /& 7T % 2,500,000 7T 1 -
HK$3,000,001 to HK$3,500,000 3,000,001 /7T E 3,500,000 78 7T = 1
HK$4,000,001 to HK$4,500,000 4,000,001 8 7% 4,500,000 % 7T = 1

During the year, no emoluments were paid by the Group to
any of the directors, chief executive or the five highest paid
individuals of the Group as an inducement to join or upon
joining the Group or as compensation for loss of office (2019:
nil). None of the directors and the chief executive has waived
or agreed to waive any emoluments during the year ended 31
December 2020 (2019: nil).

14. DIVIDENDS

No dividend has been paid or declared by the Company for
2020, nor has any dividend been proposed since the end of
the reporting period (2019: nil).

FR - AREYEAARBINES TR
BEILEREFMA LN ETMS - £
RMAREE RN IMARE B 2 RE) - =X
EREERAE(CT-NF 8B - BE_ZT
“EEF A=+ HLEFE BEESEX
THRRHCHEXRBREEMAME (ZF

D

—hE: Mm) o

14. KR
AARWEH - - TERN KT REMR
B BRESRURTEEZZEMRKRSE (=
T—NE:E) o
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15. EARNINGS PER SHARE 15. BERET
The calculation of the basic earnings per share is based on FREARRBFTIRE TSR E

the following data:

Earnings BF

2020 2019
—B-%F TR
HK$’000 HK$'000
TER TAT

Earnings for the purposes of basic AU ESRERETN 2 B
earnings per share
Profit for the year attributable to owners  ANA A A A JE(G A F E % F
of the Company 502,287 562,456

Number of shares BAEE

Weighted average number of ordinary AU ESRELRREFZ

shares for the purposes of basic T AR i T

earnings per share 3,289,229 3,289,229
No diluted earnings per share is presented as there were no HRMETEYEEEDRITEBE R
potential ordinary shares in issue for both years. EEY|ZGREERF -
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

16. PROPERTY, PLANT AND EQUIPMENT 16. W% - BER&R

Leasehold Furniture,

land and fixtures and Plant and Motor Construction

buildings  equipment  machinery vehicles in progress

HE+ KR %E

kigF k%E BEREES RE EEIE &g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THEL THT THEL T
COoST %
At 1 January 2019 R-E-NF—-A-H 1,640,357 17471947 14,138,175 45,540 2,662,985 20,235,004
Currency realignment ERE (27,891) (36,097 (307,300) (451) (19613  (391,352)
Additions RE 1,060 109,881 498,758 1812 586,877 1,198,388
Disposalsfwrite off e/ - 3 (159,901) (10,355) - (170,259)
Transfers i - - 138,151 - (138,151) -
At 31 December 2019 RZZ-NE+-A=+—H 1613526 1821728 14,307,883 36546 3,002,008 20,871,781
Currency realignment EERE 231,770 120265 1,049,745 1,361 64071 1,467,212
Additions RE 44,851 49,109 275,407 423 304,107 673,897
Disposalsfwrite off e sk - (90) (62,088) (130) - (62,308)
Transfers R 2,338,834 - 674,003 - (3,012,837 -
At 31 December 2020 WE-ZFE+-F=+—H 428981 1,991,012 16,244,950 38,200 447439 22,950,582
DEPRECIATION ik ]
At 1 January 2019 RZE-NE—R—H 438,533 939,106 6,515,139 34,622 - 7,927,400
Currency realignment EBRR (7,167) (21,086) (147,697) (381) - (176,331)
Provided for the year FERE 44141 149,172 920,685 1595 - 1,115,593
Eliminated on disposals/iwrite off & /#3541 - (2) (113,925) (4,107) - (118,034)
At 31 December 2019 RZE-NFTZA=+—H 475,507 1,067,190 7,174,202 31,729 - 8748628
Currency realignment EHER 28,667 77,762 544,444 1,236 - 652,109
Provided for the year FERE 93,086 134,468 1,087,271 1,706 - 1,316,531
Eliminated on disposals/write off & /4 i h - (32) (21,943) (85) - (22,060)
At 31 December 2020 W_E-ZF+-A=1—H 597,260 1,279,388 8,783,974 34,586 - 10,695,208
CARRYING VALUES FEE
At 31 December 2020 WZE-ZEF+-F=+—-H 3631,721 711,624 7,460,976 3614 447439 12,265,374
At 31 December 2019 RZE-NF+-A=+-H 1138019 754,538 7,133,681 4,817 3,092,098 12,123,153
The cost of leasehold land and buildings is depreciated over HETH NEFZRANEGEEAN+F4F
forty years or the terms of the respective leases, whichever PRy EHEFH(UREEBE)ITE -

is the shorter, using the straight-line method.

The other items of property, plant and equipment, other than HEmE - BERREEE (EEIERIN
construction in progress, are depreciated on a reducing LASREEIRRE - IRA TN FERFTEITE ¢

balance method at the following rates per annum:

Furniture, fixtures and equipment 10% to 20% R~ EERERE 10% £20%
Plant and machinery 11% to 15% 5 R i 25 1% E15%
Motor vehicles 25% t0 30% RE 25% £ 30%
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For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

17. RIGHT-OF-USE ASSETS 17. EHESE
Leasehold Plant and
land Buildings  machinery Total
HELiH BF BER#S et
HK$'000 HK$'000 HK$'000 HK$'000
THT FHET T FAET
As at 31 December 2019 R-ZB-AE+=-A=+—-8
Carrying amount REE 418,207 5,324 97,889 521,420
As at 31 December 2020 R-B-EE+-A=+—-8
Carrying amount REE 440,530 9,190 410,572 860,292
For the year ended BE-Z-EF+=A
31 December 2020 =t+—HILEEE
Depreciation charge FEIW 9,705 8,154 28,042 45,901
For the year ended BEEZ-ZE-hE+=H
31 December 2019 =+—HILEE
Depreciation charge MEXH 11,637 4,423 810 16,770
2020 2019
—E-BH —E-hNF
HK$'000 HK$'000
THT T
Expense relating to short-term leases PREBHE ZAX 15,347 12,621
Total cash outflow for leases HEz LR R (62,594) (66,201)
Additions to right-of-use assets REFAREE 332,029 150,698
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

17. RIGHT-OF-USE ASSETS (continued)

For both years, the Group leases various offices and plant and

17. EHESE &)
REZMETE  AEBEHBZERAE R#

machinery for its operations. Lease contracts are entered into
for fixed term of 13 months to 5 years. Lease terms are
negotiated on an individual basis and contain a wide range of
different terms and conditions. In determining the lease term
and assessing the length of the non-cancellable period, the
Group applies the definition of a contract and determines the
period for which the contract is enforceable.

In addition, the Group owns several industrial buildings where
its manufacturing facilities are primarily located and office
buildings. The Group is the registered owner of these
property interests, including the underlying leasehold lands.
The leasehold land components of these owned properties
are presented separately as the payments made can be
allocated reliably.

The Group regularly entered into short-term leases for various
offices and plant and machinery. As at 31 December 2020
and 2019, the portfolio of short-term leases is similar to the
portfolio of short-term leases to which the short-term lease
expense disclosed in note 11 and above.

R EEMS - MR HESHNZEEFHA
1BEAZESFAE - HEGRRTYRE I E%E
R YRE— R TEGER NG - £
EREFH AT RE SRR - A%E
FERAHZESR  LEBEARIMTANZ
HARE o

AN REEBEEZETERT (REER

MeFT ) R AKIE - REBAZENE

Bm(BIEERAE L) 2 ESHEA - Z

EREYRZHEL BN EBRIIRER
AN 2R

$EIE%E¢51%¥’“3LA&JF%§}%&1%E§HT
VEREE R_T_FTER_F-hF
T-A=1+—R BHHEMSREHEE
RXRHEIT R EXHREZEREEHRSE
HBE -
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18. INTANGIBLE ASSETS

COST
At 1 January 2019, 31 December 2019 and
31 December 2020

18. | EE

Technical
know-how

s AUE A

HK$'000
TAT

LES
WoE-NE—A—A -
—F-AF+-A=+—AR

—E-EF+ - A=+—H 23,230
AMORTISATION ey
At 1 January 2019, 31 December 2019 and RZZE—-—h&—H—A8-
31 December 2020 —E-NF+-A=+-—H8Bxk
—E-FTF+-HA=+—H 23,230
CARRYING VALUES REE
At 31 December 2020 R-E-FTF+-HA=+—H -
At 31 December 2019 R-_E—NEFE+=-A=+—H -

Technical know-how are amortised on a straight-line basis
over four years.

RIMEENB AL - BB A0
ﬁf o

19. INTERESTS IN ASSOCIATES 19. REBEATINES

2020 2019
—E-BH —E-hNF
HK$'000 HK$'000
THET T
Cost of investments — unlisted WERAK —3IELET 2,557,724 2,574,599

Share of results and other FEEEEREMEEAS
comprehensive expense (1,269,254) (1,274,575)
Exchange difference arising on translation & &4 7 JNEZFE (39,421) (120,209)
1,249,049 1,179,815
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

19.

INTERESTS IN ASSOCIATES (continued) 19.

Details of the Group's associates at the end of the reporting
period are as follows:

Place of
incorporation/
registration operation
BMEL/  2BER
By i

Principal
place of Class of

shares

Form of
Name of entity entity

ERER RGER

L1578

RERELFNER (&)
AEBRBERRZBERRFBET ¢

Proportion of
ownership interest
held by the Group

FEEREL

e Rk hl

2020 2019

“E-TF —THFE

Principal activities

IERH

Truly HZ Incorporated ~ The PRC The PRC Registered
BIEY TR i i capital
FHER
MMBAMAEAERRE  Incorporated  The PRC The PRC Registered
(MAMEIHE]) R FE i capital
HMER
Truly (Renshou) High-end  Incorporated ~ The PRC The PRC Registered
Display Technology TR i i capital
Limited “Truly RS") FHER
BRH(CS) BB TR
ERAR(ERCED)
* Rounded to one decimal point for disclosure purpose.

Notes:

(i) According to the Articles of Association of Truly HZ, shareholders’
meeting cannot be held without the presence of either one of the
other two shareholders. The Directors consider that the Group
does not have control but only significant influence over Truly HZ
under such a term because any resolutions to be passed in
shareholders’ meetings shall have the consent from either one of
the other shareholders demonstrated by their action of being
present in the meetings. Truly HZ is therefore classified as an
associate of the Group.

(i)~ The Group was able to exercise significant influence over #u /M Z 4L
%4 because it had the power to appoint one out of five directors
of MM B IR under the Articles of Association of #u/H Z 4T 57
where the relevant activities of i /I & 41 %} #% is directed by the
board of directors. During the year ended 31 December 2020, the
associate was disposed of to an independent third party at a cash
consideration of RMB20,300,000 (equivalent to HK$22,838,000)
and a gain of HK$6,822,000 has been credited to other gains and
losses.

59.7%* 59.7%*  Development and production
(Note i) (Note i) of active-matrix organic
(HzEi) (B30 lightemitting diode

and LCD products
REREERRERAH
BR_BERLRRE
BRBEM
- 11.8%*  Development and production
(Note ii) (Note i) of intelligent camera
(M&Eii) (Frti)  REREEBHIEH
7.1%* 7.1%*  Development and production
(Note iii) (Note iii) of LCD products
(Wiskiin)  (Fstin) REREERRBELRES
Em

* PR B BT A S/ EER AL -

GEX

(i  BREEFEMOEZKTRAR  TSEEHR®
BRRER —RRENER TRITRRAE -
BEERREXEHT - AEBEEREMNALE
TR EREATE  AEMRERAE
PEBMRBRRBCEBEREFR —BRELFE
ERRETRAE - Bt - EREMOBRAE

Bl NI

(i)  BARAEBEREBEMEIRE 2 BHER
HAUEF—RESIERARZ AR AEESZ—
HREE R E N B RIBITEERTES
MmN EIRERERESRESTSEE - #
ET-TFF+ZA=+—HIEFE  BERQ
RIHEF—RBBYE =) BEREAARE
20,300,000 7T ( 48 & # 22,838,000/ 7t ) + Uk
#56,822,000 8 70 E T A E M U as B 18 -
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19. INTERESTS IN ASSOCIATES (continued)

Notes: (continued)

(iii)

The Group has significant influence over Truly RS by virtue of the
substantial voting right of 67.1% granted to the Group in the first
ten years since the incorporation of Truly RS in 2018, as stated in
the shareholders’ agreement of Truly RS. Other than the Group,
there are two other shareholders in Truly RS. According to the
Articles of Association of Truly RS, shareholders’ meeting cannot
be held without the presence of either one of the other two
shareholders. The Directors consider that the Group does not have
control but only significant influence over Truly RS under such a
term because relevant activities of the associate is directed
through shareholder’s meeting and any resolutions to be passed in
shareholders’ meetings shall have the consent from either one of
the other shareholders demonstrated by their action of being
present in the meetings. Truly RS is therefore classified as an
associate of the Group.

Summarised financial information of material
associates

Summarised financial information in respect of the Group’s
material associates is set out below. The summarised
financial information below represents amounts shown in the
associates’ financial statements prepared in accordance with
HKFRSs.

All of these associates are accounted for using the equity
method in these consolidated financial statements.

Truly HZ

19. RBELATMER (&)

BiRE ¢ (8)

(i) BAIMEFCBRRIBHAE - AEEBEFIC
HEEAVEN  RRARAEEA-_ZT—N\F
EACSEMALBTE T FER671%E
KIEEHE - BrAEESN  FRCSHAEEMEH
ZRE - RIBEFCESNMABEZMA > T5
FEHHBMERREP —BRFEOBER TRTR
HARE - EERBEZIGERT - NEEEEF
CEVEIESIE BEEATED  AZHE
ARIMERRE JhE B R KRS T 8 R TR
BARE BB RARACHEBRELR—F
RBHREHRETAE - Al - EACELE
BAREEBRE AT -

EXBEQTNUBERMRE

FEAEEEAMERFNMBEEREZH
ST o AT BB R R RRE B M7
SR FTAR B 2 R BB S R MR A
TE -

FAREHEAT DRBERS AR LS

RAMBRRNE -

EFIEM

2020
—E-EHE

—=—=

2019
—ET-NF
HK$'000
T

HK$'000
TET

Current assets MENEE 1,091,614 893,061
Non-current assets EMENEE 4,973,097 4,967,503
Current liabilities mEasE 3,749,207 3,678,099
Non-current liabilities IERBERE 1,375,672 1,307,474
Revenue WS 1,411,683 1,753,802
Loss for the year NEEER (3,272) (25,256)
Other comprehensive income (expense) AN [E E 2 EI S ()

for the year 7.439 (2,967)
Total comprehensive income (expense) AEEE2EEE (X)) 85

for the year 4,167 (28,223)
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

19. INTERESTS IN ASSOCIATES (continued) 19.

Summarised financial information of material
associates (continued)

REZENFMER (&)
EABERTNUBERNRE (&)

EREM(E)
Eit S E R B AR B B R AR R
BE QR MR M REELSRDT

Truly HZ (continued)

Reconciliation of the above summarised financial information
to the carrying amount of the interest in the associate
recognised in the consolidated financial statements:

2020 2019
—EIERF —ET-NF
HK$'000

q:/BTE

HK$'000
FET

Net assets of Truly HZ SR E EFE 939,832 874,991
Proportion of the Group’s ownership IR B A =N B
interest in Truly HZ Fir B fEfE s bt 7l 59.7% 59.7%
561,117 522,404
Goodwvill EES 91,845 85,912
Carrying amount of the Group's interest ~ ANEEREFE N
in Truly HZ HERAEREE 652,962 608,316
Truly RS BERIZE
2020 AONES]
—E-EHF —ET-hnF
HK$'000 HK$'000
F#&T T 7T
Current assets mEBEE 2,142,770 2,124,191
Non-current assets EmEEE 10,540,764 9,303,851
Current liabilities MEBAE 2,207,611 1,333,953
Non-current liabilities FEREBAE 2,130,700 2,315,332
Revenue Wz 872,944 136,413
Profit (loss) and total comprehensive AREEGH (EE) ke mikzs
income (expense) for the year ()4 27,631 (19,723)

T OTEFR o FEREBRERAE
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For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

19. INTERESTS IN ASSOCIATES (continued) 19. WEBEATNES (&)
Summarised financial information of material EABEQNTNMEERBE &)
associates (continued)

Truly RS (continued) =R (&)
Reconciliation of the above summarised financial information Ll B ERZBARE B HRERANERR
to the carrying amount of the interest in the associate B AR REEHRENAT

recognised in the consolidated financial statements:

2020 2019
HK$'000 HK$'000
FHET q:/BTE
Net assets of Truly RS EFEMNCE8EZE 8,345,223 7,778,757
Proportion of the Group's ownership RNEBRNZFCER
interest in Truly RS P R Lt 7.1% 71%
Carrying amount of the Group's REBREFCER
interest in Truly RS HEmMEREE 596,087 555,626
Summarised financial information of an associate FEARBEELENBNTEERIEE
which is not material
B AT R M B AT R
2020 2019
—g-8% —T-AF
HK$°000 HK$'000
FET T
The Group's share of loss and total AEEEGBEREERY
comprehensive expense 1EEE = (7,481)
Carrying amount of the Group'’s REEREE NG HERR
interest in the associate REE - 15,873
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20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Listed equity shares in Hong Kong (Note)

RER LTz st ()

20. RIRRLUAFREIIEZEMEE

2020 2019
—E-EHF —E-NF

HK$'000
T

5,549

HK$°000
FERT

7,347

Note: The investment represents equity interest in a company with its
shares listed on the Stock Exchange, which is stated at fair value.
The fair value of listed equity security is determined based on
quoted market bid price available from the Stock Exchange. During
the year ended 31 December 2020, a fair value gain of
HK$1,798,000 (2019: fair value loss of HK$4,767,000) has been
recognised in profit or loss.

21. INVENTORIES

MisE : IREER —HARZRAER - ZRARZK
DRI FT BT - iR AFEEEE - ETR
AEHF 2 ATEBEERREEESFZ SR
MEEABEE HE-Z=-ZF+=A
=+—HIEFE  RFEEKZ 1,798,000
T(ZZT—NF: RFEEEIE4L767,000%
T0) ERIBESTER ©

21. &8

2020 2019

—B-%F  —TNF

HK$'000 HK$'000

FaExT FHT

Raw materials R AL 1,245,374 1,857,128
Work in progress ERGH 1,784,472 685,787
Finished goods SIRK 414,555 1,431,913
3,444,401 3,974,828
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22.

132

TRADE AND OTHER RECEIVABLES

22. FEWRRIA R R FE U R IE

2020 2019
—g-®F —T-NF
HK$'000

T

HK$'000
TET

Trade and bills receivables FEULBRIE N B W ZE 1 3,989,094 3,773,869
Less: Allowance for credit losses A ERBEREE (646,203) (612,719)
3,342,891 3,161,150
Other receivables, deposits and H W EIE - e RIBNRUE
prepayments 512,947 578,059
Less: Allowance for credit losses W EREKEE (286,080) (4,179
226,867 573,880
Total trade and other receivables FEUS BRTE N E th FE U R IB 4R 58 3,569,758 3,735,030
Less: Rental deposits shown under B ERBEEMAIER S
non-current assets (72,987) -
Amounts shown under current assets TRENE EFT A 3,496,771 3,735,030
As at 31 December 2020, 31 December 2019 and 1 January RZEZEF+_HA=+—8" —NEF
2019, the gross amount of trade receivables from contracts F+TZA=F+—BRZZE—hF— H SR

with customers (including trade receivables at FVTOCI (note
23)) amounted to HK$5,200,803,000, HK$5,067,063,000 and
HK$5,097,103,000 respectively.

The Group allows a credit period ranging from 30 to 90 days
to its trade customers.

Included in the other receivables are other PRC tax
recoverable of HK$18,552,000 (2019: HK$140,970,000).

The Group's trade and bills receivables that are denominated
in currencies other than functional currencies of the relevant
group entities are set out below:

Denominated in HK$ LB TTEHE
Denominated in Euro AR TEHE

BERFANZEREREE(BEREM
R E AR FEEDRZ BURAREE (&
23)) # % % B A5,200,803,000/8 T
5,067,063,000% 7T } 5,097,103,000 /5 7T °

AREGTHESEFZEEHN FIIOE
90 ATE -

Hfth, & W SR TR ) B2 4 L A R U Bl AR B IR
18,662,000/ 7T ( =% — /1.4 : 140,970,000
BIL) °

AEBUNEHEEERNGEEEUINZER
SMEZ FEYSRTA KRR EE T

2020
—ECEF
HK$°000 HK$'000
FET THET
3,130 3,934
- 37
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

22. TRADE AND OTHER RECEIVABLES (continued) 22. BRRRRAMBERRIE (&)

The following is an aged analysis of trade and bills receivables
presented based on the invoice date at the end of the
reporting period, net of the allowance for credit losses at the
reporting date:

Rifs B 2 EWREE KL EREE(RREH
RILRHZAMEN) BERIEREEZRR
DT

2020 2019

—E-EF “ZT-hEF

Trade Bills Trade Bills
receivables receivables Total receivables receivables Total
EkERE ERRE &% EUERIE KRR &&t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THx  TEx Tz TEr TEr TEx
Within 60 days 60HMA 2,251,913 - 2251913 2,100,297 5,789 2,106,086
61 to 90 days 61£90H 608,869 113 608,982 713,932 - 713,932
More than 90 days #8890 H 481,996 - 481,996 341,132 - 341,132
3,342,778 113 3,342,891 3,155,361 5,789 3,161,150

As at 31 December 2020, included in the Group's trade
receivables balance are debtors with aggregate carrying
amount of HK$482,889,000 (2019: HK$569,149,000) which
are past due as at the reporting date. Out of the past due
balance, HK$126,503,000 (2019: HK$129,071,000) has been
past due over 90 days or more and is not considered as in
default based on good repayment records for those
customers and continuous business relationship with the
Group.

Details of impairment assessment of trade and other
receivables are set out in note 35.

R-ZZE_EF+-A=+—H A£BEZE
Uiz B T8 45 B4 10 B0 HE 44 BR 1 1B A 482,889,000
Bt (—Z— 14 : 569,149,000 7T ) 2 J&
WERR - ZERENREHE B - 2B
45 #4 H d 126,503,000/ T (ZF — hL & -
129,071,000/ 7T) B B AR M0 A3k A | -
BERZERF 2 B HERIF MIFEEA
SEBFEFTREIER - A WEIR BIER K
1 o

JEUBRTE K H b e U E
RHIFES5 °

JIR 2 RMERH AR IEE
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23. TRADE RECEIVABLES AT FAIR VALUE 23. REMZEAKRSHUAFREFIIEZE
THROUGH OTHER COMPREHENSIVE INCOME I iR IE
2020 2019
—B-EF —E-hNF
HK$'000 HK$'000
FET T
Trade receivables FEUWBRTA 854,563 1,289,128
Bills receivables FEW =R 357,146 4,066
1,211,709 1,293,194
The following is an aging analysis of trade receivables at RBEFRIZEZAHZ2NNEM 2K
FVTOCI presented based on the invoice date at the end of AR FEES R EWARIE 28R 54T a0

- X<

the reporting year:

2020 2019
—B-®F —EF&F
Trade Bills Trade Bills
receivables receivables Total receivables receivables Total

EWEER EBRRE a5t BAREE RURER GE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
TR TET TR THET THET THET

Within 60 days 60 HIA 851,796 342,544 1,194,340 1,176,506 1,227 1,177,733
61-90 days 61£90H 2,767 2,467 5,234 111,430 488 111,918
More than 90 days & ##90 H - 12,135 12,135 1,192 2,351 3,543
854,563 357,146 1,211,709 1,289,128 4,066 1,293,194
Details of impairment assessment of trade receivables at R E A 2 E Uz AR FEEIRR 2 R AR
FVTOCI are set out in note 35. BB BRI FESS -
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24. DER

IVATIVE FINANCIAL INSTRUMENTS 24, TEEMIR

2020

St 33
Notes HK$°000 HK$'000
B &E THET FHATT
Foreign currency forwards SN 3= R (i) 1,949 194
Structured foreign currency forward £ = S NE i Hi (ii) - 89
1,949 283

Notes:

(i)

(ii)

Foreign currency forwards

The Group had entered into certain foreign currency forward
contracts to hedge against the appreciation of US$ against
Renminbi (“"RMB") and the appreciation of Euro against RMB for
certain agreed periods of time. The Group and the respective bank
would settle with reference to the strike price on the
predetermined settlement date on a gross basis as per the
contract.

Structured foreign currency forward

The Group entered into a structured foreign currency forward
contract with a bank to hedge against the appreciation of US$
against HK$ for an agreed period of time. The Group and the bank
will settle on a net basis with reference to the difference between
the spot rate of US$ against HK$ and the strike price on the
predetermined settlement date as per the contract. The contract
includes a knock-out provision whereby the contract will
automatically be terminated in accordance with the terms set out
in this contract.
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(i)

(iii)
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For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

25. AMOUNTS DUE FROM (TO) ASSOCIATES 25. FEl () BFELTRIA
At 31 December 2020, the amount due from an associate of AN—_E_EF+-_A=+—H" FEJ%ZHHF
HK$798,640,000 (2019: HK$747,050,000) is non-trade in 7] X 78 798,640,0008 t( —Z & — A E :
nature and is unsecured and interest bearing of 4.35% (2019: 747,050,000 C) BIEE 5 |_&L’§ RI=::35
4.35%) per annum. At 31 December 2019, the amount was NI FFERAID% (ZFE—NF : 4.35%)
expected to be fully repaid within one year from the end of R -R-ZTE—NF+-_A=+—8 " fEit
the reporting period. At 31 December 2020, the Directors E,Z%?y\lﬁﬂﬁﬁiﬁi,ﬁ%ﬁikﬁﬂﬁfiW?&%ﬂ%ﬁ
revisit the cash flow positions and financing capability of the BRI EF+_HA=1+—RH &%=
associate and expect the amount will not be repaid within FEGEEANTNE S AR RELE 8L
2021 and classified it as non-current. At 31 December 2020, ?E,;HZ%,TAIE}HZ( E-_E-_—FKXNEE
the amount due from associates of HK$1,590,736,000 (2019: WEE S AEIERE - RZF _gﬁ—t—_ﬁ]
HK$601,200,000) represent the cash advance to an associate =+— Ei JE LB 44 A T F0IE 1,590,736,000
for the purchase of raw materials for further processing and BT (ZZ— L% 1 601,200,0007% 7T ) FE (A
the finished goods will be resold to the Group within one BENREERMEHEE — T I IHESR
year. The amounts are unsecured, interest-free and no fixed P B mERN—FEREE TAERE - A%
repayment term. The Group allows a credit period of 90 days ERERBENRESERREZEERE
for the trade balance due from associates and there are no 90 R - MABREZEERK B VBERL
significant increase in credit risk of these amounts since initial TR AN IE AN o
recognition.
Amount due to associate is derived from normal business FENB S AR TIERE —RESTH X A
activities and is unsecured and interest-free. A credit period EERNES - AT 2EEHANE - HE
of 90 days is allowed. During the year ended 31 December —E-NFF+_A=Z+—HLEFE ££H
2019, loans from an associate of HK$963,900,000 with ESF%(E}%Q% 900,000 JT 3% F F| &N F
interest charged at rates from 7% to 8% per annum were 7% ZE8% st B ZHE NEIER °
fully repaid by the Group.
26. RESTRICTED BANK DEPOSITS/BANK 26. ZRHBTER RITHERAE
BALANCES AND CASH
2020 2019
—E-EHF —hE
HK$°000 HK$'000
THT T
Cash on hand and in bank B4 RRITHETE 1,034,982 503,680
Restricted bank deposits ZRHIERITTER 360,143 134,064
1,395,125 637,744
The Group’s bank balances and deposits that are REBUBAEETENEEBEUINZ BT
denominated in currencies other than the functional HME 2 IRITEETT RIFREHNAT -
currencies of the relevant group entities are set out below:
JPY HK$ Us$ RMB
=] BT EYH N
HK$'000 HK$'000 HK$'000 HK$'000
AT BT T T4
As at 31 December 2020 R-ZEBE_THF
TZA=+—H 6,302 35,205 44,478 36,176
As at 31 December 2019 RZE—NF
+=ZA=+—8 3,645 24,842 27,437 1,712
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

26. RESTRICTED BANK DEPOSITS/BANK

27.

BALANCES AND CASH (continued)

Bank deposits and bank balances carry interest at fixed and
variable rates respectively which ranged from 0.01% to
2.50% (2019: 0.01% to 2.35%) per annum.

Restricted bank deposits is to secure bills payables and are
therefore classified as current assets. The restricted bank
deposits carry fixed interest rate ranged from 1.30% to
2.00% (2019: 1.35% to 3%) per annum. The restricted bank
deposits will be released upon settlement of bills payables.

TRADE AND OTHER PAYABLES

The following is an aged analysis of trade and bills payables
presented based on the invoice date at the end of the
reporting period:

26. ERFBITHER RITRERRE W)

ROTEFERAMBTLEELNIZEE RN F
001%&E250% (=& — AL F:001% =
2.35%) 2 EFB)FEFRETE o

ZRBERITFHRAABREMSRE - LRI
DERRDEE - XRHIRTTHFRIREE F
M2*E1.30% £2.00% (ZF—NF :1.35%
E3%)F R o RBRHRITFEFASR BN RE
REERFRRRR o

27. FESTRRIA R HfthFE B IR

RBEMRIZEREAH27| 2 BARELE
NREZREDNT -

2020 2019

= —TNF

Trade Bills Trade Bills
payables payables Total payables payables Total
ENRE BEARE aFt ENERE ENERE &t
HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET FTERT THET FHET FABT T
Within 60 days 60 HA 4,414,421 831,959 5,246,380 4,948,729 740,832 5,689,561
61 to 90 days 61290H 411,355 332,193 743,548 765,278 142,978 908,256
More than 90 days #8890 H 906,290 468,632 1,374,922 806,835 331,246 1,138,081
5,732,066 1,632,784 7,364,850 6,520,842 1,215,056 7,735,898

The credit period on purchases of goods ranges from 60 to
90 days. The Group has financial risk management policies in
place to ensure that all payables are settled within the credit
time frame.

Included in other payables are deposits received with
aggregate carrying amount of HK$50,319,000 (2019:
HK$30,437,000), accruals of operating expenses with
aggregate carrying amount of HK$383,340,000 (2019:
HK$337,906,000), payables for the acquisition of property,
plant and equipment with aggregate amount of
HK$499,659,000 (2019: HK$872,304,000), government grants
of HK$7,984,000 (2019: HK$8,291,000)(note 39) and dividend
payable of HK$1,2568,000 (2019: HK$1,258,000).

REBERNEERNFE0EWR - AEE
EFEEEWHRRE IR - LA
BN PrA B RIA -

E S SRR IR B IR E 450,319,000 8
T (ZZ—H4F : 30,437,000/ 7T) 2 B Wik
% - IR {E A 383,340,000 T (ZE— N
% : 337,906,000/ 7L) Z ERTEEER - 42
% /499,659,000 jt( = T — A F:
872,304,000 0) Z s IE M E - BB KM%
52 EATFRTE « 7,984,000 L ( —E— N
F : 8,291,000/ 7T ) 2 BUAT & Bh (FfF 5£39)
1,258,000 7t (=& — fL4F : 1,258,000
BIL) RIS -

SEoTESE « EREMERAR | 137



NOTES TO. THECONSOLIDATED FINANCIAL STATEMENTS

e MEERRME

For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

27. TRADE AND OTHER PAYABLES (continued)

The Group's trade and bills payables that are denominated in
currencies other than functional currencies of the relevant
group entities are set out below:

27.

FEMTIRIR R HFE R IR ()

AEENAHAEEEBEER NI EE
IMEZ RN ERERENREEINWT

2020 2019
—_ ? —_ ﬂi _j_LE'E
HK$'000 HK$'000
FHT FHET
Denominated in HK$ LA TTEHE 56,699 37,664
Denominated in JPY A BEHE 173,824 167,967
28. CONTRACT LIABILITIES 28. AR
The amounts represent advance payment from customers. ZEFIREBREPANTIA - NEB—M1NE
The Group typically receives a 50% deposit on acceptance of XHEERE HTW?&%%FW&V?&Z%)E
manufacturing order and remaining 50% deposit before WELB0% 2 7] & + WA XA 2 A U B &4
delivery of products for customers assessed to be lower T50% °
creditability.
Revenue recognised during the year ended 31 December HE_Z-_ZTFR_FT-—NF+ZA=*1T—

2020 and 2019 included the whole amount of contract
liabilities at the beginning of the year. There was no revenue
recognised during the year ended 31 December 2020 and
2019 that related to performance obligations that were
satisfied in prior year.

As at 1 January 2019, contract liabilities amounted to
HK$112,491,000.

The increase in contract liabilities balance as at 31 December
2020 is mainly due to increase in advances received from
customers during the year.

138 Truly International Holdings Limited ¢ Annual Report 2020

B I FE R ZHﬁZm’E%ﬁ%ﬂZ%%ﬁ( HE
B BE_Z_TFER_T-HNF+_A
:—1— AIEFERR W= &P R EF
ERTZBHEE-

RZF-—NhE-—HA—B AHNEER
112,491,000 7T °

R-F-FTEF-_A=1+—H GHAGEHE
BRIB I0E B A R PTUIERGZ B P BRI -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

29. BANK AND OTHER BORROWINGS 29. SRITRHMMER
2020 2019
—F-%F  —TNF
HK$’000 HK$'000
THT T
Bank loans IRITER 3,829,881 3,525,307
Bills discounted with recourse HEREZEMARE 23,551 5,789
Trust receipt loans EFEREER 652,988 1,064,454
Other loans HEmER 1,005,629 1,227,066
5,512,049 5,822,616
Secured B 920,000 -
Unsecured AR 4,592,049 5,822,616

5,512,049 5,822,616

The Group's bank and other borrowings  ANEBAEBEBREEINEEE
that are denominated in currencies LASNZ BEEDIME 2 $R1T
other than the functional currencies HiEREH WO :
of the relevant group entities are
set out below:

Denominated in HK$ LA TTEHE 917,202 3,420,798
Denominated in JPY LAHEFHE 66,903 76,290
Denominated in Euro AR TETHE - 91,064
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29. BANK AND OTHER BORROWINGS (continued) 29. MITREMBER )

2020 2019
—E-EF —E-NEF
HK$'000 HK$'000
FET FAT
Carrying amount repayable*: FERTRREE * -
Within one year R—FA 3,960,237 4,256,635
More than one year, but not exceeding —FRERMEAN
two years 898,824 60,716
More than two years, but not exceeding  MEZRBRAER
five years - 546,350

4,859,061 4,863,701

Carrying amount of above borrowings that R8I B EFTRE EBIZRENR

contain a repayment on demand clause EEBKREREEZ
(shown under current liabilities) but iR EREE -
repayable:
Within one year R—FA 652,988 958,915
5,512,049 5,822,616
Less: Amount included under current B TR BAER 2 A
liabilities (including bank loans (BIEEBREREER
with a repayable on demand &R Z RITEFR)
clause) (4,613,225) (5,215,550)
Amount due after one year shown under  3ERBIBEMM AR —F&
non-current liabilities B HA 2 B 898,824 607,066
* The amount due are based on scheduled repayment dates set out * BB NRERRESR R BEERAH
in loan agreements. FTHE .
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29. BANK AND OTHER BORROWINGS (continued) 29. |ITRHAMMER (&)

During the year ended 31 December 2020, the Group has
obtained a term loan facility with an amount of
HK$1,520,000,000 for refinancing of its existing banking
facility. The Group shall repay the loans by instalments and
the final repayment date shall be 30 June 2022. The principal
loan amount as at 31 December 2020 is HK$920,000,000.
The effective interest rate of this loan is 4.79% per annum.

The Group's bank borrowings included fixed-rate
borrowings of approximately HK$3,482,496,000 (2019:
HK$2,128,867,000) which carry effective interest rates
ranged from 0.74% to 8.40% per annum (2019: 2.03%
to 7.13%) (which are also equal to contracted interest
rates). The remaining Group's borrowings are variable-rate
borrowings which carry interest at Hong Kong Interbank
Offered Rate (“HIBOR"), London Interbank Offered Rate
("LIBOR") or Benchmark Loan Rate issued by the National
Interbank Funding Center (“Benchmark Loan Rate") plus
certain basis points. Interest is repriced every three months
and the range of effective interest rates is at 1.44% to 5.00%
(2019: 1.60% to 5.00%) per annum.

As at 31 December 2020, bank borrowing amounting to
HK$920,000,000 (2019: nil) is secured by personal guarantee
and restricted cash collateral account in the corresponding
bank of Mr. Lam Wai Wah. The borrowing is also secured by
100% equity interests in Truly Semiconductors Limited
("Truly Semiconductors”), Truly Electronics Manufacturing
Limited (“Truly Electronics”), Hong Kong Truly International
Holdings Limited, 57 T CWE) BR AR ("EMITECL
B)"), EN+ERARAR ("EN+FEE") and EHAXER
MDEMRAR ("EFHEER "), amount due from an associate
of HK$798,640,000 and intercompany balances among
subsidiaries of the Company.

T OTEFR o FEREBRERAE

BHE - Z-ZTF+-_A=+—HItFE &
EEES—%5%01,520,000,0008 28
HERRE  UHHERFRITRE#ETHR
B AREEBHHERERN  SKEKDH
B_E__FXNAZ+TH - RZE_ZTF
+Z A=+ - BZ2EXALA2EA
920,000,000 70 ° ZZE B 2 BB F F =
BATI% o

NEE 7 RITEREIE A8493,482,496,000
B (—Z—h4F :2,128,867,000/87T) 2
EEBER  BERFMNENT0.74% £8.40%

TE—NE 203%ET7.13%) (FTFHEER
ABHFE) AEBZHEBRERHABTERE
o BBEBBRITRERE ([BBRITRAZER
B]) - mBURTTRERE ([EBUERTTRI 2R
B )k 2ERTHE R ZEFRER OBEMHNER
EEFE([EEEFRFE]) nH T A
BoMBEB=MAERE BEBEMNENTEF
R144% E5.00% (ZFE—1F :1.60% =
5.00%) °

NRZZEBE-_ZTE+-_A=+—H A%
920,000,000 T (—E— N4 B) 21T
BRAMEELE 2 AARRRIBERTZ
ZRHIRS AR ER o BRITAEFE
BRERAFR(EMN¥EE])  ENEFE
RAB(ENEF]) BEGEFEEERA
A EAIZECLR)BRAR(MEMIZCL
B ERrEgsRAr([{EFFEE])
REFRERNOBER AT (TEHMERD )
2100% A% - fE UK B 2 D A R
798,640,000 L A R A A RIKI B A RIE 2
NI AR ER -
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30. LEASE LIABILITIES 30. #HEA®R
2020 AONES]
—EEF —E-NEF
HK$'000 HK$'000
F#&xT T
Lease liabilities payable: ENHEEaE :
Within one year —FR 126,128 19,048
Within a period of more than one year —FRERMEAN
but not more than two years 128,672 30,832
Within a period of more than two years MEBERAEFA
but not more than five years 136,952 48,981
391,752 98,861
Less: Amount due for settlement with BB E ANt ZEAR
twelve months shown under BN 2 BERFIE
current liabilities (126,128) (19,048)
Amount due for settlement after twelve ERBBERTIN T AR BEN
months shown under non-current ZEEIRFIE
liabilities 265,624 79,813
The Group's weighted average incremental borrowing rate for REEEEBENINETOEEETTER
lease liabilities is 7.11% (2019: 6.97%). T NMN% (ZZE—RF :6.97%) °
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31. BONDS PAYABLE 31. EBMES

2020
—g-%F

—_—

2019
—E-hnF
HK$'000
FHT

HK$'000
TET

Classified under current liabilities Y EREARE 44,764 -
Classified under non-current liabilities S AEERSEE 355,832 373,731
400,596 373,731

In July 2016, 5 FIJ£ E KD B R 2 7l (the “Issuer”), a non-
wholly owned subsidiary of the Company, issued a tranche of
domestic corporate bonds (the “Bonds”) with an aggregate
principal amount of RMB750,000,000. The Bonds bear fixed
interest at 5.8% per annum and is payable annually each year.
The effective interest rate of the Bonds payable is 6% per
annum. At the end of the third year after issuance, the Issuer
has an option to adjust upward the interest rate of the Bonds
and bondholders can exercise retractable option.

On 29 July 2019, following the exercise of the retractable
option by the majority of the bondholders, the Issuer
repurchased the Bonds with principal amount of
RMB712,405,700 and paid the relevant interests. The
remaining Bonds with principal amount of RMB37,594,300
without exercising the retractable option by the relevant
investors would be held until maturity in July 2021 with the
unadjusted coupon rate at 5.8% per annum.

On 10 September 2019, the Issuer issued a tranche of Bonds
with an aggregate principal amount of RMB300,000,000. The
Bonds bear fixed interest at 5.2% per annum and is payable
annually each year. The effective interest rate of the Bonds
payable is 5.5% per annum. The Bonds will mature in
September 2022.

The Bonds are listed on the Shenzhen Stock Exchange.

T OTEFR o FEREBRERAE

RZZE—RFLH AREF2EMBARR
EANERMDABRAR ([FITA BT
N HEE A/ AR 750,000,000 TE IR AR
AEF(TESD BEBHFZFMNEETE RS
5.8% @ BFIRE—R - BNEHFZERF
MERZE% c RBEITRFE=ZF R HITAA
BELRESNE > MESKAEARAITRE
[l £& FHE -

R-ZZ-NFLAZTIB  #BRZHES
RAATEOSEEZRER  HTABRAS
#ARY 712,405,700 T 2 B U X (S A RE
FME - B PR EETEDEEERE
R EBARE 37,594,300 T2 BEH MR
BHBZEMEEBUWHEEE_FT——
FLAZHRLE -

RZZE—AFAATH  BITAETHA
t#FE A AR 300,000,000t 2 &S - &
A7 FERRETERBE2%  BFRE—IX o
EREHFZERFHNEARLLS% - BEFBR
ZE-FNARE-

BEHFRRINEZ RSP LT -
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32. DEFERRED TAX ASSETS/LIABILITIES

For the purpose of presenting in the consolidated statement
of financial position, the following is the analysis of the
deferred tax balances for financial reporting purposes:

BERRRE AR

RNGEPBRAKRT 2 RPBE2HM
BZREEBRBESONNT

zozo 2019
HK$’000 HK$'000

FExT THT

Deferred tax liabilities EERIBEE 91,292 70,146
Deferred tax assets IR IE A (56,519) (75,432)
34,773 (5,286)

The following are the major deferred tax liabilities (assets)

EAFERBEFEARRNERELENIR

recognised and movements thereon during the current and BEEE) REEZSHWNT :
prior years:
Loss
available Undistributed
for offsetting Accelerated Allowance profits
against future tax for of the PRC
taxable profit depreciation inventories subsidiaries
MREESH
RRERH HEHEAE
BHZER  NERERE FERRE RABEA ot
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT THT T THT THEL
At 1 January 2019 RZE-NE-A-H (67,774) 7,838 (22,628) 48,854 (33,710)
Charge (credit) to profit or REEERTYH(ES)
loss for the year 22,190 1,604 (7,220) 11,850 28,424
At 31 December 2019 RZE-NETZA=T—H (45,584) 9,442 (29,848) 60,704 (5,286)
Charge (credit) to profitor loss ~ MERFBRT R (ER)
for the year 45,584 (740) (26,671) 21,886 40,059
At 31 December 2020 R-ZF-EET-A=t-H - 8,702 (56,519) 82,590 34,773
At 31 December 2020, the Group has unused tax losses AZE_TFE+-_A=+—H AEEREF

arising in Hong Kong amounting to HK$303,391,000 (2019:
HK$369,798,000) available indefinitely for offsetting against
future profits of the companies in which the losses arose. At
31 December 2020, the Group has unused tax losses arising
in the PRC of HK$111,327,000 (2019: HK$107,759,000) and
such tax losses can be carried forward for a period of five
years which are available for offsetting future profits.
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32.

33.

DEFERRED TAX ASSETS/LIABILITIES (continued)

At 31 December 2020, no deferred tax asset has been
recognised in respect of such tax losses. As at 31 December
2019, deferred tax asset has been recognised in respect of
approximately HK$95,180,000 of such tax losses arising from
the PRC and HK$132,068,000 arising from Hong Kong. As at
31 December 2019, no deferred tax asset has been
recognised in respect of the remaining Hong Kong and PRC
tax losses of approximately HK$250,309,000 in aggregate
due to the unpredictability of future profit streams.

Under the EIT Law of the PRC, withholding tax is imposed on
dividends declared in respect of profits earned by the PRC
subsidiaries from 1 January 2008 onwards. At 31 December
2020, deferred taxation has not been provided for in the
consolidated financial statements in respect of temporary
differences attributable to accumulated profits of the PRC
subsidiaries amounting to HK$5,673,303,000 (2019:
HK$4,555,192,000) as the Group is able to control the timing
of the reversal of the temporary differences and it is probable
that the temporary differences will not reverse in the
foreseeable future.

SHARE CAPITAL

Ordinary shares of HK$0.02 per share

Authorised: JETE ¢
Balance at 1 January 2019,
31 December 2019 and

FREEC.02E T BB

RZE—-hF—HF—H"
—E-NEFE+-A=+—HRK

32. BREMERE AR A

R-ZE-ZBF+-A=+—80 HE®REH
RIEEERRELERBEE - RS —NF
+=—A=+—H ' BEF#%95,180,000FTH
AR EE AR 2 B RS 18 I 49 132,068,000 7 7T
REBEEZMBEEEREEREEE -
W-Z—-NF+-A=+—08 BE}sL
49250,309,000 B L 2 B T BB KPR
BERERELCHEELE  REARKEFR
B~ IE A o

BERBECEMERE BT N\F— A
—Hi RPBEHBRFERIZEFE IR
AR BBBMNTEINR - RZTZFF+=A
=+—B  ERAVHHRET  WELFEH
WEBAR ZREBE MG ZHE
5,673,303,000/8 ( = & — 1 F:
4,555,192,0008 70 ) fE IR EFR TE#HE + [R
A & 7N 5 [ 75 AL ) 122 i) 98 0] BT B = 2B A B
B B AR TS TE ] AR KRB B 2% -

33. =&

Number

of shares Amount

R B &8

HK$'000
TR

31 December 2020 —E-EFF+ A=+ —HZERH 5,000,000,000 100,000
Issued and fully paid: EETRHTE
Balance at 1 January 2019, R-ZE—-hF—HF—H "

31 December 2019 and —E-NEF+-A=+—HK

31 December 2020 —E-EEF-RA=+—R2EH 3,289,229,398 65,785

None of the Company’s subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the
year.

Py BEAAAMBATEHA  HER
BB ARE FEH -
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34. CAPITAL RISK MANAGEMENT 34. AFEBEE

The Group manages its capital to ensure that entities in the AREBETEAEEUBRAEENNEE
Group will be able to continue as going concern while RERFERE  RANSABLEFLEERTE

maximising the return to shareholders through the
optimisation of the debt and equity balance.

The capital structure of the Group consists of net debt, which
includes the borrowings, lease liabilities and bonds payable
disclosed in notes 29, 30 and 31 respectively, net of cash and
cash equivalents, and equity comprising issued share capital
and reserves.

The Directors review the capital structure periodically. The
Directors consider the cost of capital and the risks associates
with the capital, and will balance its overall capital structure
through the payment of dividends, new share issues of the
Company and share buy-backs as well as raising of bank
borrowings.

The Group’s overall strategy remains unchanged from the
prior year.

35. FINANCIAL INSTRUMENTS

a. Categories of financial instruments

RBEREREKE R

AEENEARBERER FR(BHEME
29 30BN DBIBEBEZER HEAER
BNES  EHERELRREFEEE) R
Bt (B C BITIRA R FHEE) K -

EETHESHEARE BEFEREALK
AR EERERZER - I35 B
B BITARRRFE R R BB L R EE
RITERTFEOHBRBENRE -

AERE 2z BERE{DEN —FER -

3. &@FMTIH
a. Z@MIEDE

2020 AONES]
—F-%F T NF
HK$'000 HK$'000
THT T
Financial assets EHEE
Financial assets at amortised cost HEHHEK AR EREE 7,228,911 5,433,676
Trade receivables at FVTOCI REMZEREAAFEER
PR 2 FEW AR TR 1,211,709 1,293,194
Financial assets at FVTPL RIBZARFEBETIEZ
EHMEE 7,347 5,549
8,447,967 6,732,419
Financial liabilities THEE
Amortised cost B Ak R 14,652,783 15,057,824
Derivative financial instruments TEsmIA 1,949 283
14,654,732 15,058,107
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35. FINANCIAL INSTRUMENTS (continued)

b.

Financial risk management objectives and
policies

The Group’s major financial instruments include
restricted bank deposits, bank balances and cash, trade
and other receivables, trade receivables at FVTOCI,
amounts due from associates, financial assets at
FVTPL, trade and other payables, bank and other
borrowings, amounts due to associates, bonds payable,
lease liabilities and derivative financial instruments.
Details of these financial instruments are disclosed in
respective notes.

The risks associated with these financial instruments
and the policies on how to mitigate these risks are set
out below. The management manages and monitors
these exposures to ensure appropriate measures are
implemented in a timely and effective manner.

Market risk

The Group's activities expose primarily to the financial
risks of changes in interest rates, foreign currency
exchange rates and change in prices (see below).

(i)  Foreign currency risk
The Group undertakes certain transactions
denominated in foreign currencies which are
different from US$ and RMB, the functional
currency of the respective group entities.

—E-F

— ==

35. #MIR(#E)
b.

CREMBEERBRRBE

AEEZTZSRMITABEXREIR
ThEF - ROEFERRE - BYRIREA
No B At R SRR R~ 7 L A 2 T R A
RFEEIRZ BURE - B S
NEIRE REZUARTFEEIRZ
TREE - BARENEMENFUA -
RITREAMER - EARBEARFIR -
ENEs HERBURTESRT
B ZFEeRMTAZHBNREENZ
TR TR

AMRSERIAYARREERS
AROKEBATX - EBERE ST
REEZSAR  NRERBARE
o 8 FE 5 o

W15 B

REE 7 XK F BRT KR RINERE
XEHETHARALEBREBER
(RT3 -

(i) M5 B
AEBZETRXHNINEE
ZEFINERRHEEERYER
BETRAREIIMEE -
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35. FINANCIAL INSTRUMENTS (continued) 3. £MIRE)
b. Financial risk management objectives and b. 2MEMRETEBEEREEK(E)

policies (continued)

Market risk (continued) i R (&)

(i) Foreign currency risk (continued) (i) shEEE R ()
The carrying amount of the Group's monetary RER - LIEEEEEBI 6
assets, monetary liabilities and inter-group EENIINEBIEZ NEBEE
receivables and payables denominated in BE EXaBEREERNARMN
currencies other than the functional currency of FEU SR IE K PR 3R IE 2 BREE 0
the relevant group entities at the reporting date o

are as follows:

Liabilities Assets
af BE
2020 2019 2020 2019
b 223 T b et 223 —T-NF
HK$'000 HK$'000 HK$'000 HK$'000
TR THT TER THT
The Group rEE

HKS BT 977,075 3,465,897 48,472 37,558
JPY A 255,375 254,983 6,302 3,645
Euro Eo - 91,064 4 57
RMB ARE 6,519 6,189 36,176 1,712

Inter-company balances 7 7] &
HKS BT 5,280,081 3,085,058 3,630,910 3,023,779
JPY H 12,952 12,952 2,264 12,952
RMB ARE 134,423 91,866 4,976,496 4,258,347
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35. FINANCIAL INSTRUMENTS (continued)

b.

Financial risk management objectives and
policies (continued)

35. @MTR#E)
b. LHREAREEBSEREE#E)

Market risk (continued) i R (&)
(i) Foreign currency risk (continued) (i) pEEEBE ()
Sensitivity analysis HRRE T

The following table indicates the approximate
change in the Group's profit after tax for the year
in response to reasonably possible change in the
functional currency of the relevant group entities
i.e. US$ or RMB to the relevant currencies which
the Group has significant exposure at the
reporting date. Since HK$ are pegged to US$
under the Linked Exchange Rate System, the
management does not expect significant foreign
currency exposure in relation to the exchange rate
fluctuation between HK$ and US$. The Group
mainly exposes to foreign currency risks other

TRETHENERESEER Y
REB(AETHARKE) LA
SERHEAmHEEARRZH
EMAREH R AEES - M
ERAKENFEHIRIB NI PIE
EZBAOES - AR RBHEE
KH|EATET TS EEE
W AERH IR B REE TR TTIE
KRE 2 EAINERR - KEH
ERARERTTAININE Z B

than US$.
2020 2019
—E-F —FNF

US$/RMB Increase US$/RMB Increase

strengthens (decrease) strengthens (decrease)

(weakens) in profit (weakens) in profit

EY VPN M =T ARE i A3 N

FE(BRE) OR2) FE (B2 {E) R 2)

HK$°000 HK$'000

FET FH&T

JPY H 6% 13,153 3% 6,383
(6%) (13,153) (3%) (6,383)

Euro BT 6% = 3% 2,311
(6%) = (3%) (2,311)
RMB AR 6% (246,675) 3% (105,694)
(6%) 246,675 (3%) 105,694

As set out in note 24, at the end of the reporting
period, the Group had foreign currency forwards
and structured foreign currency forward which
also expose the Group to currency fluctuation
risks.

AT E 24 FTEL - RIREHIK
REE R A INER B N AB I
EERE - BN ESMNE R B
R -
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35. FINANCIAL INSTRUMENTS (continued)

150

b.

Financial risk management objectives and
policies (continued)

Market risk (continued)

(i)

Foreign currency risk (continued)

Sensitivity analysis (continued)

For the foreign currency forwards with
transactions denominated in US$ outstanding at
31 December 2020, if US$ was strengthened
against RMB by 5%, the post-tax profit for the
year ended 31 December 2020 would increase by
approximately HK$730,000, if US$ was weakened
against RMB by 5%, the post-tax profit for the
year ended 31 December 2020 would decrease
by approximately HK$4,271,000.

For the foreign currency forwards with
transactions denominated in Euro outstanding at
31 December 2019, if Euro was strengthened
against RMB by 5%, the post-tax profit for the
year ended 31 December 2019 would increase by
approximately HK$3,483,000,
weakened against RMB by 5%, the post-tax profit
for the year ended 31 December 2019 would
decrease by approximately HK$4,125,000.

if Euro was

For structured foreign currency forward with
transactions denominated in US$ outstanding
at 31 December 2019, if US$ was strengthened
against HK$ by 3%, the post-tax profit for the
year ended 31 December 2019 would increase
by HK$25,000, if US$ was weakened against
HK$ by 3%, the post-tax profit for the year
ended 31 December 2019 would decrease by
HK$4,808,000.

In management’s opinion, the sensitivity analysis
is unrepresentative of the inherent foreign
exchange risk as the year end exposure does not
reflect the exposure during the year.
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o JE B (4E)
HERE ST ()
MR -_E-_EF+-_A=+—H
ZARFRETLIERBPRHM
CHETHARBEAES%
E@ ToEF+A=1+—H
EFEZHEBMNBE MY
730,000 7T ¢ fWETLHE AR
RE% BHE_Z-_ZF+=
B=+—HIEFEZR%E =TI
S 494,271,000 58 7T ©

MR =—E—hhF+=-A=+—8
ZARFERBILINERIR HM
BT A ARBEAES%
@1_7 —hWF+=ZA=+—8
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3,483,000/ 7T : WEUT AR
MEE%  HE-ZT—NLF
+ZA=t+t-BLFEZHER

IR 494,125,000 7T °
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35. FINANCIAL INSTRUMENTS (continued)

b.

Financial risk management objectives and
policies (continued)

Market risk (continued)

(ii)

Interest rate risk

The Group is exposed to fair value interest rate
risk in relation to fixed-rate bank deposits, amount
due from an associate, fixed-rate bank borrowing,
lease liabilities and bonds payable. The Group is
also exposed to cash flow interest rate risk due to
the fluctuation of the prevailing market interest
rate on bank balances and variable-rate bank and
other borrowings (see notes 26 and 29 for details).
The Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of HIBOR and
LIBOR arising from the Group's HK$ denominated
borrowings and the fluctuation of Benchmark
Loan Rate arising from the Group's RMB
denominated borrowings. The management
considers the exposure to interest rate risk in
relation to bank balances is insignificant due to the
low interest rate. The Group currently does not
use any derivative contract to hedge its exposure
to interest rate risk. However, the management of
the Company will consider hedging significant
interest rate exposure should the need arise. The
Group will negotiate with the banks of the relevant
bank loans and closely monitor if there are any
significant modification gains or losses should the
interest rate benchmark for these loans change
resulting from the reform on application of the
amendments.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to interest
rates for variable-rate bank borrowings. The
analysis is prepared assuming the amount of
liability outstanding at the reporting period was
outstanding for the whole year. A 100 basis point
(2019: 100 basis point) increase or decrease is
used which represents management’s
assessment of the reasonably possible change in
interest rates.

If interest rates had been 100 basis points (2019:
100 basis point) higher/lower and all other
variables were held constant, the Group’s post-tax
profit for the year ended 31 December 2020
would decrease/increase by HK$16,947,000
(2019: HK$30,843,000).

35. @MTR#E)
b. LHREAREEBSEREE#E)

i AK (&)

(ii)  FIEE B
NEEBBEAEAFEEFNER
V'ﬁﬂ@ﬁi%ﬁﬁﬁﬁ*%
B & N RIFRTE - ERRITIE
P ﬂ%%ﬁ&ﬁﬁﬁ%ﬁ@
REBERERS REFNER
b - iR TR BIRITHE T RF
BARTTIEFRIA R E A 18 58 (FFE 1B
ﬁW?%&Q%Zﬁﬁﬁ%ﬂi

o REE R MEFEE
mX§$EIM%ﬁH@Z%
FoEBERREBRITRER
BRBBRITRAZEFRBEZEH
MEBAREEAAREHEZE
o B EBERPEREERE
ZEE) o ARTFRFEKER
K ALBEERARITETZ
HEMERBITTEK - AEE
IR B 3 (5 R (LI 5T B 4 A%
SREFERER o AT ARAE
EEBRETEREEHTEX
FMER - AEBEBERFERT
ERORITETIHE - WY&
RZEEF N EEERTER
FERBFTNSREmMEEENBER
IS sk B8 -

BE DT
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DEERREHEFZAENREA
AR B T AR R - AR R THE R
100 F(ZZF— /14 : 100%F)
Zi“bﬂﬂi/‘fi/l\ CRREEEE T
LB AEEEL 25
ﬁ

WA= EF T E100%F( =

T—NF 100%F) MABEE
EERRTE  FAEEREE

—E-EF+-A=+—HItF
B2 % E RS 8m
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35. FINANCIAL INSTRUMENTS (continued)

152

b.

Financial risk management objectives and
policies (continued)

Market risk (continued)

(iii)  Other price risks
The Group is exposed to equity price risk arising
from investments in listed equity securities
measured at FVTPL.

Price risk sensitivity analysis
The sensitivity analyses below have been
determined based on the exposure to equity price
risks at the reporting period.

If equity prices had been 15% (2019: 15%) higher/
lower, the post-tax profit for the year ended 31
December 2020 would increase/decrease by
HK$920,000 (2019: HK$695,000) as a result of the
changes in fair value of financial assets at FVTPL.

Credit risk and impairment assessment

As at 31 December 2020, the Group's maximum
exposure to credit risk which will cause a financial loss
to the Group due to failure to perform an obligation by
the counterparties is arising from the carrying amount
of the respective recognised financial assets as stated
in the consolidated statement of financial position.

The Group had concentration of credit risk as 20%
(2019: 19%) of total trade receivables was due from the
Group’s largest trade debtor, which is a company
located in the PRC.

In order to minimise credit risk, the management of the
Group has delegated a team responsible for
determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. In addition, the Group
performs impairment assessment under ECL model on
trade balances individually or based on provision matrix.
In this regard, the Directors consider that the Group's
credit risk is significantly reduced.

The credit risk on liquid funds is limited because the
counterparties are banks with good reputation.
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35. FINANCIAL INSTRUMENTS (continued)

b.

Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment (continued)

With respect of credit risk arising from other receivables,
the Group performs impairment assessment under ECL
with significant balances and credit-impaired individually
and/or collectively. Due to the deterioration of the
financial performance of a particular other receivable,
the other receivable is considered as credit-impaired.
For the remaining other receivables, the balances are
grouped based on shared credit risk characteristics by
reference to the Group's internal credit ratings. The
Group has considered the consistently low historical
default rate in connection with payments, and
concluded that credit risk inherent in the Group's
remaining outstanding other receivables that are not
credit-impaired is insignificant. In addition, other
receivables consist of a large number of counterparties
which do not give rise to significant concentration of
credit risk.

The Group’s internal credit risk grading assessment
comprises the following categories:

Internal
credit rating Description

REBEEFER #F

Trade receivables

B W iR

35. #MIR(#E)
b.

CREMEERBRRBEE)

EEERRRERE(H)
REMEYRBEELE 2 EERBTE -
AEBERBEEMERBIEAHEKR
‘M kA EEREERNL R R
HETTIRE AT (S o B O E H At B U
IR Z BRI - E At U R A
BRBEERE - sLis T H b EUK
HME  HEHRDSEREE 2R
EEFR  BAREERREEOE -
AEECDERIENREBENELE
MEFERE  TRSAKEHRTE
EERE MR E R bR RIAN E
BEERBRAK - 4o - H b UK
BREZALELRABEAEERRSE
RERZEFT

AEB AR EERRIFRTHEERE
AR

Other financial
assets/other item

HitemERE HtaR

Group A The counterparty has a low risk of default based on historical ~ Lifetime ECL — 12m ECL —
repayment record and has a good reputation not credit-impaired not credit-impaired
AR BEATENRDS HFACBORREE BARRNESE 2HERHERBAX— 12@EABBEREBL—
BEERE EEERE
Group B The counterparty has higher creditability but sometime repays  Lifetime ECL — 12mECL—
after due dates not credit-impaired not credit-impaired
B UFHEERREE KERgRIER SMBESERER— NEABRSERER -
BEERE BEERE
Group C The counterparty usually settles after due date with a higher Lifetime ECL — Lifetime ECL —
risk of default not credit-impaired not credit-impaired
CH HFHABERIARRETEE  BVERER EHBRHERRX— 2EBMERAX—
BEERE BEERE
Group D There is evidence indicating the asset is credit-impaired Lifetime ECL — Lifetime ECL —
credit-impaired credit-impaired
DF BEBETAELREHAE PMEMEREA—  2HEMEREL—
BEERE BEERE
Group E There is evidence indicating that the debtor is in severe financial Amount is written off ~ Amount is written off
difficulty and the Group has no realistic prospect of recovery
Ef FERETEBABRENYRE mAREEHIRTE  HiEFHSE WisEESE
Y fel
ZETFFR o SHERARAA 153
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35. FINANCIAL INSTRUMENTS (continued) 3. £MIRE)
b. Financial risk management objectives and b. ¢RRAKREEBEEREXKE)
policies (continued)
Credit risk and impairment assessment (continued) EEERRBETE(E)
The tables below detail the credit risk exposures of the TEREM A EBBEETRBEH
Group's financial assets and financial guarantee BARIGEZERMEERVBEERED
contract, which are subject to ECL assessment: AR ZEERR

External Internal Gross carrying
Notes credit rating  credit rating 12m or lifetime ECL amount
I ks
W  EEIR RER 12EARZHRLBEREL RHAE

2020 2019
“8SBF TR
HK$'000  HK$'000

Tan  TER
|

Trade receivables at FVTOCI
REM2EWREAATLEE

5I 8 2 FE W AR 18
Trade receivables 23 NA (Note i) Lifetime ECL (provision matrix) 854,563 1,289,128
U BRTR A (FrsEiin) 2EHBRHEREL

(BtarEmE)

Bills receivables 23 A1-Bal N/A 12m ECL 357,146 4,066
B EE N NERBMEREX
Financial assets at

amortised cost
RBHERATTECEREE
Amounts due from associates 25 NA (Note i) 12m ECL 2,389,376 1,348,250
JE U & N B FOE NEA (FgzEi) NERBHEREL
Restricted bank deposits 26 A2-Baal N/A 12m ECL 360,143 134,064
B HBTER NiEmA NERBHEREL
Bank balances 26 A2-Bal N/A 12m ECL 1,034,982 503,680
RITEF TER NERBHEREL
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

35. FINANCIAL INSTRUMENTS (continued) 35. @I R (&)

b. Financial risk management objectives and b. 2MEMRETEBEEREEK(E)
policies (continued)

Credit risk and impairment assessment (continued) EEERRBETE(E)

External Internal Gross carrying
credit rating  credit rating  12m or lifetime ECL amount
B s

RET& RENR 1A HABEREL REAR

2020 2019
“E-%F _TNF
HK$'000  HK$'000

TET TAT
Trade receivables 22 NA (Note i) Lifetime ECL (provision matrix) 3,388,944 3,186,391
YRR TEm (Bt siin) 2 HEBEREX
()
Group D Lifetime ECL (credit-impaired) 600,037 581,689
DfE 2HEBEREL
(BiEERE)
Bills receivables 2 A2 N/A 12m ECL 113 5,789
[EUZE NEH 12EAEEEREBL
Other receivables 22 NA (Note i) 12m ECL 101,519 23111
Hfth e TR i (PzED) 2ERBHEREX
Ba2 N/A Lifetime ECL (not credit-impaired) - 267,600
NEMA > HREBEREX
(REERE)
N/A Group D Lifetime ECL (credit-impaired) 286,080 -
(Note iv)
i Df 2 HRBEREL
(FzEiv) (BEERE)
Other item
HttEE
Financial guarantee 44 NJA Group A 12m ECL 1,401,333 1,893,806
contract (Note ii)
BB ERE L (M) NEA AR 2ERBHRERER
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35. FINANCIAL INSTRUMENTS (continued)

156

b.

Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment (continued)
Notes:

i For the purposes of internal credit risk management, the
Group uses past due information to assess whether credit
risk has increased significantly since initial recognition.

ii. For financial guarantee contract, the gross carrying amount
represents the maximum amount that the Group has
guaranteed under the respective contract amounting to
HK$1,401,333,000 as at 31 December 2020 (2019:
HK$1,893,806,000). At the end of the reporting period, the
Directors have performed impairment assessment, and
concluded that there has been no significant increase in
credit risk since initial recognition of the financial guarantee
contract. Accordingly, the loss allowance for financial
guarantee contract issued by the Group is measured at an
amount equal to 12m ECL. Based on the assessment of the
management, the ECL on financial guarantee contract is
insignificant.

iii. For trade receivables, the Group has applied the simplified
approach in HKFRS 9 to measure the loss allowance at
lifetime ECL. Except for debtors which are credit-impaired,
the Group determines the expected credit losses on these
items by using a provision matrix, grouped by debtors’
aging.

iv. The Group has claimed against the debtor through legal
proceedings in the PRC. As the amount is unsecured and
due to the deterioration of the financial position of the
debtor in recent years, the Directors consider the debtor has
been credit impaired and the recoverability of the debtor
balance is remote, full impairment loss of HK$281,901,000
has been recognised in profit or loss during the year ended
31 December 2020.

As part of the Group's credit risk management, the
Group uses debtors’ aging to assess the impairment for
its customers because these customers consist of a
large number of small customers with common risk
characteristics that are representative of the customers’
abilities to pay all amounts due in accordance with the
contractual terms. The following table provides
information about the exposure to credit risk for trade
receivables which are assessed based on provision
matrix as at 31 December 2020 within lifetime ECL (not
credit impaired). As at 31 December 2020, the debtors
with credit-impaired amounted to HK$600,037,000
(2019: HK$581,689,000) are assessed individually, and
the rest of debtors amounted to HK$3,388,944,000
(2019: HK$3,186,391,000) are assessed under a
provision matrix based on internal credit rating.
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35. FINANCIAL INSTRUMENTS (continued) 3. #MI R &)
b. Financial risk management objectives and b. 2MEMRETEBEEREEK(E)
policies (continued)
Credit risk and impairment assessment (continued) EEERRBETE(E)
Gross carrying amount FRETAEE
2020 2019
“EoRF “TNE
Average Trade Loss Average Trade Loss
lossrate receivables  allowance lossrate  receivables allowance
THERE  EREE  BREH  TOERX R BRER
HK$'000 HK$'000 HK$'000 HK$'000
TERT TAT TERT TAT
Current {not past due) BER (K E) 0.98% 2,888,193 28,304 0.51% 2,599,469 13,257
1-60 days past due BE@H1Z60A 1.14% 324,096 3,695 1.47% 367,368 5,400
61-90 days past due E#@H61E908 4.44% 37,656 1,671 4.50% 81,790 3,680
More than 90 days past due E# 901 F 8.99% 138,999 12,496 6.31% 137,764 8,693
3,388,944 46,166 3,186,391 31,030

The estimated loss rates are estimated based on
historical observed default rates over the expected life
of the debtors and are adjusted for forward-looking
information that is available without undue cost or
effort. The grouping is regularly reviewed by
management to ensure relevant information about
specific debtors is updated.

In the opinion of the Directors, the trade receivables at
the end of the reporting period which have been past
due over 90 days are not considered as in default based
on good repayment records for those customers and
continuous business relationship with the Group.

it 5T B 18 R Ty iR R UK AR SR TR AT 5 H8
NEEMSZBETENTETHE
YL BBN BTV ERALE HRNA]
ESZABEEERMELAR - BEE
E B A B BRI R E e
WHRR Z R E M BRI EF

EERA REEHRESEH0 A MK
EZRURERBEDERZEEP 2R
BERCBEREEEAREREZER
ERBAEM TSR SRR
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For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

35. FINANCIAL INSTRUMENTS (continued) 3. &@MIRAE)
b. Financial risk management objectives and b. 2MEMRETEBEEREEK(E)
policies (continued)
Credit risk and impairment assessment (continued) EEERRBETE(E)
Gross carrying amount (continued) FREAEE (4E)
Movement in the allowance for impairment of trade JE U BRIE R (B 1 2 B

receivables

Lifetime ECL  Lifetime ECL
(not credit- (credit-
impaired) impaired)

2HES R

FRR% FRR%

(BEERE) (BEEHE) st
HK$'000 HK$'000 HK$'000
THER THER TER
As at 1 January 2019 RZZE-N%F—A—H 11,149 575,298 586,447
Changes due to financial instruments ~ R=Z—AE—F— B2
recognised as at 1 January 2019: ST ES|IH 28 :
— Transfer to credit-impaired —EREEERE (263) 263 -
— Impairment losses recognised — BERRRERBE 3,313 13,015 16,328
— Impairment losses reversed — ERERESSE (9,675) - (9,675)
New financial assets originated Mg RMEE 26,506 - 26,506
Written off i3 - (6,887) (6,887)
As at 31 December 2019 RZZ-NF+-A=t—H 31,030 581,689 612,719
Changes due to financial instruments  ARZET-ZTF—A—HER
recognised as at 1 January 2020: SRIASI B 2E)
— Transfer to credit-impaired —EEZEERE (1,193) 1,193 -
— Impairment losses recognised — BERREESRE 174 17,717 17,891
— Impairment losses reversed — BREREESE (26,380) - (26,380)
New financial assets originated e mEE 41,456 - 41,456
Written off s (716) (2,261) (2,977)
Exchange realignment B 3 B 1,795 1,699 3,494
As at 31 December 2020 RZZ-ZF+-_A=+—H 46,166 600,037 646,203
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

35. FINANCIAL INSTRUMENTS (continued)

b. Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment (continued)

Gross carrying amount (continued)

Movement in the allowance for impairment of trade
receivables (continued)

Changes in the loss allowance for trade receivables are
mainly due to:

Trade receivables with gross

carrying amount of HK$18,910,000 EYERE(ZE—NF:

(2019: HK$13,278,000) defaulted and 13,278,000 L) R F &
transferred to credit-impaired ERECERE
New trade receivables with gross REAEAF3,311,802,0008 T

carrying amount of HK$3,311,802,000

(2019: HK$3,110,521,000) ZHEMERIE

FHAER18910,000%8T2

35. @MTRE)
b. EREAREEEEREE(H)

EEERRRERTE(E)
FRET#EE ()
R R B 2 B8 ()

2020
It 2.3
Increase (decrease)
in lifetime ECL
2HRMEREX
#£mied)

2019
“E-NF
Increase (decrease)

in lifetime ECL
> HEHEREL

Credit-
impaired
BEEHE
HK$'000
TET

Credit-
impaired
FERE
HK$'000

TAT

Not credit-
impaired
BEEHE
HK$'000
TAR

Not credit-
impaired
BEERE Af
HK$'000
THBT

(1,193) 1,193 (263) 263

(ZB—H% :3,110,521,00037T)

41,456 — 26,506 -
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For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

35. FINANCIAL INSTRUMENTS (continued) 3. £MIRE)
b. Financial risk management objectives and b. 2MEMRETEBEEREEK(E)
policies (continued)
Credit risk and impairment assessment (continued) EERREEESG(E)
Gross carrying amount (continued) FREAEE (4E)
Movement in the allowance for impairment of loan JE W B SN R B Y 5 TE e (B B
receivable and other receivables g
Other Loan
receivables receivable
AW EWE R
Lifetime Lifetime Lifetime
ECL ECL ECL
(not credit- (credit- (credit-
impaired) impaired) impaired)
ZHRH 2HEH
EREX EREX
(REEHE) (BEEHE) @t
HK$'000 HK$'000 HK$'000 HK$'000
FAT TAT FAT BT
|
Asat 1 January 2019 RZE-NE—-A-H 4,179 - 10,764 14,943
Changes due to financial instruments ~ R=Z—fLE— A—A®R
recognised as at 1 January 2019 SRIASBZEY
— Impairment losses reversed —BEEFESSE - - (10,764) (10,764)
As at 31 December 2019 RZBE-NE+-A=1—H 4179 - - 4179
Changes due to financial instruments ~ NZE-FF—F—HEA
recognised as at 1 January 2020; SRTAH 2E:
— Transfer to creditimpaired —BREEERE (4,179 4179 - -
— Impairment losses recognised — ERRRESE - 281,901 - 281,901
As at 31 December 2020 RZE-EF+-A=1+—H - 286,080 - 286,080

160 Truly International Holdings Limited ¢ Annual Report 2020



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

35. FINANCIAL INSTRUMENTS (continued) 3. &@MIRAE)
b. Financial risk management objectives and b. 2MEMRETEBEEREEK(E)
policies (continued)
Credit risk and impairment assessment (continued) EEERRBETE(E)
Gross carrying amount (continued) FREAEE (4E)
Movement in the allowance for impairment of loan JE W B SN R B Y 5 TE e (B B
receivable and other receivables (continued) g (&)
Changes in the loss allowance for loan receivable and EREREEREEHEEHN

other receivables is mainly due to:

2020 2019
e “ENF
Increase (decrease) Increase (decrease)
in lifetime ECL in lifetime ECL
2HEREABREM(RY) 2HBFBEARXEMOHD)

Not credit- Credit- Not credit- Credit-
impaired impaired impaired impaired
EBEERE AREHE BEEHE HAREHE
HK$'000 HK$'000 HK$'000 HK$'000
7 5% T AT
|
Other receivables with gross carrying BT 4418 /286,080,000 /57T 7

amount of HK$286,080,000 Hi W E(ZS-NE : 8B)

(2019: nil) defaulted and transferred R REEFEERIE

to credit-impaired (4,179) 4,179 - -
Other receivables with gross carrying 3R 4218 /286,080,000 7570 7

amount of HK$286,080,000 EthRWHE(ZE-NEF &)

(2019: nil) defaulted R - 281,901 - -
Settlement in full of a loan receivable  BHLEEFHELEAT

with gross carrying amount of nil (ZZ—N% :10,764,000871)

(2019: HK$10,764,000) 2 EWER - - - (10,764)
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35. FINANCIAL INSTRUMENTS (continued)

162

b.

Financial risk management objectives and
policies (continued)

Liquidity risk

As at 31 December 2020, the Group’s current liabilities
exceeded its current assets by approximately HK$3,303
million. Having taken into account the factors set out in
note 3, the Directors consider the Group will have
sufficient financial resources to meet in full its financial
obligations as and when they fall due for the
foreseeable future. Accordingly, the consolidated
financial statements have been prepared on a going
concern basis.

The Group's liquidity position is monitored closely by
the management of the Company.

In the management of liquidity risk, the Group monitors
its current and expected liquidity requirements regularly
and ensuring sufficient liquid cash and adequate
committed lines of funding from reputable financial
institutions to meet the Group's liquidity requirements
in the short and long term. The management of the
Company also monitors the forecast and maintains a
level of cash and cash equivalents adequate to finance
the Group’s operations and mitigate the effects of
fluctuations in cash flows.

The following table details the Group's remaining
contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to
pay. Specifically, bank loans with a repayment on
demand clause are included in the earliest time band
regardless of the probability of the banks choosing to
exercise their rights. The table includes both interest
and principal cash flow. To the extent that interest flows
are floating rates, the undiscounted amount is derived
from interest rate at the end of the reporting period.

Truly International Holdings Limited ¢ Annual Report 2020
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REBRDERARE  AEETH
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For the year ended 31 December 2020 « BE—ZE=-EF+=-A=1+—HILLEE

35. FINANCIAL INSTRUMENTS (continued)

b.

Financial risk management objectives and
policies (continued)

Liquidity risk (continued)

In addition, the following table details the Group's
liquidity analysis for its derivative financial liabilities. The
table has been drawn up based on the undiscounted
contractual net cash outflows on derivative instruments
that settle on a net basis and, the undiscounted gross
inflows and outflows on those derivatives that require
gross settlement. The liquidity analysis for the Group's
derivative financial instruments are prepared based on
the contractual maturities as the management considers
that the contractual maturities are essential for an
understanding of the timing of the cash flows of
derivatives.

35. @MTR#E)

b.

CREMEERBRRBEE)

RBEEER(E)
SO - TRFIIAKEREITES B
BEMEZRBESON - TRIIR

TFLA@%'E%&%%ZZ@TEIEZ*ﬁ

A u’]iﬁ N7 //IL /?EE&/,\L/{ 4 %E,%%
Z'T/T/_:EI/E\-Z;RﬁEEI/IL MRt a%E

MR - ARBETASRIAEZARD
BenMDREBEEQONHARE - It
THREBERRANVINEBHNE
ﬁ ?/TEI/E\IEQ?/MEZHvFEﬁ &"f’)j

go

On Total Carrying
Weighted  demand or undiscounted amount
average 0to3 4-6 2-3 (T cash at
interest rate months months years 3years flows 31 December
“t=A
il 237 RERY FiBHES =1-A
A% 2E=@f MEAER tET=ER -EZf EZE BBZF HELE A
% HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn TER TEn TEn TER TR TEn
2020 Z8-%f
Non-derivative instruments %748
Trade and other payables EfREREMENTE 8,005,753 - - - - - 8,005,753 8,005,753
Amounts due to associates ERBERANE 734,385 - - - - - 734,385 734,385
Fixed interest rate bank EERER
borrowings 495 2,296,579 426,504 217,038 673,321 - - 3,613,442 3,482,496
Variable nterest rate bankand 2B BRAEFRERES
other borrowings 240 919,287 397,457 444,012 330400 - - 2,091,156 2,029,553
Bonds payable EfES 527 - 9,252 55,530 369,710 - = 434492 400,59
Lease liabllities HERE m 33,330 31813 80,326 147,587 96,386 53910 449,352 391,752
Financial guarantee contract BRERAN 1,401,333 - - - - - 1,401,333 -
13,390,667 871,026 796,906 1521,018 96,386 53910 16729913 15044535
Derivative — gross settlement £ — MELE
Foreign currency forward SNERE
—inflow —RA 60,372 - - - - - 60,372 60,562
— outflow =t (625511) - o o = - (62511) (62,511)
(2,139) - - - - - (2,139) (1,949)
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For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

35. FINANCIAL INSTRUMENTS (continued)

b. Financial risk management objectives and b.
policies (continued)

35. @MTR#E)
CREMEERBRRBEE)

Liquidity risk (continued) RBEEER(E)

164

Weighted

Interest rate

On
demand or
0to3

months

16 7-12

months months

23

years

QOver

3years

Total
undiscounted

Carrying
amount

tZT-fAA
HK$'000
T
2019 Z2-hE
Non-derivative instruments 748
Trade and other payables ERERRAMERTE 8,732,263 - - - - - 873283 8732,263
Amount due toan associate  ERBEENFZUE 129214 - - - - - 12914 129214
Fixed interest rate bank EERAER
borrowings 548 973439 391,340 251459 83,057 585,277 - 2284572 2128867
Variable interest rate bank FEROETREMER
and other borrowings 420 1,078478 2,512,309 167,110 19,525 - - 3771402 3,693,749
Bonds payable S 527 - - 19,685 19,685 385214 - 424,584 373731
Lease liabilities HERE 697 5235 4810 15,648 36,072 35,462 18,659 115,886 98,861
Financial guarantee contract  BfEERAH 1,893,806 - - - - - 1,893,806 -
12,812,435 2,908,459 453,902 158,339 1,005,953 18,659 17,387,747 15,156,685
Derivative — gross settlement 74 — BE4LE
Foreign currency forward SEEH
—inflow —RA 90,174 - - - - - 92174 92,389
—outflow it (92,583) - - - - - (92,583) (92,583)
(409) - - - - - 409) (194)
Derivatives — net settlement {74 — BELE
Structured foreign currency & EINEE S
forward 13 (24) (56) 30) — - ) 89)
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

35. FINANCIAL INSTRUMENTS (continued)

b.

Financial risk management objectives and
policies (continued)

Liquidity risk (continued)

Bank loans with a repayment on demand clause is
included in the “on demand or 0 to 3 months” time
band in the above maturity analysis. The aggregate
carrying amounts of these bank loans amounted to
HK$652,988,000 (2019: HK$958,915,000). Taking into
account the Group's financial position, the Directors do
not believe that it is probable that the banks will
exercise their discretionary rights to demand immediate
repayment. The Directors believe that such bank loans
will be repaid within three months (2019: three months)
after the end of the reporting period in accordance with
the scheduled repayment dates set out in the loan
agreements, details of which are set out in the table
below:

35. @MTR#E)

b.

CREMEERBRRBEE)

REEEER(E)
BEBREREERRZBITERTA
FTALAEIEID AT (R E KT E = E
AIHRA - ZFHRITERZRMBE
£652,988,000% (= & — L F :
958,915,000/ L) ° & & B A & & Bf
HARR - BEERARIT T RATREITE
BT R ER EERAXE
RITERBGIRBE K s T H 8
BERFERARE="FEA(ZZE—N
F:=@A)EE BEFBIHIRAT
=

Maturity Analysis — Bank loans with a repayment on demand clause

based on scheduled repayments
HEAH — RENRERAGRERBERAZATERREER ENER
MEREREBZRITER
Total
0to3 4-6 7-12 1-2 2-3 Over3 undiscounted

months

Carrying

months months years years amount

years cash outflows

KRR E
Tt A%
HK$'000

TETL BT

mEAER tE+=fEA
HK$'000 HK$'000
BT ThT

-ZRE C-R=ZE
HK$'000 HK$'000
THT B

BB=F
HK$'000

fREfE
HK$'000

31 December 2020 —Z-F&+-F=1+—H 657,517 -

657,517 652,988

31 December 2019 —Z—-AE+-FA=1+—H 967,518 -

967,618 958,915

The amounts included above for financial guarantee
contract are the maximum amounts the Group could be
required to settle under the arrangement for the full
guaranteed amount if that amount is claimed by the
counterparty to the guarantee. Based on expectations
at the end of the reporting period, the Group considers
that it is more likely than not that no amount will be
payable under the arrangement. However, this estimate
is subject to change depending on the probability of the
counterparty claiming under the guarantee which is a
function of the likelihood that the financial receivables
held by the counterparty which are guaranteed suffer
credit losses.

—E-F

— ==

AL BRERENZEBRASE
BRERXZHFARSERF AR
REZEEREBLHGEEZESS
B RENBEHURZEHR  AKHE
RARAKA g B ARIE 2B HER
SR A WEAMBEATES &
FREHUFREERRELBARZAEE
e MUt RIRTFER5Y
FRHACEEREBERFAEOR
XIERBRME
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For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

35. FINANCIAL INSTRUMENTS (continued) 3. &#MIAE)
c. Fair value measurements of financial c. STERMIEZAFEETE
instruments
This note provides information about how the Group IR ABAEENOMETE TE
determines fair values of various financial assets and CHEERERBECATEEBECE
financial liabilities. B} o
(i) Fairvalue of the Group's financial assets and financial (i) BREEEEUATLEESAEZR
liabilities that are measured at fair value on a recurring EEsHMEEREHABZAT
basis EE
The Group's financial assets at FVTPL, trade REREHR > NEB ZRED
receivables at FVTOCI and derivative financial LWAFEEIREZEREE R
instruments are measured at fair value at the end HEm2mEb AR EEMEZ
of each reporting period. The following table gives EUREREISTEeM T ERA
information about how the fair values of these FEEF=E . TRABBWNMAE
financial assets and financial liabilities are EHEcREEREREBEZR
determined. FEEZER -
Fair value
Financial assets/ financial liabilities Fair value as at hierarchy ~ Valuation techniques and key inputs
AVERE
SREE/SHAR RATESZATER BRER GEFERIZEALE
31 December 2020 31 December 2019
“B-EEtCASt-B —E-AEt-A=t-A
Financial assets at FVTPL — listed Assets - HK$7,347,000 Assets - HK$5,549,000 Level T Quoted bid prices in an active market
equity shares in Hong Kong BE - 71347,000% 7 BE — 5,549,000 F1R RERTBRIHE
RERNATEESIR SHEE —
REE LT 2 ERRD
Trade receivables at FVTOCI Assets - HK$1,211,709,000 Assets - HK$1,293,194,000 Level2  Discounted cash flow method
REMZERENAFEETIR BE - 121170900087 AE—1,293,194,00057 £ BeRENRE
LR
The key input is market interest rate.
TEGAHBRTISHE o
Foreign currency forwards (Note 1) Liabilities - HK$1,949,000 Liabilities - HK$194,000 Level2  Discounted cash flow method
SNERE (1) &8 — 1,949,000 7 BE—194,000%7 £/ RenewE

The key inputs are foreign exchange spot rates
and forward rates and interest rate curves.

IRGAZRRMNEREREAN BN RHE

g o
Structured foreign currency forward - Liabilities - HK$89,000 Level3  Monte Carlo Simulation Method
(Note 2) BfE—89,000%7T £33 FERERRE

SEEANERE (HE2)

The key inputs are spot exchange rate on the
date of valuation, strike rate, time to maturity,
notional amount, payout amount for each
settlement, risk-free rate of US$ against
HKS and the average implied volatility of the
exchange rate as at valuation date.

TEHNIEAMGEABNRES  HTHE-
B 2508 SREEEIXEER
FnRBTERRNEIRREEES
EXTHRERE
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

35. FINANCIAL INSTRUMENTS (continued) 3. &#MIAE)
c¢. Fair value measurements of financial c. SRMIAZATEEFE#E)
instruments (continued)

(i)  Fair value of the Group's financial assets and financial (i) BREEEEUNFEBEIFEZAR
liabilities that are measured at fair value on a recurring EBEsHMEEREMEEZAT
basis (continued) BE )

Note 1: The discounted cash flow method uses only M1 : WHRBRSRSFEFERTE
observable market inputs. RMiG A BUE o

Note 2: For structured foreign currency forward with Mizr2: ExABXINERBAS@E -
transactions denominated in US$, if the average HEXFHESKE -
implied volatility of the exchange rate is 5% higher/ Ft /T B 5% i H fth 7]
lower and held other variables constant, the ETE AAEEHZE-FT
Group's post-tax profit for the year ended 31 —NF+ZA=+—HIEF
December 2019 would decrease by HK$101,000/ & 2 Biigm MR 4 101,000
decrease by HK$69,000. Due to the terms of the 7T,/ 69,0007 7T ©
contracts, changes in the inputs adopted in the FEA WETR - (HEEE LA
valuation model would lead to asymmetric changes ZHABIBREFSEERAT
in the fair values. BEEETHBEEL -

There is no transfer between different levels of REFERATFEEEREE 2T

the fair value hierarchy for the current year. Cl=pNpRiZ:d =22

Fair value hierarchy as at 31 December 2020 and 2019 R-F-FER-F-AFLZ

AE+—HZ A FEEEB % E

2020
=t &t ¥4

S

Level 1 Level 2 Level 3 Total

E1R F2R E3M |t
HK$’000 HK$°000 HK$ 000 HK$°000
FET FERT FERT TR

Financial assets ERMEE
Financial assets at RIBEARTFEE
FVTPL IR eREE 7,347 - - 7,347
Trade receivables at R HE At 2 E W Es BA
FVTOCI N EETRZ
U BRIA - 1,211,709 - 1,211,709
7,347 1,211,709 - 1,219,056
Financial liabilities cReE
Derivative financial PTESRTA
instruments - 1,949 - 1,949
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For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

35. FINANCIAL INSTRUMENTS (continued) 3. &#MIAE)
c. Fair value measurements of financial c. TEMIAEZAFEETEE)
instruments (continued)

(i)  Fair value of the Group's financial assets and financial (i) BREEEEUNFEBEIFEZAR
liabilities that are measured at fair value on a recurring EBEsHMEEREMEEZAT
basis (continued) BlE (&)

Fair value hierarchy as at 31 December 2020 and 2019 R-FE_FFER-_F—AFF+Z
(continued) B=E+—HZAFEEERGE
(%)
AONES]
—E-NF
Level 1 Level 2 Level 3 Total
F£1/ FE2MH E3IR =X
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET T T
Financial assets ERMEE
Financial assets at RIBHEAATFEBE
FVTPL PR SREE 5,549 - - 5,549
Trade receivables at REA 2 mE WA
FVTOCI NHEETRZ
FE U AR IR - 1,293,194 - 1,293,194
5,549 1,293,194 - 1,298,743
Financial liabilities c = N=R
Derivative financial TESRMTA
instruments - 194 89 283
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

35. FINANCIAL INSTRUMENTS (continued)

c. Fair value measurements of financial
instruments (continued)

(i)  Fairvalue of the Group's financial assets and financial
liabilities that are measured at fair value on a recurring
basis (continued)

Fair value hierarchy as at 31 December 2020 and 2019

35. @MTR#E)
c. LRMIAZATVEEEHE)

) BRESEEUATEESRZA
EECHEEREMARZIAT
B ()
R-E-EER-F—AE+=

(continued) BE+—HBZAFEEERGEHE
(%)
Reconciliation of Level 3 fair value measurement of EHEEEIRLTFEENEZ
financial liabilities HER
Structured
foreign
currency
forwards
#EX
S EE 3= 5
HK$'000
FHIT
|
At 1 January 2019 RZE—-NF—H—H -
Total gain in profit or loss Ba 2 W i (656)
Net settlement EEFE 745
At 31 December 2019 RZE-—NEFE+A=+—8H 89
Total gain in profit or loss Ba 2 Wa R (428)
Net settlement EEHE 339
At 31 December 2020 RZEZZFE+_A=+—H -

The total gain of nil (2019: HK$418,000) for the
year included in profit or loss represents the total
fair value gain related to structured foreign
currency forwards held at the end of the reporting
period that is included in “Other gains and
losses”.

(ii)  Fair value of financial liabilities that are not measured

at fair value on a recurring basis (but fair value
disclosures are required)
As at 31 December 2020, except for bonds
payable with a fair value of HK$406,330,000
(2019: HK$376,417,000) based on quoted market
price that is categorised into Level 1 fair value
hierarchy, the Directors consider that the carrying
amounts of the other financial assets and financial
liabilities recorded at amortised cost in the
consolidated financial statements approximate
their fair values.

AEEFABRZBERETT

ZZE—LF - 418,000 7T) 5
HEEATHMWED] 2R HRE
R REBAINERER IR
FEEWSERE -

(i) WHEREFTHREUNTLEEINE
ZEMBEREHMEBEZLATE
EH(EEEEAFEEKE)
RZEZEF+A=+—8"
B A (B (& 4 406,330,000 7 7T
(=Z= — N % :376,417,000/5
TL)REMSREFAZ 1L
FEEBACZENESRN EE
RERERE IS RRIZE HA A
N HEMeMEERSMAR
ZEREESEEN T EERS -
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NOTES TO. THECONSOLIDATED FINANCIAL STATEMENTS

e MEERRME

For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

36. OPERATING LEASE COMMITMENTS 36. BEHKIE
The Group as lessor AEBEREBEA
Property and machinery rental income with fixed monthly REEHRMZ WERHERWANETF AES
rentals earned during the year were HK$10,482,000 (2019: Bl /10,482,000 jt( = T — J1 F:
HK$9,150,000) and HK$6,355,000 (2019: nil) respectively, 9,150,000 7T) & 6,355,000 L (= — N,
which were derived from letting of staff quarters and FE) ZEHSWARELERAFALRE
machinery included in the Group's property, plant and BE MENBREZEIESANLMKE -
equipment.
Certain properties held for rental purposes have committed ATHREREABBRZWERKRFHHRED
leases for the next two years. A ZHE -
Minimum lease payments receivable on leases are as follows: T REE 2 RREREERNR
2020 2019
—E-BH —ET-NF
HK$'000 HK$'000
FET FHIT
Within one year —FR 5,687 421
In the second year RE—F 14,288 205
19,975 626
37. COMMITMENTS 37. iR

2020 2019
—e-®E T A

HK$’000 HK$'000
FEx TAT

Capital expenditure contracted for but not  FtUWEED % - M= RRE

provided in the consolidated financial BERTRERELRA
statements in respect of acquisition of P mARPEEZ
property, plant and equipment BAYH 254,288 400,272
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

38.

39.

40.

RETIREMENT BENEFITS SCHEMES

All of the Group's Hong Kong employees are required to join
the Mandatory Provident Fund Scheme. The Group is
required to contribute 5%, while the employees are required
to contribute 5% of their salaries to the scheme to the
maximum of HK$1,500 (2019: HK$1,500) per month for each
employee.

According to the relevant laws and regulations in the PRC,
the PRC subsidiaries are required to contribute a certain
percentage of the salaries of their employees to the state-
managed retirement benefit scheme. The only obligation of
the Group with respect to the retirement benefit scheme is
to make the required contributions under the scheme.

GOVERNMENT GRANTS

At the end of the reporting period, government grants of
HK$7,984,000 (2019: HK$8,291,000) were included in trade
and other payables, to subsidise the acquisition of property,
plant and machinery for scientific research development. The
amount has been treated as deferred income and will be
transferred to profit or loss over the useful lives of the
relevant assets. This policy resulted in a credit to profit or loss
in the current year of HK$120,000 (2019: HK$958,000).

Incentive subsidies of HK$69,015,000 (2019: HK$74,712,000)
have been received in the current year to encourage the
operations of the PRC subsidiaries for the development on
advance technology and export sales. The subsidiaries have
complied with application rules of the incentives and,
therefore, the Group recognised the grants in profit or loss.

RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITIES

The table below details changes in the Group's liabilities
arising from financing activities, including both cash and non-
cash changes. Liabilities arising from financing activities are
those for which cash flows were, or future cash flows will be,
classified in the Group's consolidated statement of cash
flows as cash flows from financing activities.

38.

39.

40.

T OTEFR o FEREBRERAE

R FaEFIEHE

KEBZ2BEAREEHBLINEHIEQTE
SETEl e AEBEEHS% R MEET
BEZTEWER EFMo% 25 §4E
BB AHFEZESA1,600BT(ZE—H
F:1,500/87T) °

RETEBREELAM - FEIMERRA
AE B MR NEME EELAERNEE
BHME T BO L Z R - NREBBLEKE
FNETEIF B 2 BEEERRAZETEIEL PAAN

N
AN

By T ARG

RBEHR - REERELHWEDE - K
ERk#EEREREE 2 BFER
7,984,000 7L ( ==& — JL4F : 8,291,000
TO) FIATER BRIE K H Ath JB S FROE » s E R
EWARAEEW AL B EE 2 0 (FRAF
HEB SRS - WHBORERAFE T ABE
Z & % 51200008 t( — T — L F:
958,000/57T) °

AFEWIBRFASBHPHNERRE
SR M AMEERS A IR ER MR HAE
fBh % B569,015,000% jt( = T — h &
74,712,000/ 7T) - ZEMB AR ETHE
e B ERAAR - At - AEBRIERTHE
REMER -

METDRELEARZHIE

TRANAEBERELDAELAECE
8 BRERRSMIFRTEY - REDDHME
HFREDNRSRECHARRSRESNA
SEGERERERIBERBREEDELZ

BEng -
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e MEERRME

For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

40. RECONCILIATION OF LIABILITIES ARISING 40. MBRERHMEEARZHIE )
FROM FINANCING ACTIVITIES (continued)

Bank
and other Lease  Loans from Bonds Dividend Interest
borrowings liabilities an associate payable payable payable Total
RITR HEQT
At HERE Lt EftES EfRE EfFIE &it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

T T THT T T T T
(note 29) (note 30) (note 31)
(Ftsro9)  (M&k30)  (MfsF2s)  (RsEsn)

At 1 January 2019 RZE-NE

—-A—A 7,193,297 6,672 - 850,265 1,258 36,220 8,087,712
Financing cash flows ~ BERELHS (1,246,852) (6,368) (23,311) (505,287) - (364,368)  (2,146,186)
Currency realignment £ 3% (37,209) (81) - (10,102) - (472) (47,864)
Interest expenses FEREY - 260 23,311 38,855 - 356,703 419,129
Non-cash transactions ¥R 4% 5
(note 41) (FizEar) (86,620 98,378 - - - - 11,758
At 31 December 2019 RZZE—-HF
+ZA=+-H 5,822,616 98,861 - 373,731 1,258 28,083 6,324,549
Financing cash flows ~ BlEELRE (462,551) (43,452) - (20,003) - (359,076) (885,082)
Currency realignment ~ E¥H% 180,929 22,899 - 25,868 - 1,712 231,408
Interest expenses FIEHY - 855 - 21,000 - 358,170 380,025
Non-cash transactions  JFHEX 5
(note 41) (Mﬁzt ) (28,945) 312,589 - - - - 283,644
At31 December 2020 R-Z-FF
‘I'fﬂ =f-H 5,512,049 391,752 - 400,596 1,258 28,889 6,334,544
41. MAJOR NON-CASH TRANSACTIONS 41. EXERERH
During the year ended 31 December 2020, short-term HE-TZ-_FTF+-_A=+—HILFE &
borrowings on bills discounted with recourse of BERE 2 ANIRER 2 HEE 28,945,000 %
HK$28,945,000 (2019: HK$86,620,000) have been settled TL(ZZF— N4 : 86,620,000/5 ) B & AL
through bills receivables discounted to the relevant financial REWERAARE B RELEE -
institutions.
During the year ended 31 December 2020, right-of-use assets HE_ZT-_TF+-_A=+—HLEFE K
for new lease agreements entered into by the Group for land SEBTEHAE R 2 T REF AR
and buildings and plant and machinery with a total amount of 5 R 25 7E 3R 48 {8 4 312,589,000%8 7T (=
HK$312,589,000 (2019: HK$98,378,000) and the same T — % : 98,378,000/ ) 2 FREEE
amount of lease liabilities were recognised. FiRcBEsHEaE -
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

42. RELATED PARTY TRANSACTIONS 42, REALERS
Other than as disclosed elsewhere in these consolidated MREEMBBRRAMBEHAIFESEI K&
financial statements, the Group has following transactions EHEREEATEITUTRS -

with related parties.

(i) During the year, the Group entered into the following i) FA-RANEBHEBEQFFILATR
transactions with an associate. 5 e
Associate Nature of transaction 2020 2019
BE AR REME —EEF —E-hEF
HK$'000 HK$'000
FHT FHT
Truly HZ Sales
BRI HE 61,222 59,121
Purchase
REE 943,809 1,422,452
Interest income
F2 U A 31,448 39,621
Rental income
HeBA 120 120
Expenses relating to short-term
leases
BRESHEE X H - 435
Truly RS Sales
BEACSE HE 82,047 -
Purchase
REE 596,408 100,691
Purchase of plant and machinery
BEME L #as 13,940 16,922
Interest expense
MESZH - 23,311
Utility expenses
KEE 7,674 5,821
Expenses related to short-term
leases
ERARBRRE 8,951 -
Consultation income
FAEILON - 4,996
ZETFFR o SHERARAA 173



NOTES TO. THECONSOLIDATED FINANCIAL STATEMENTS

e MEERRME

For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

42. RELATED PARTY TRANSACTIONS (continued)

(i) The remuneration of Directors and other members of
key management during the year were as follows:

42. REALTRH &)

(ii)

AEREEERAMEIEEREEKRE
BT

2020
—g=%F

S

2019
—E-NF
HK$'000
T

HK$°000
FERT

Short-term benefits PSEEE R 13,909 15,079
Post-employment benefits BB 2R A 110 4,018
14,019 19,097

The remuneration of Directors and key executives are
determined by the remuneration committee having
regard to the performance of individuals and market
trends.

(i) As at 31 December 2020, bank borrowing amounting to
HK$920,000,000 (2019: nil) granted to the Group is
secured by personal guarantee and restricted cash
collateral account in the corresponding bank of Mr. Lam
Wai Wah.
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(iii)

EREBITHRABZFHTY i % B
BEe2EAARALRTEBBRE

<]

-
ES
£

RZZE-_ZEF+_-_A=+—0 K&
B % & #920,000,000/8 L ( — =
—NF | ZIRITEBREMNEELE
ZAEAERRBERIT 2 ZBEGHIRE
HEIFARPHEIR ©
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For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

43. PARTICULARS OF PRINCIPAL SUBSIDIARIES
OF THE COMPANY

(a) General information of subsidiaries (a)

43. XLFEERMBLFEH

MEARZ—REH

RBERRARBAERLEERFEZ

Details of the subsidiaries directly and indirectly held by
B ARz FHIBOT

the Company at the end of the reporting period are set

out below:

Name of subsidiary

WEARER

Place of
incorporation/
registration/
operation

B
BEHY

Nominal value of
issued and fully
paid ordinary
share capital/
registered capital
BEATRAREER
Ra/EMEFEE

Proportion
ownership interest
held by the Company
NG 2
gt 4 5341
2020
S

Principal activities

FRER

Truly Electronics Hong Kong HK$1,000,010 100% 100% Trading of electronic calculators
EHETERAT &} 1,000,01077C and electronic components
BTHERREIIHES
Truly Instrument Limited Hong Kong HK$100 100% 100%  Trading of electric tooth brush and
EHESBRAR B 1007 health care products
EHTRIREANRRERES
Truly Semiconductors Hong Kong HK$1,000 100% 100%  Trading of LCD products
{ERHBEARA Bl 100077 RERETRERES
Truly Opto-electronics Limited (Note) ~ Hong Kong HK$1,000,000 78.8% 78.8%  Trading of compact camera module,
EHXEARAR (M) Y0 1,000,000 77T fingerprint identification modules
and touch panel
WARKEARBERERES
Truly Industrial Limited Hong Kong HK$872,894 100% 100% Trading of electronic components
BHIZARAR B 872,848 EFTHES
Truly (USA) Inc. United States of America US$20,000 100% 100%  Marketing of electronic calculators
FHZARE 20,000%7T BT ERTEEH
BHETARAR" The PRC US$137,500,000 100% 100% Manufacture of electronic calculators
HE 137,500,000 % T and electronic components
HETFHERREF LS
ERlESt & The PRC 1S$498,300,000 100% 100% Manufacture of LCD products
H 498,300,000% T HERBERISER
EHERCLE)BRAR* The PRC US$1,000,000 100% 100% Manufacture of electric toothbrush
i 1,000,000% 7T and health care products
HETHTRIREARBER
BRI RN (Note) (Fi13E) The PRC RMB368,769,402 78.8% 788% Manufacture of compact camera module,
s AR 368,769,402 T fingerprint identification modules and
touch panel
BB RS RER
BHIZ0LE) * The PRC RMB280,000,000 100% 100% Manufacture of electronic component
i AR 280,000,000 HESTLH
ETXEFBAE Note) (1) The PRC RMB200,000,000 78.8% 74.4% Manufacture of electronic component
HE AR#200,000,0007C HEBF i
EHERERAR" The PRC RMB45,000,000 N/A 100% Manufacture of electronic component
P AR 45,000,000 7T TER REEFRM
* wholly foreign owned enterprise * INEEERE
# deregistered during the year ended 31 December 2020 # REE_Z_TF+_A=+—HILF
EEUH
“ZCTFFR o FAEBRERAR 175
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For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

43. PARTICULARS OF PRINCIPAL SUBSIDIARIES
OF THE COMPANY (continued)

(a) General information of subsidiaries (continued) (a)

43. XLFERMBLFREH (&)

WEBRRz2—RER (&)
B s RO A AL A

Note: Change in ownership interest in a subsidiary

176

On 31 May 2019, a PRC subsidiary, {= % J¢ & % 12, has
increased its registered capital by RMB19,919,192 with
cash considerations of approximately RMB290,000,000
(equivalent to HK$323,350,000) from an independent third
party (the “First Capital Increase”). In addition, 15 %]}t & &
7 has further increased its registered capital by
RMB8,850,210 with cash considerations of approximately
RMB120,000,000 (equivalent to HK$133,800,000) from
another independent third party (the “Second Capital
Increase”) on 24 October 2019. Upon the completion of the
First Capital Increase and the Second Capital Increase, its
registered capital increased from RMB340,000,000 to
RMB368,769,402. The effective equity interest of the Group
in (=FI%E&1D and Truly Opto-electronics Limited, a wholly
owned subsidiary of 5| E 15, reduced from 85.4% to
80.7% and further reduced to 78.8%. The effective equity
interest of the Group in 15 7t % & & R 2 7], a non-wholly
owned subsidiary of 15 #] ¢ & & 13, reduced from 80% to
74.4%. An amount of HK$387,279,000 (being the
proportionate share of the carrying amount of the assets of
1= | %% & & 19 ) has been transferred to non-controlling
interests. The difference of HK$69,871,000 between the
consideration received by the Group and attributable equity
interests in the subsidiary has been credited to other
reserves.

During the year ended 31 December 2020, the Group
acquired 5.5% additional equity interest in {E 7T EAR A A
from the other shareholder at a cash consideration of
HK$6,696,000. The effective interest of the Group in 57T
EHPRAF] increased from 74.4% to 78.8%. An amount of
HK$6,754,000 (being the proportionate share of the carrying
amount of the assets of {5 7t ¢ & & R 22 7 ) has been
transferred to reserves. The difference of HK$58,000
between the consideration paid by the Group and
attributable equity interests in the subsidiary has been
credited to other reserves.
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R-ZBE-AERAE=+—0 DEHB
NEMEFINERNE—RBIE =K
FI8 & R EL AR 290,000,000 7T (18
& 7 323,350,000/8 ) R HF &R
AR #19,919,192 7 ([ 8 — K 1
B o whh - FERHRERGR =N
F+AZTNBAES—2BIYE=F%
FIREREL AR 120,000,000 7T (48
& 7 133,800,000/ L) S HaF M &R
AR 8,850,210 0 ([F =
KIBE]) e REKE—XIEERFE IR
WEE ZARZEMERABAARYE
340,000,000 704 = A [ # 368,769,402
T e NEEREFIRERD REZEMN
BARMEFINEAR AR ML ERRE
F85.4% % £80.7% & # — F W &
78.8% - REBRNEFAERMD 2IEE
EfBRARETHEBRARMEER
% #E F3 80% Jik = 74.4% ° 387,279,000
BT (BMEF A ERMNEEREEZIZ
LB DB RERS ) B 88 B 5 JE R AR A RS -
AN B B YA B BT B A B G AR
2 FE HY %= %869,871,00078 T B 5t A &
b f R o

BE-_Z-_ZF+_A=+—8LF
B AEEREMREKEETEESR
RAAIEE%EINGEE BeREA
6,696,000 T - AEBENRELKAESR
BARZEBRRER7IA%E =
78.8% © 6,754,000 7L (BME T EHR
RAREEROEZIRLADEER)
EEBEHEE AEEMXTRER
Z M A B FE G AR AN 2 2 2 58 58,000
BILE T AR MRS -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

43. PARTICULARS OF PRINCIPAL SUBSIDIARIES
OF THE COMPANY (continued)

(a)

General information of subsidiaries (continued)

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally
affected the result or assets of the Group. To give
details of other subsidiaries would, in the opinion of the
directors, result in particulars of excessive length.

Except for Truly Electronics Manufacturing Limited and
Truly (USA) Inc., all other subsidiaries are indirectly held
by the Company.

None of the subsidiaries had any debt securities at the
end of the year except for {EF|}*E KM, which has
issued an aggregate principal amount of
RMB337,594,300 (2019: RMB337,594,300) of bonds
payable, in which the Group has no interests.

(a)

43. XLFERMBLFREH (&)

MEARZ—REM(E)

FRINHEERRIZREAEEE
BMABEZARFINBLAR -EER
REJNEMHE AR ZHBH<FR
RIEAER -

BR1EHMEF B R A A ETruly (USA)
Inc. 5h » BT HALHI B A R B ARR]
Faﬁ}%ﬁﬁ °©

BREMNXERGETASBBARE
337,594,300t (ZE—NF: ARE
337,594,300 7)) < FEfS &% M A & E
RERIBmBERIIN REREWHER
B EM I ERES -
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For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

43. PARTICULARS OF PRINCIPAL SUBSIDIARIES
OF THE COMPANY (continued)

(b) Details of non-wholly owned subsidiaries that
have material non-controlling interests

The table below shows details of non-wholly owned
subsidiaries of the Group that have material non-
controlling interests:

Place of
incorporation Proportion of ownership
and principal interests and voting
place of rights held by non-
Name of subsidiary business controlling interests
ALt H R HEERERREZ
WEARER TEEEHY FERERRREELH
2020 2019
= A

ERERR The PRC
hE 21.2% 21.2%

Wholly owned subsidiary of

EHEERS
EHRERSD 2
2EMBERR
ELRERRAA The PRC
H 21.2% 25.6%
* excluding non-controlling interests of {5#)3£ & %17 ‘s subsidiary
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43. XLFERMBLFREH (&)

(b) BEERFEREZZHFZENS
DA ZFHE
TR ERERFEBRESE 2 AE
EPFR2EMB AR ZFHIE

Profit/(loss)
attributable to non- Accumulated non-
controlling interests controlling interests
FERER
EEER/(F8) ErtFERES
2020 2019 2020 2019
“g-®F  “TAF CRS®E CEFNE
HK$'000 HK$'000 HK$'000 HK$'000
TET BT TR BT
98,304 45,640 1,103,501 943,560
(1,818) 68 - 8,118
96,486 45,708 1,103,501 951,678

* TREBEMAERNIBARRZIFHER
L F
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fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

43. PARTICULARS OF PRINCIPAL SUBSIDIARIES 43. FLFEEMBLFRE (&)
OF THE COMPANY (continued)

(b) Details of non-wholly owned subsidiaries that (b) BEEERFEZERERZHZENE
have material non-controlling interests DEIZFHE (E)
(continued)
Summarised financial information in respect of the BB AR A BRI
above subsidiary that has material non-controlling BB ERBENT - THFHKE
interests is set out below. The summarised financial B EAEEANRARIEHEAIZ S5 -

information below represents amounts before
intragroup eliminations.

EFIH B2 and its subsidiaries BERXERG REHE L E
2020 2019
—B-BE —ITNF
HK$’000 HK$'000
THET TBT
Current assets MENEE 9,036,735 7,852,017
Non-current assets EREBEE 5,407,653 5,120,307
Current liabilities mEaE 8,008,420 7,487,036
Non-current liabilities EREBERE 1,205,537 1,001,163
Equity attributable to owners of PA/NSIE RS DNy
the Company 4,126,930 3,632,447
Non-controlling interests of ERFEERN 2 IR =
ERFERR 1,103,501 943,560
Non-controlling interests of subsidiary  ER|BERDMHB AR Z
of (EF X B e R - 8,118
Revenue Yoz 17,376,330 17,883,343
Expenses & 16,913,529 17,567,318
Profit for the year NEE R 462,801 316,025
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e MEERRME

For the year ended 31 December 2020 « HE_—ZE=—FHF+_A=1+—HILFE

43. PARTICULARS OF PRINCIPAL SUBSIDIARIES 43. XAFIEEMBATEH &)
OF THE COMPANY (continued)

(b) Details of non-wholly owned subsidiaries that (b) BEERIEREZZHEZEWE
have material non-controlling interests DEIZFHE (E)
(continued)

E R K ERR D and its subsidiaries (continued) BERXERD REMB LR (&)

2020 2019

180

Profit attributable to owners of the

ZA/NSIE 2PN Tl

HK$’000
FERT

HK$'000
FTHAT

Company 366,315 270,317
Profit attributable to the non-controlling  {Z#I % & I 5 3E 1% fx At 25

interests of (¢ B (D FEMR R 98,304 45,640
(Loss) profit attributable to the non- ERABROHE AR Z

controlling interests of subsidiary of JEIE IR R FE (L (B538 ) % F

BRI ERAD (1,818) 68
Profit for the year IR g 7| 462,801 316,025
Other comprehensive income PiN/NSIE PPN

(expense) attributable to owners Hip2mkas (FX)

of the Company 228,089 (59,844)
Other comprehensive income ERFEE R FEE A

(expense) attributable to the FEME E b 2 E W (F)

non-controlling interests of

BRI ERD 61,638 (11,788)
Other comprehensive income ERXERGBHEB AT Z

(expense) attributable to the FEVERR e RS

non-controlling interests of Hip2mikas (Fs)

subsidiary of 1= Fl| Y¢ B I (D 453 (165)
Other comprehensive income REFEEMEEYE (FX)

(expense) for the year 290,180 (71,797)
Total comprehensive income FiN/NEIE ¥ =N

attributable to owners of FHEN BT

the Company 594,404 210,473
Total comprehensive income EFFERRGD 3H It =

attributable to the non-controlling iR mU s 4a%E

interests of {5 F¢ EZ 1D 159,942 33,852
Total comprehensive expense ERERNHIBARZ

attributable to the non-controlling FEE AR R R (L

interests of subsidiary of 2HEF L B8

EFFEERR (1,365) (97)
Total comprehensive income REE2ENEBEE

for the year 752,981 244,228
Dividends paid to non-controlling EEMNNRERSD

interests of 15 F )¢ &7 e R 2 IR E = 78,792
Net cash inflow from CEEBRSMAFRE

operating activities 669,256 152,640
Net cash outflow from investing WERHIR S R F5E

activities (819,176) (808,553)
Net cash inflow from financing RMEEHE S RAFE

activities 495,085 238,960
Net cash inflow (outflow) BemAORH) #5E 345,165 (416,953)
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fn e M B HRMEE

For the year ended 31 December 2020 « HE_—ZE_FEF+=-A=+—HLLEE

44. CONTINGENT LIABILITIES/FINANCIAL
GUARANTEE CONTRACT

(i)

(ii)

Contingent liabilities

During the year ended 31 December 2020, a wholly
owned subsidiary of the Company is a defendant in
legal actions in Hong Kong in respect of the claim by a
customer for alleged defective goods manufactured by
the subsidiary according to its customers’ designs and
specifications. The claim against the wholly owned
subsidiary is approximately US$23.9 million (equivalent
to approximately HK$186.4 million) in aggregate.

In December 2020, the subsidiary has entered into
settlement agreement with the customer pursuant to
which it is mutually agreed that the subsidiary is
required to deliver certain quantity of products to the
customer under pre-agreed delivery time table and
payment terms. Upon completion of the deliveries and
payment by the customer within 2021, any claims
between the Group and the customer shall be deemed
finally settled and satisfied. The Directors consider that
the fulfillment of the terms of the settlement agreement
is highly probable and the legal proceedings will be
dismissed accordingly and no provision for legal claims
is made.

Financial guarantee contract

Corporate guarantee given by the

44. BRAR SRIERED

(i)

(ii)

RREE

HE_Z-_ZTHF+-_A=1+—HItF
B ARFR—BEENRBARTESRS
ZIERBFARINBWE  ZEFAS
F—E2BFERZMNBRARIREERS
TR RAREE EmWIERA R
FEmMIRHRE - ST HZE2EWB AR
ZREMEENR023EET(HER
#91.8641EBT) °

R-ZZT-_TF+=-F ZMEAFE
BEPEIM@BH#E Bt EFRE
EANIEVNGIEEYES: SEV Y e o N L
MEKAFRERABZEINETHE
WER - EEPR - - —FAZK
R RAFE  AEEREEBZ A
MREEHEEBFEMBRWE - &
ERAE - BITNBHHERZ AN
BR - AEFLBELESE BTe
HEERBEL T MEE -

EREREHN

2020
=t Lt ¥

2019
—E—NEF
HK$'000
T

HK$°000
FTET

REBBETUTALZRT

Group for bank borrowings granted to: & /EH A "l #ER :
An associate G L/NE 1,401,333 1,893,806
and utilised by: RELTATEA :
An associate G L/NE 1,307,461 1,800,204
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44. CONTINGENT LIABILITIES/FINANCIAL
GUARANTEE CONTRACT (continued)

(ii) Financial guarantee contract (continued)

In addition, at 31 December 2020, the other shareholder
of an associate provided corporate guarantee to the
above bank borrowings in proportion to its respective
ownership interest amounting to approximately HK$831
million (2019: HK$792 million). A counter-indemnity in
favour of the other shareholder is executed pursuant to
which the Group undertakes to indemnify the other
shareholder 23.5% (2019: 23.5%) of the liabilities
arising from the bank borrowings.

The bank borrowings were secured by the associate’s
property, plant and equipment and the Directors assess
the exposure of the corporate guarantee at the end of
reporting period is insignificant. It is not likely that any
guaranteed amount will be claimed by the
counterparties and the fair value of the corporate
guarantee is not significant at initial recognition.

45. TRANSFERS OF FINANCIAL ASSETS

The following were the Group’s bills receivables as at 31
December 2020 and 2019 that were discounted to banks on
a full recourse basis.

44. BRAR SMBREEH ()

(i) EBMEBEREN(E)

N R=ZE=EF+=—A=+—1 "
BE Nz BRI A AR
LE B gh Bt SR 1T fE SR A B R A
8INEBIL(ZE—NF 792 B
T0) e AEBENZEMBR R AZ S AR
YRBERE BEAFEEERFERE
mn&ﬂm RITERTELEBEZ
23.5% —NF 1 235%) °

RITEFABERRZYE  BFE R
REIEET - MBERREHRFE
FES ARERZERTKA - X 5%
FARAERREMERESE B
ARERZAFEELTEK -

45. BREMBE

MTRAEER_FT_FTFER_F-NF

T A=+—RBERT Eiﬁﬁ%%ﬁﬁﬁfﬁ
WL -

2020 2019
— 7 — ﬂi 7j—L£E
HK$'000 HK$'000
FET FET

Carrying amount of discounted bills BRI EREE 2 FREE
receivables 23,551 5,789
Carrying amount of associated liabilities HEAaEZERE (23,551) (5,789)
Net position FAR - -

The Group discounted bills receivables to banks by
discounting those receivables on a full recourse basis. As the
Group has not transferred the significant risks and rewards
relating to these receivables, it continues to recognise the full
carrying amount of the receivables and has recognised the
cash received on the transfer as discounted bills (see note
29). These financial assets are carried at amortised cost in the
Group's consolidated statement of financial position.
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AEEREEEREEREREEIHIRIT
BhR - AMA KB EEBZ FRUGIRY
Koz R K O - AR HE TR R WK IA
ZEBORHEE TR ERERREZ 2 RE R
RARPRFHR(AMTE29) - ZEEREE
WAEREZ 57 B M AR R AR SR AT BR -
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46. STATEMENT OF FINANCIAL POSITION AND 46. FRTF)|ZMBGHRA TR iR
RESERVES OF THE COMPANY

Information about the statement of financial position of the RBERREBARAYERARZERES
Company at the end of the reporting period includes: ¥
2020 2019
—E-BH —E-NEF
HK$°000 HK$'000
F&T FETT
Non-current Assets kRBEE
Investments in subsidiaries RRB AR ZIRE 446,009 446,009
Amount due from a subsidiary A ENEIE ] 1,299,045 1,258,169
1,745,054 1,704,178
Current Assets REBEE
Other receivables Hib el za 384 360
Bank balances and cash RITEGERIRS 2,234 2,019
2,618 2,379
Current Liability REBAE
Other payables H At FET IR 1,987 2,131
Net Current Assets REBEEFE 631 248
Net Assets BEERE 1,745,685 1,704,426
Capital and Reserves EARR#E
Share capital B AR 65,785 65,785
Reserves e 1,679,900 1,638,641
Total Equity RSB 1,745,685 1,704,426
Capital
Share Special redemption Retained
premium* reserve® reserve profits Total
&x
RRE* HEGkET BERE REEF ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT THBL TEx TEr AT
At 1 January 2019 AZZ-NF—R—H 1,395,441 17,410 867 185,068 1,598,786
Profit and other comprehensive ARG EHH & E i 2 E Uz
income for the year - - - 39,855 39,855
At 31 December 2019 RZE-NF+ZA=1+—H 1395441 17,410 867 224923 1,638,641
Profit and other comprehensive  AREEHHM R E M2 HE IS
income for the year - - - 41,259 41,259
At 31 December 2020 RZE-ZFF+-A=+—H 1,395,441 17,410 867 266,182 1,679,900
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46. STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY (continued)

184

*

Under the applicable laws of Cayman Islands, the share premium
of the Company is available for distributions or paying dividends to
shareholders subject to the provisions of its Memorandum or
Articles of Association and provided that immediate following the
distribution or paying dividend the Company is able to pay its debts
as they fall due in the ordinary course of business.

The special reserve of the Company represents the difference
between the net book values of the underlying assets of the
Company's subsidiaries acquired at the date on which the shares
of these companies were acquired by the Company, and the
nominal amount of the Company’'s shares issued for the
acquisitions in prior years.
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46. ERFZMBKARR EME ()

* RERESHEZEREN - AR ZBROEE
AR R E AR AR A S AR I 2 IR SRR 1
HARR AR, - R BRI DRSS
e Bk - RARIAR N A BEBBRES N
HifEIA -

# RRAZFRIEEER AR RN EENE
RAZBRME B ZSRBBR AR Z BB ER
EFEEARRBEFERKBEMETIAR
B EEME 2 25 -
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